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Versailles Treaty | 


Must Be Revised, 
States Mr. Borah 


Tells French Journalists) 
Change Is Necessary to 
Relieve the World From 
Economic Situation 


Territorial Division 
Is Declared Unjust 


Elimination of Reparations 
And Cancellation of Debts 
Are Advised; Recognition of 
Soviet Russia Urged 


Senator Borah (Rep.), of Idaho, chair- 
man of the Senate Committee on For- 
eign Relations, in an interview Oct. 23 
with French correspondents said that he 
does not believe there can be disarma- 
ment in Europe until certain modifica- 
tions of the Versailles Treaty can be 
agreed upon. 

“IT think there will be a change in the 
conditions in Europe,” he said. “There 
must be a change in the Versailles Treaty 
regarding the Polish corridor, and the 
arbitrary division of Hungary into small 
parts.” 





~-osition of the League 

There is no legal instrument with which 
the Treaty can be changed, however, ac- 
cording to the belief expressed by the Sen- 
ator. The League of Nations cannot 
change the Treaty without the consent 
ef the nations involved, he pointed out, 
but the nations in Europe do not seem 
ready to make the necessary change. 

How far France should disarm, he said, 
is a problem for the French to decide. 

It is possible to have peace by sheer 
force, he stated, but such peace is not 
based on contentment. 

Economic Pressure 

The use of economic pressure, Senator 
Borah declared, taniamount today to 
a declaration of war. “Economic pressure 
can not stop war, except where it is ap- 
plied to a weaker nation,” he commented 

“Security.” he said, “is essential to finan- 
cial and commercial confidence, but the 
basis for this security is a sense of justice 
among the people of Europe as to bound- 
aries.” 

Senator Borah expressed the belief that 
the question of debt settlement has a de- 
cided effect on the economic situation of 
the world. He said that if some arrange- 
ment could be arrived at concerning debt | 
cancellation and reparations abandonment | 
there would be psychological reaction 
which would give considerable relief to 
the economic situation of the world. 

Debt Concellation 

“I would recommend the cancellation 
of debts and reparations, as I believe they 
stand in the way of economic recovery,” 
the Senator said. 

He stated his belief that if reparations 
payments had been based on direct dam- 
ages alone to the countries affected, the 
situation would not be so entangled. “Ger- 
many has paid a lot of indirect damages,” 
he said. 

“The time has passed for moratoriums,” 
Mr. Borah said. If economic relief would 
be attained quickly, cuts in the debt would 
be brought about instead of “pushing 
back” the debt 

Political Problems 

“I do not think this country can escape 
its present economic situation 
taking Europe into consideration,” he said 
“There is a distinct relationship between 
economic and political issues and they 


is 


must be considered in any big movement} 


involving any two countries. 

“The Versailles Treaty must be re- 
vised by peace or by force in order to 
gain relief from the present economic con- 
dition in the near future. We must cut 
out reparations, change the Polish corri- 
dor, and probably make a change in up- 
per Silesia.” 

Senator Borah said he favors recogni- 
tion of Soviet Russia, because until that 
country is recognized there will be no 
solution of the Russian question. The 
first step in that respect lies with 
United States, he added 

Speaking of his impression of Premier 
Laval. Senator Borah made the following 
statement 

“I like him very much. He is 
candid, and says what he thinks, 
think he is exceedingly able. I think his 
visit to this country will result in good, 
aside from the general effect which it will 
have, as every one who comes in contact 
with him likes him. 


High-altitude Plane 
Designed in Germany 


and I 


Expected to Fly 300 Miles an| Proper Planning Would Eliminate Faults and In 


Hour at Three-mile Height 
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hour 


speed of 
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reached by a new plane, having pointed | 
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W hite House Talks 


oo 
Messrs. Stimson and Mills at 
President’s Conference 
With Premier 


SSS. HOOVER and Pierre Laval, 

President of the Council of Ministers 
of France, late in the afternoon of Oct. 
23 began the first of a series of confer- 
ences between them at the White House 
regarding problems of mutual interest to 
France and the United States. 

A statement defining the scope of the 
discussions was issued by the White House 
late Oct. 23. 

The statement follows in full text: 

“Both the President and Premier Laval 


wish it made clear that the conversations | 


upon which they are engaged are solely 
in respect of such policies as each of the 
two Governments can develop'to expedite 
recovery from the world economic de- 
pression. 

“There is no remote basis whatever for 
statements as to ‘demands,’ ‘terms of set- 
tlement,’ or any other like discussion. | 
Happily there are no controversies to be 
settled between France and Améfica. 
None such exist. 

“The sole purpos 





these conversa- 
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Adoption of System 
Of Economic Planning 
Urged to Aid Trade 
AAvistity ae _ Cimpallieny 
Arrangement Advised by | 


Industrial Commissioner | 
Of New York State 


| 


| 
| 


The adoption of some kind of an eco- 
nomic planning system, either advisory or 
compulsory, to guide the course of Amer- 
ican business was recommended Oct. 23 
to the special Senate subcommittee hold- 
ing hearings on proposals relative to the! 
establishment of a national economic 
council by Miss Frances Perkins, Indus- } 
trial Commissioner for the State of New 
York. 

“Somewhere in government,” 


Miss Per- 


kins said, “there must be the beginning | that the program could be inaugurated in| ber ¢ miles Eon, pes —- by es 
of an economic plan that could at least! foreign concessions under private owner- | Mate 7, ao m ud =a) nanan in 
be advisory, if not compulsory—it would ship where industrial development is | Said. ll es = oe yo led 163 
be a real guide to the honest investing making great strides. ae 1383 1 . mg feuiaiee poms einen! 
public «and to the honest industrial in- Further information contained in re- | while o3 persons aan nee 
Anessa Ss , . 
vestor. escaped uninjured, the Branch pointed out 


Realization Appearing 

American business, Miss Perkins told 
the committee, has spent generously for 
technical advice but it has failed entirely 
to employ economic counsel. “We're just 
beginning to realize how valuable an econ- 
omist, who has the public welfare in mind, 
can be,” she said. 

Miss Perkins, and William J. Barrett, of 
the President's Organization on Unemploy- 
ment Relief, and of the former President's 
Emergency Committee for Employment, 





| Yorktown Stamp 


Not to Be Reissued 


| 


‘Post Office Announces No Sec-| 
ond Printing, Due to 
Extra Expense 


Studies 10-year 
Industrial Plan 


| 
| | 
Sener | 
THOUGH post offices throughout the 
United Staves are besieging the Post 
Uulce Deparvment ior New supplies ot the 
+Orktown commemorative posvage siamp, 
10 additional issues of this stamp will ve 
printed, it was stated orally Out. 23 by 
micnael L. Kidsness, Superintendant o. 
the, Division of Stamps. 
| “Phe enormous saie of the Yorktown 
stamp has exhausted the supplies of most 
pOSt Ouuces, especialiy tnose in the vicin- 
ity of Yorktown, Va., and Weatherstieid, 


Production of Machinery A” 
Valued at 11 Billions Is 
Involved, Department of 
Commerce States 


| 


Capital From Abroad 


Law Is Suge 


Said to Be Necessary 

Building of Railways, Harbors, 
Canals and Development of 
Natural Resources Included 
In Proposed Program 


China is @nsidering a 10-year indus-| 
trialization plan involving the construction 
of State plants ot produce $11,000,000,000 


worth of machinery and contemplating a 
total expenditure of more than $2,000,000,- | 
000, according to reports to the Depart- 
ment of Commerce made available Oct. 23. | 

The plan, proposed by the Ministry of | 
Industries, centers around 14 major proj- 
ects which include construction of trans- | 
portation facilities, development of natural | 
resources, and construction of various in- 
dustrial plants, reports explain. Most of 
these projects would be State-owned. 

Outside Loans Necessary 

The plan is considered by foreign ob- 
servers to be the ultimate which might be 
expected with a firm central government 
and after discontinuation of internal hos- | 
tilities, advices add. Assistance of foreign 
countries with enormous loans would be 
necessary, however, foreign observers point 
out. 

The present state of war with Canton, 
the Sino-Japanes difficulties, and other | 
political disorders are major factors pre-| 
cluding the start of such a program at | 
the present time, the Department has | 
been informed. re 
The Ministry of Industries in submitting 
the plan took the view, however, that the 
time is ripe at present for t f 
task of national reconstruction, 


though it is realized that the work involved | m 


will be tremendous and the difficultics | 
to be encountered are extensive. — 
There is a possibility, reports point out, 


ports made available follows: 

Full application of both human energy 
and industrial power, as well as complete | 
exploitation of the’ Republic's natural re- 
sources are primary aims of the program, 
and the plan, if carried out effectively, 
is expected to have a profound influence 
on the national life of China. 

Leaning to Public Ownership 

Reports of depression in the United 
States and of “great strides economically’ 
in Soviet Russia have turned many Chin- 
ese from the idea of privately-owned in- 


vVonn.” 


he said. ‘““thousands o1 persons 


waited day and night to get copies of the 


Samp Oct. 19 ana 20. 
were 
sold millions of copies to collectors and 


1 


quests 
nat 


additional clerks 
not given a moment's rest as they 


nterested persons. 

This unlooked for sale has brought re- 
trom hundreds of offices, asking 
additional shipments be made to 


them at once.” 


i 


Mr. Eidsness made evailable the follow- 
ng information: 
Ihe original issue of 25,000,000 will not 


be nearly enough to meet the demand, but | 
despite this fact, no additional issue will 


be 
printing, 
sheets of 50. 


Fatalities Decrease 


aking up the| 1931, and fatalities declined proportion- 
al-|ately, the Aeronautics Branch, Depart- 


/combined with reduced mileage, however, 
| brought 


printed. 
and 


The stamp is a_ two-color 
may be printed only in 
Regular stamps usually are 
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As Mileage Drops in | 
Miscellaneous Flying 


Ratio of All Accidents to! 
Volume of Operations Is | 
Higher, However, Says 
Aeronautics Branch 


Miscellaneous flying operations § de- 
creased during the first six months oi 


ent of Commerce, announced Oct. 23. 
An increase in total number of accidents 


about a reduction in the num- 





The statement follows in full text: 


Mileage Decreases 
A decrease in the number of fatal acci- | 
dent in proportion to the volume of flying | 
and an increase in the number ‘of acci- | 
dents of all kinds in ratio to miles flown, | 


are shown in the semiannual report of| 


the Aeronautics Branch of the Department | it was the opinion of the legislative com-| which permits were 


of Commerce on aircraft accidents in mis- 
cellaneous flying for the first six months 
of 1931, announced today (Oct. 23). 

The total number of fatal accidents oc- 
curing in miscellaneous flying during this | 


testified before the committee which is. dustry to the thought of national owner-| period was 109. In the first six months} 
composed of Senator La Follette (Rep.),’ ship, in the opinion of foreign observers of 1930 there were 141 fatal accidents in| 
of Wisconsin, chairman; Senator Shep- in China, although previously the exam- flying of this type Although this de- | 


pard ‘Dem.), of Texas and Senator. Hat- 
field (Rep.), of West Virginia. Both wit- 
nesses produced considerable data regard- 
ing the extent of unemployment in the 
United States and problems of relief 
caused thereby 
Cites Employment Decline 

| Miss Perkins, while confining her data 
largely to the situation in New York, de- 
}clared that the Depariment of Labor of 
her State has come to a very rough con- 
| clusion, “based on a series of assumptions,” 
that there were a little more than 
000,000 unemployed in the United States 
in the Spring of 1931. The latest figure 
|given by the Standard Statistics Com- 
pany, she said. is 6,300,000 

In New York State, according to the 
| Commissioner, employment in manufac- 
turing industries, which employed 1,106,000 
in 1928, has fallen off 26.6 per cent since 


October, 1929, while total pay rolls have 
| declined by 37 per cent 
This means, she testified, that there 


were 294469 persons who became jobless 
in the last two years and who lost thereby 


ple set by the United States had been 
an important argument in favor of pri- 
vate ownership 

While detailed plans are being consid- 
ered by the Government, it has been rec- 
ommended that the public be encouraged 
to establish and develop such enterprises 
as river and coastal shipping, transporta- 
tion business, fishing, flour-milling. cot- 
ton-spinning, and the manufacture of 
furniture, metal, and glass wares. De- 
velopment of these industries is suggested 
in order that additional revenue neces- 
sary to finance the national program may 
be available. 

Anticipating great demands for mechan- 
ical equipment, the plan suggests that a 
great national machine shop be con- 
structed, probably at Nanking, to serve as 
a model plant, a training school, and an 
important source of production. Although 


crease was attributable in part to a de-| 
crease in the amount of flying from 51,- 
767,200 miles flown in the first half of 
1930 to 43,282,595 miles in the period Jan- 
uary-June, 1931, there also was a decrease 
in the actual rate of fatal accidents, which 
may be seen from the fact that in the 1931 
period miscellaneous operators flew 397,- 
088 miles for every datal accident, whereas 
in the 1930 period, they flew only 367,- 
143 miles per fatal accident. 
Number of Accidents Gains 

Direct comparisons are made between 
corresponding periods of calendar years 
because weather conditions generally are 
more favorable to flying during the last 
six months of a year than during the first 
six months, and this fact is usually re- 


| flected in the totals 


With respect to accidents of all kinds in 
miscellaneous flying, the total number of 


it is expected that approximately 20,000,- 
000 industrial horsepower will be required 
for leading industries to be developed, 
utilization of human labor is considered in 
order to make possible dispensing with | 
mechanical equipment in certain fields 


accidents in the 1931 period was 991, an 
increase over the 1930 period, when there 
were 917. This, together with a reduction 
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a total of $1,600,000,.000—‘a very tre- China would have to install, it is esti- 3 a 

mendous loss of wages in two years and mated, $1,120,489,000 worth of machinery I araguay Accepts 
significant because it affects other States annually te carry out the plan, anes | 2 - : Bore - 

as well as New York.” While the wage this expenditure to six major industries _ . . 

b ae 0: ie ee | Chaco Conciliation 
[Continued on Page 3, Column 2.] [Continued on Page 3, Column 6.) decshisiateetaimmade 


Average Sm allHom 


Architects’ Group States After Survey 


| Features Now Limited 


| 


| 
r 


. 
;HE design of the average small hom 
in the United States is defective an 


Asserts President's Conference 


State Department Informed of 
Desire to Settle Dispute 


e Defective in Design, | 


Paraguay has sent a note to the neutral 
powers attempting to conciliate the Chaco 
dispute indicating its willingness to con- 
tinue further conciliation negotiations with 
Bolivia, according to an announcement by 
stall | the Department of State Oct. 23. 
| The negotiations have been scheduled 
| to start on Nov. 11, but heretofore Bolivia 
| had not appointed delegates to be present 
| and had failed to answer other notes sent 
|her by the neutral powers. 

Appeal Made by 19 Nations 
Following an appeal by 19 nations of 
Pan America, Bolivia sent a note to the 


to Expensive Residences 
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.is “seriously defective,” and “that a much 
higher standard of design is possible in 
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Chinese Republic 


ested | 
For Regulation of 
Motor Transport 


Committee of State Rail and | 


Utilities Officers Offers) 
Measure for Control of | 
Both Systems . 


Mr. Parker to Revise 


His Bill to This End 


‘Explains That Recent Ruling 


Of I. C. C. in Rate Case 


Caused Him to Include! 


Freight Truck Operations | 

RIcHMOND, Va., Oct. 23.—Federal legisla- 
lation for regulation of interstate motor 
bus and truck operation occupied most 
of the time of the morning session of the 
last day of the annual convention of the! 
National Association of Railroad and Util- 
ities Commissioners here today. A report 
by a special committee on motor vehicle 


| legislation included a suggeted bill drafted 


at the direction of the association’s ex- 
ecutive committee that would combine in 
one measure Federal regulation of both 
uses and trucks, and an address read 
on behalf of Representative James 8S. Par- 


| ker (Rep.), of Salem, N. Y., contained the 


same suggestion. Mr. Parker's personal 
appearance before the convention was 
prevented by illness in his family, it was 
announced (the full text of Mr. Parker’s 
address is printed on page 8). His ad- 
dress was read by Dr. Walter M. W. 
Splawn of American University at Wash- 
ington. 
Would Include Trucks 


The New York Representative, whose 
interstate bus bill was passed by the House 
at the last session of Congress but died 
in the Senate, stated that in view of the 
suggestions contained in the recent order 
of the Interstate Commerce Commission 
in the 15 per cent freight rate case he 
had reached the conclusion that the new 
measure to be introduced in the next 
Congress should not be limited to buses 
but should include freight truck opera- 
tions and should provide legislation sim- 
ilar to that imposed upon the rail car- 
riers. 

The association adopted a_ resolution 
presented by J. Paul 
chairman of the legislative committee, 
that the matter of support by the State 
commissions of any bills in the next Cou- 
gress should be left to the decision of 
the organization's legislative committee 
and a special committee on motor vehicle 
legislation. 

In presenting the motion Mr. Kuhn said 


mittee that the matter of supporting a 
bill dealing exclusively with buses or a 
bus and truck bill combined or separate 
bills covering the different types of op- 
eration should be deferred pending further 
developments. 
Sees Possible Injustice 
D. W. Russell, representing the Fargo 


| Motor Corporation of Detroit, in an ad- 


dress. on rail and highway coordination, 
declared that there is no possibility of one 
law governing both buses and trucks with- 
out some injustice to one or the other. 
He also asserted that a law covering only 
the common carrier trucks would fail to 
meet the requirements of the situation 
because they form such a small propor- 


| tion of all trucks engaged in the hauling 


of freight. 


Samuel S. Wyer, consulting engineer of | 


Columbus, addressed the convention on 
“Our Dole Thinking in Transportation.” 
He asserted that motor vehicles are pay- 
ing only about one-third of the cost of 
rural highways, which he explained as 
meaning all highways outside of incorpo- 
rated places, and declared that about 
one-third is charged against future tax- 
payers or users, the remaining third be- 
ing paid by present taxpayers outside of 
motor vehicle fees and gasoline taxes. 

The final day of the convention 
devoted primarily to consideration 
motor buses and trucks. 

In addition to receiving reports from 
the Committee on Motor Vehicle Trans- 
portation and a special Committee on 
Motor Vehicle Legislation, the delegates 


| 


was 
of 


| 
| 
| 
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Kuhn of Illinois, 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Speed of ‘Akron’ 


To Be Increase 


d 


Adjustments to Propellers Are 
Planned; Dr. Eckener Praises 
New Navy Dirigible 


| 


the new naval airship “Akron” is some 
20,000 pounds heavier than specifica- 
tions called for, as shown by a new check | 
on weight estimates, it was stated orally 
at the Navy Department Oct. 23. The 
giant ship is also unable to make her an- 
ticipated maximum speed of 72 knots an) 
bour, falling short of this rate by about | 
two knots. The following additional in- 
tormation was supplied: 

The cruising range of the craft is not 


| likely to be seriously affected by the addi- 


tional weight, nor is an important effect 
on the Akron’s airworthiness expected as 
a result of the excess poundage, in the 
opinion of Rear Admiral William A. Mof- 
fett, Chief of the Navy Bureau of Aero- 
nautics. As a matter of fact, this extra 
weight is a direct conversion into increased 
safety and military factors, he says. 

Much of the extra weight was built igto, 
the airship upon Navy orders, and the 
Goodyear Zeppelin Corporation added the, 
rest, with the approval of the Navy De- 
partment, to make the craft safer. 

Slight adjustments on propellers are ex- 


(Continued on Page 6, Column 7.] 


Construction Permits 
Gain But Estimated 
| Expenditures Decline 





‘Number of Nonresidential 
Buildings in Excess of | 
Residential Types, Say 

| Labor Statistics Bureau 


| Although the number of building per- 
mits issued in September in 345 of the 

| larger cities of the country showed a 6.4 

|per cent gain, the amount of contem- 
plated expenditures dropped 29.2 per cent 

| according to a statement made public Oct 
24 by the Bureau of Labor Statistics of 

| the Department of Labor. 

| The estimated cost of the structures 


Ss 


covered by September permits was $90,-| 


| 479,782. Federal contracts accounted for 
}another $10,331,688, it was stated 
| The statement follows in full text: 
Estimated Costs Lower 
Building permit reports received by the 
{Bureau of Labor Statistics of the United 
| States Department of Labor from 345 
}identical cities having a population of 
25,000 or over, indicate that there was an 
increase of 6.4 per cent in the number of 
buildings and a decrease of 29.2 per cent 
{in the estimated cost of buildings for 
issued during the 
|month of September, 1931, as compared 
| with August, 1931. There was an increase 
of 0.1 of 1 per cent in number and a de- 
crease of 25.8 per cent in the estimated 
| cost of new residential buildings; and an 
|increase of 11.8 per cent in the number 
and a decrease of 34.5 per cent in the esti- 
mated cost of new nonresidential build- 
‘ings. Additions, alterations and repairs 
increased 5.4 per cent in number and de- 
creased 15.1 per cent in estimated cost. 
Dwelling units were provided during Sep- 
tember, 1931, for 7,156 families. This is 
a decrease of 17.9 per cent, as compared 
with the dwelling units provided during 
August, 1931. 
One hundred and twenty-four United 
States Government contracts let during 
| September, 1931, totaled $10,331,688. 


Decline From Last Year 


Comparing permits issued for 295 iden- 
tical cities during September, 1931, and 
| September, 1930, there was a decrease of 
15.6 per cent in the number and a ce- 
crease of 40.7 per cent in the estimated 
|cost of total construction; a decrease of 
|18.6 per cent in the number and a de- 
crease of 43.6 per cent in the estimated 
| cost of new residential buildings; 
crease of 25.5 per cent in the number 
and a decrease of 39.9 per cent in the 
}estimated cost of new nonresidential build- 
| ings. The number of family dwelling units 
| provided decreased 35.8 per cent. 

Permits were issued during September, 
1931, for the following important build- 
ing projects: In New Haven for a hos- 
pital to cost $825,000 and for two build- 
ings at Yale University to cost nearly 


a de- 





Lea gue Committee to Make Decision 


| 


Will Be Given Study by E 


Antidumpin g Duties 


On Dumping and 


International Arrangement on Meat Animal Trade Also’ 


conomic Group at Geneva, 


Department of State Is Informed 


'MHE Economic Committee of the League 


' neva on Oct. 12, under the presidency of 


issued Oct. 23 by the Commerce Depart-| construction of better houses for less|the average residence.” The raising of| neutral powers indicating its willingness | ~ Of Nations at a meeting Oct. 26 is to|M. de Vasconcellos (Portugal). The Con- 
ment. The statement follows in full text:| money is possible, in the opinion of 25 this standard is the magic by which the|to continue conciliation negotiations |make decisions on questions of “dump- ference was to consider the repori of the 

A new plane, built on secret plans. prominent architects, the President’s Con- Committee believes that the blessing of| The Paraguayan reply, dated “Asuncion, | ing” and “antidumping” duties, accord- Consultative and Technical Committee on 
capable of speeding 500 kilometers anltérence on Home Building and Home better housing for less money can be | Oct. 22,” was made public by the! Depart-|ing to an announcement by the League Communications and Transit on its work 
hour at-a very high altitude is said to Ownership announced Oct. 23 achieved. It is preparing to recommend| ment of Stae in a statement which fol-|JUSt received by the Department of State. since the las¢ conference and on meas- 
have been completed by the German 7 - to the President’s Conference the specific | At this meeting, reports will be made on ures taken to put into effect the decisions 


Junkers firm in Dessau, and will be used 


for scientific investigation and _ experi- ] 

, \six r vellings : y fea- 
ments at great heights, according to a pened oO en ene ae 
report from Consul H. L. Franklin, Leip- vures Page ory imsued ee ee Ramiaenan 
zig, Germany, made. public by the De-| the statement issu 7 


partment of Commerce 
Only a general description of the plane 


has been published. The ends of the wings 


are quite pointed and the fusilage is very 
long. The width from wing 
tip is 28 meters and the carrying capacity 
4.000 kilograms. The plane is so 
structed that it flies slowly at low 
tudes but the company claims that it wil 


travel at 500 kilometers per hour in the 


upper atmosphere. 


The construction is of the all-meta 


low deck type with one built-in Junkers 


800 h. p. motor of the L 88 type whict 


will be equipped with a bellow arrange- 
motor 


ment for supplying oxygen to the 


in the higher altitudes. Another nove 


arrangement is the so-called low pressure 
of the| 


chamber which 
usual cabin. 


takes the place 


The air pressure in this chamber will be | 


2 
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tip to wing 


con- 
alti- 


Proper planning will make possible con 


struction of 


disclosed and specific steps to bring about 


‘widespread improvement in design” wi 
be recommended by the group of expért 
The announcement follows in full text 


That the American working man can lics, Washington, D. C.: 
have a better home—more comfortable, housing, the five and six-room dwellings| «jy government thanks you for the | 
better built, better appearing—at the Of the small-income group _|concern and friendly interest shown in 
same, or even at a lower, price than he|,. The Committee has found by observa-| the cablegram which I had the honor to 


l 


who have spent 
housing conditions 
cities of the country. 


] in 21 representativ 
n 
Design of the 
Home Building and Home Ownershi 
which will meet in Washington Dec. 2 to 


a 


moderately-priced five or 


now pays for inferior housing is the con- 
clusion of 25 nationally known architects 
eight months studying 


The group composes the Committee on 
President's Conference on 


lows in full text: 

The following is a telegram received 
this morning from Geronimo Zubizarreta, 
Minister of Foreign Relations of Para- 
guay: 


steps that should be taken to bring about | 
widespread improvement in design. 

Space, privacy, the use of good materials, 
attractive architecture—these desirable 
features, in the opinion of the experts 
who compose the Committee on Design, | 
need not be limited to high-priced homes. 
By proper planning they can be made 
available to the great field of low-priced 


Text of Minister's Reply 
“His Excellency, the Secretary of State 
and Their Excellencies, the Diplomatic 
Representatives of the American Repub- 


1] 


Ss 


tion that approximately 85 per cent or} 
more of low-priced residence construction 
in the cities examined is done by build- 
ing agencies that erect and sell a number 
of homes in subdivisions or other localized 
groups. These agencies realize some of 
the more obvious economies and efficien- 
cies typical of large scale operations. This 
committee points out how such group or- 
ganization gives them opportunity to raise 


receive, and which coincides with its de- 
sire for peace and aspirations for har- 
mony. My government is confident that 
the approachirfg conferences for the study 
of a pact of nonaggression will permit of 
considering in a spirit of justice the con- 
trolling reasons for the present situation 
in the Chaco, and that it will be possible 
to arrive at such an agreement on the 


je 


Pp, 


5. 


| William Stanley Parker, of Boston, for- the quality of their work by improved basis of the recognition of and respect for 
mer Secretary of the American Institute | gesien. the rights of my country and of the jurid- 
of Architects, is chairman of the Com-| The membership of the Committee on| ical regime disturbed by the present mili- 
mittee. 


| 


The Committee believes that the design 
of the average small American dwelling 


Design, which is one of 31 appointed by | tary occupation by Bolivia. 
(Signed) “GERONIMO ZUBIZARRETA, 


“Minister of Foreign Relations.” 
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| 


|these and other problems, 


been studied at previous sessions, 
stated. 


it 


| League explains. 


experts, including employers and workers 
it is stated. 


October. The announcegent follows in ful 
text: 


the technical 





transit, health, economics—-and is giving 
some attention to administrative ques- 
tions. 

The Fourth General Conference on 


Communications and Transit met in Ge- 


\ 


which have 
is 


A study also will be made as to the 
desirability of preparing a draft of an in- 
ternational convention concerning the im- 
| portation and exportation of animals, meat 
and other products of animal origin, the 
The international situ- 
ation of coal production and means of 
improving it were discussed by members of 
the Economic Committee during a con- 
sultation Oct. 22 with a mixed group of 


The League’s announcement also dis- 
closes that eight committees and confer- 
ences of the League are scheduled for 
meeting in Geneva and in Paris during 


During the month of October the League 
of Nations has been paricularly active in 
field—communications and 


of preceding conferences 
ence is also taking up the questions of 
the reform of the calendar, “grave occur- 
rences of a general character affecting 
means of communication,” obstacles to 
maritime navigation 

At the close of its meeting last Spring, 
the Consultative Committee on Communi- 
cations and Transit decided to set up a 
committee composed in so far as possible 
of experts attached to its Permanent Com- 
mittee, for the purpose of examining 
questions of public works and national 
technical equipment. This Committee 
met for the first time on Oct. 14. The 
General Secretary of the Organization on 
Communications and Transit described 
the functions of this Committee with re- 
gard to the collaboration which the Or- 
ganization of Communications and Tran- 
sit has entered into with the National 
Economic Council of China. 

The Commitiece has to deal with re- 
quests for information or advice which 
may come to it from the different gov- 
ernments in accordance with the resolu- 
tion of the Commission of Enquiry for 


1 


| (Continued on Page 7, Column 4.) 
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‘PRICE 5 CENTS 


As Security for 
Seed Advances 


To Take Stored Holdings 
At 8 Cents a Pound, Says 
Acting Secretary Dunlap 


Beneficial Effects 
Foreseen From Plan 





Action Expected to Stimulate 
Movement of Crop From the 
Farm and Lead to Storage 


The Department of Agriculture will ac- 
cept stored cotton at 8 cents a pound as 
security for Federal loans to farmers in 
the South, the Department announced 
Oct. 23. These loans total between $25,- 


000,000 and $30,000,000, and will fall due 
Oct 31 and Nov. 30, it was stated orally 
at the Department. 

G. L. Hoffman, chief of the Farmers’ 
Seed Loan Office, stated orally that he 
expected the arrangement would raise the 
price of cotton and result in the storage 
of a large amount, which would be held 
off the market. He declared he believed 
few farmers who had Federal loans would 
sell their cotton under the circumstances, 
but they would store it as security for 
their loans. 


Other Benefits Foreseen 


The plan probably will also stimulate 
movement of cotton from the farm, he 
said. It also will make available to those 
who store their cotton a larger propor- 
tion of their crop to sell outright to meet 
expenses, he added. 

Should the price of cotton remain low, 
Mr. Hoffman explained, and the pro- 
ceeds of the sale of the stored commodity 
fail to pay the total loans, the farmers 
will still be liable on their note for the 
remainder due, but the security previ- 
ously provided on the remainder of the 
loan by the cotton will be lacking. 


Present Market Price 


Under this arrangement, the Depart- 
ment said, the farmer will place in a 
| warehouse an amount of cotton which, at 
| the *rate of 8 cents a pound, equals the 
amount of his loan, and will send the 
warehouse receipt to the Department as 
security. He will not be required to de- 
posit the amount of cotten which would 
equal his loan or the basis of the current 
}market price, which at 10 Mrge markets 
on Oct. 23 averaged 6.47 cents, according 
to information received in the Depart- 
ment. The farmer normally receives con- 
siderably less than the#e market prices, 
it was explained. The statement follows 
in full text: 

Cotton will be accepted as collateral for 
Government seed loans on the basis of 8 
cents per pound middling 7s inch, Acting 
Secretary of Agriculture Dunlap an- 
nounced today (Oct. 23). Borrowers who 
| Store their cotton will be required to de- 
| liver warehouse receipts to the Depart- 
ment’'s field agents or regional collection 
| Offices on sufficient cotton to provide col- 
| lateral for the loan at 8 cents per pound 
middling 7x inch rather than on the quan- 
| tity required at current prices. 

Purpose Outlined 


| 

The purpose of this plan is to encourage 
the storage of cotton and to release part 
| of the crop mortgaged to the Government 
| for the purchase of necessaries and for the 
payment of taxes, interest on farm mort- 
gages, and other debts. The right is re- 
served to withdraw this offer at any time 
or to establish a different basis in any 
area because of changed conditions such 
as the general lowering of the grade as 
the result of unfavorable weather. 

In certain areas where a large propor- 
tion of the crop normally is shorter than 
seven-eighth inch in length the basis will 
be 7'2 cents a pound on middling 13-16 
inch. In these areas borrowers whose cot- 
ton is seven-eighth inch will get credit 
for the premium on the longer staple, so 
that where the basic price is 7's cents 
for 13-16 inch the 8 cent price will be al- 
lowed to the individual whose cotton is 
graded and the longer staple indicated on 
the warehouse certificate. Likewise indi- 
viduals whose cotton grades better than 





[Continued on Page 3, Column 1.] 





Carry-over of Cotton 
Larger Than in 1930 


Agriculture Department Re- 
ports Quality to Be Better 


| The cotton carry-over in the United 
States this year is of higher quality but 
| slightly shorter staple than last year or 
the year before, the Department of Agri- 
culture stated Oct. 23 in its annual ree 
port on the quality of cotton stocks car- 
ried over as of Aug. 1, as compared with 
1930 or 1929. 

Stocks this year were 6,369,405 bales, 
compared to 4,530,383 a year ago, the De- 
partment said. Nearly 89 per cent of the 
| stocks were of sufficiently good quality to 
be tenderable on futures contracts, it was 
stated, compared to slightly more than 
79 per cent last vear, and 82.3 per cent in 


929. 

The statement follows in full text: 

The fourth annual report on the quality 
of cotton on hand in the United States 
on August 1 was released today by the 
Bureau of Agrictultural Economics, United 
States Department of Agriculture . 

This report shows that the grade of the 
cotton on hand Aug. 1, 1931, was_higher, 
j}and the average staple length slightly 
shorter than that on hand on either Aug. 
| 1, 1930, or Aug. 1, 1929. 
| The Bureau of the Census reported @ 
| total of 6,369,405 bales of cotton in public 
| storage, in consuming establishments, and 
|elsewhere on Aug. 1, 1931, as compared 
| with 4,530,383 bales on the same date in 

1930 and 2,311,988 bales in 1929. Six mil- 
lion two hundred and forty-fixe thousand 
seven hundred and eighty-seven bales of 
the 1931 carryover were American up- 
land, 16,709 bales were American-Egyptian, 
and 106,909 bales were of foreign growth, 

The stocks on hand Aug. 1 included 


| [Continued on Page 7, Column 5.] 
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«Study May Yield 
New Technique in 
Prison Reform 


Results of Case Treatment 
In Baltimore Jail Given 


By Mr. Mead of Depart- 


ment of Justice 


Battrmore, Mp., Oct. 23.—A_ technique 
for studying criminals and their problems 
may be evolved when results of a case 
study of Baltimore prisoners are compiled 
by the Bureau of Prisons of the Depart- 
ment of Justice, Bennett Mead, statis- 
tician of the Bureau, told the annual con- 
gress of the Americain Prison Associa- 
tion here yésterday. 

Mr. Mead sketched the way in which 
this technique would supplement_ work 
already being carried on by the Bureau 
of Prisons, aiding in the administration 
of pardon and parole regulations and in 
the treatment of short-term prisoners. 


Study of 58 Offenders Made 


An authorized summary of the section 
of his speech dealing with this supple- 
mental feature follows in full text: 

This last Spring and Summer, the Fed- 
tral Bureau of Prisons, in cooperation 
with the Institute of Law of the Johns 
Hopkins University, has conducted in Bal- 
timore an intensive case study of a sam- 
ple group of 58 offenders, of wham one- 
half were Federal cases, and one-half 
were State cases handled in the Baltimore 
Criminal Court. 

It was fully realized that a sample so 
small as this could not be expected to 
yield any conclusive or final statistical re- 
sults concerning tne characteristics of law- 
breakers in general, or even of law- 
breakers in the City of Baltimore. 

This, however, was not a serious draw- 
back, since it was not our purpose at this 
time to study the characteristics of of- 
fenders in the mass, but rather to attempt 
to develop out of actual trial and experi- 
ence a practical procedure for the study 
of the individual offender. 


Sought to Learn Needed Facts 

Our problem was to discover, first, what 
facts concerning offenders should be ob- 
tained as a basis for effective individual- 
ized treatment; and second, how these 
facts might be obtained. 

Our approach to the problem was based 
on the belief that it would be possible to 
work out, by an experimental study of a 
small sample group of cases, plans which 
might later be applied in the study of a 
much larger number of cases. but with a 
much smaller expenditure of time on each 
case. 

It followed, therefore, that this experi- 
mental study should be as exhaustive as 
possible. and that all important factors of 
each offender's personality, past life. and 
environment should be studied in relation 
to his anti-social! behavior. 

Th° field work of this study has been 
comn!cted, but the analysis of the data is 
still in progress. Any statements concern- 
int the findings must evidently be very 
ter’>tive at this time. I shall, therefore, 
de! chiefiv with the organization and pro- 
eecuve used in the study, and to ceriain 
firdircs with reference to the value and 
availability of certain types of data. 

Background Is Explained 

Before proceeding to the discussion of 
the case study, I wish by way of back- 
ground. to refer briefiv to certain recent 
developments in the Department of Jus- 
tice in Washjngton. During the last two 
vears, the Federal Bureau of Prisons has 
been set un under the inspiring and pro- 
gressive direction of Sanford Bates and 
has developed a well-rounded plan for 
hardling Federal offenders on a scientific 
basis. 

Rapid progress is being ntade toward) 
putting this plan into operation. Certain 
features of this program which are most 
c’osel’ velated to the subject of my paper 
should be mentioned. 

(1) The rapid expansion of the profes- 
siomel personnel and the facilities for 
edveation and industrial training in the 
Federal correctional institutions, and 
the attendant effort to individualize the 
treatmert of the prisoners in these in- 
stitutions. 

(2) The‘ establishment of the new 
Federal Board of Parole, and the cen- 
tralization of parole supervision in the 
Burcau of Prisons at Washington. 

(3) The remarkable expansion of the 
Federal probation system. 

(4) The effort to improve the han- 
dling of Federal short-term prisoners, 
thus far chiefly through more fre- 
quent and thorough inspection of local 
jails, and the establishment of Federal 
jails at a few centers of congestion in 
jail population. 

Two Distinct Funcuons 

The social! workers in the Federal prisons 
have two aistinct functions. The first of 
these is to develop social histories of pris- | 
oners, which. in connection with data ob- 
tained by the medical staff and other 
members of the professional staff, may 
serve as a hasis for treatment. The sec- 
ond function is to collaborate with other 
professional groups in the process of treat- 
ment. 

With reference to the developments in 
the probation work in the Federal courts, 
and toward building up more effective 
field supervision of persons paroled from 
Federal institutions, our case study is sig- 
nificant chiefly through the light it may 
throw upon the desirability of having pre- 
liminary investigations of all persons con- 
sicered for pronation in order that those 
placed on probation may be so selected 
that probation may be effective. 

In relation to the question of parole su- 
pervision our study is of interest chiefly 
through the fact that Federal paroles are 
now being placed under supervision of the 
Federal probation officers wherever this is 
feasible. 

Covers Minor Offenders 

The case study bears on the problem of 
the Federal short-term offender chiefly 
through the fact that our group consisted 
almost entirely of jail prisoners, and 
therefore represents a group of offenders 
who were considered by the Federal court 
as minor offenders or misdemeanants 
rather than serious offenders. During the 
Jast year more than 30,000 Federal pris- 
oners have been committed to jails under 
sentence of one year or less. 

The main-~ step toward improvement 
which has thus far been made in dealing 
with these jail prisoners is to elisinate so 
far as possible the keeping of Federal 
prisoners under unwholesome conditions, 
such as those described a few years ago 
by Joseph F. Fishman, formerly United 


Special Legislative Session 
Is Called in New Jersey 


TRENTON, N. J., Oct. 23. 


Governor Morgan F. Larson has called 
a special session of the Legislature for 
Oct 26 to amend the election laws. The 
purpose, it was explained by the Gover- 
nor, is to expedite the holding of a spe- 
cial election in the Fifth Congressional 
District. A vacancy exists by reason of 
the recent death of Representative Ernest 
R. Ackerman. 

Under the present law, Gov. Lawson 
explained, it would be impossible to name 
and qualify a successor to Mr. Ackerman 
in time for the new member to be seated 
at the convening of Congress on Dec. 8. 
The plan is, he said, to revise the time 
limitations to permit a specia) primary 
on Nov. 17 and a special election on Dec. 1, 


| Bizot for Premier Laval. 


Egyptian Proposal 
On Cotton Refused 


State Department Feels Nothing 
Could Be Gained by Talks 


On Acreage Limitation 


The United States does not feel that 


anything can be gained by a conferencey 


with Egypt on the question of limiting 
cotton acreage, according to information 
;obtained orally at the Department of 
State Oct. 23. 

A note was sent to the Egyptian Gov- 
ernment to this effect, although it was 
also» pointed out that the United States 
would be glad to have Egyptian delegates 
come to the United States to discuss the 
question of cotton stocks on hand. The 
note was in reply to an Egyptian note | 
suggesting discussions between the United 
States and Egypt on cotton acreage, the 
Department stated. 

The United States, it was explained or- 
ally at the Department, cannot discuss 
the question of crop acreage since that 
is one which effects the individual States, 
and they are already working on it. 

The Egyptian proposal for a conference 
of cotton-growing countries on the world 
cotton problem was dropped some time 
ago by mutual consent of the parties con- 
cerned, Carl Williams, member of the 
Federal Farm Board, stated orally Oct. 22. 

No basis was found, Mr. Williams said 
for a program which would have been of 
mutual advantage to the countries in- 
volved. For that reason, the suggestion 
was candoned without prolonging the 
discussion. 


Cherry Canners Find 
Method to Eliminate 
Wormy Fruit in Pack 


Method So Successful That 
Not a Single Can Was 
Seized, Says Mr. Wollard 
Of Food Administration 


Development of a solution for one of 
the troublesome problems of the cherry 
packing industry, elimination of wormy 
fruit from the pack, has been so effective 
that Government inspectors did not find 
it necessary to seize, because of wormi- 
ness, a single can of cherries packed in 
the 1931 season, the Department of Agri- 
culture stated Oct. 23. 

Considerable quantities had been seized 
for this reason in prior years, according 
to F. L. Wollard, chief of the Buffalo, 
N. Y., station of the Federal Food and 
Drug Administration. The Deparment’s 
statement follows in full text: 

Federal food officials, cooperating with 
State officers and fruit growers in the 
territory under the jurisdiction of the 
Federal Food and Drug Administration's 
Buffalo station, have succeeded in solv- 
ing a problem which, for years, has trou- 
bled cherry growers in that section, ac- 
cording to F. L. Wollard, chief of the 
station. 


Includes Wide Territory 

The station's territory includes western 
Pennsylvania and New York and the 
eastern tier counties in Ohio. This region, 
says Mr. Wollard, is one of the important 
cherry-producing sections of the United 
States. 

“Growers have had considerable diffi- 
culty in checking worm infestation in 
canned cherries,’ Mr. Wollard declares. 
Canned cherries in which worms are 
found are considered adulterated under 
the national pure food laws and their 
shipment is therefore illegal. | 


White House Conferences 
Are Begun by M. Laval 
[Continued from Page 1.] 


of constructive progress 
with view to finding 


tion 
views, 


in the 
common 


| grounds for helpful action in the promo- 


tion of 
world.” 

Participating in the conference in addi- 
tion to President Hoover and Premier 
Laval were the Secretary of State, Henry 
L. Stimson; Ogden L. Mills, Undersecre- 
tary of the Treasury, and Jacques Bizot, 
one of the financial experts of the French 
staff who accompanied M. Laval to the 
United States. 

Mr. Mills, who speaks French, acted as 
interpreter for President Hoover and Mr. 
The conference 
was held in the President's study, known | 


construction progress in the 


|as the old Lincoln Room, in the White | 


House, It was expected to continue until | 
a late hour in the evening and be re- 
sumed the morning of Oct. 24. | 

Premier Laval was accompanied to the | 
White House by Warren D. Robbins, Chief | 
of Protocol of the Department of State, 
and M. Bizot. | 


States Jail Inspector, in his book, “Cruci- | 
bles of Crime.” 

But we look forward to the time when | 
the present campaign for decent physical | 
conditions may be followed by more con- 
structive developments aimed at rehabili- 
tating vhe Federal short-term offenders. | 
When this time comes. adequate social 
data concerning these offenders will be a 
necessity It is hoped that this studv | 
may point the way toward dey eloping such 
histories in an effective way, \ 


| 
| 
| 
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the vote to be canvassed within a day or} 


two after it is cast. 


|curring during acrobatic flying. 


|ncous flying, 1,253 escaped withou any in- 
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Air Mail Lines 
Spanning Ocean 


Believed Likely 


VIEW OF BUFF 


7 
‘| 


ay  LRcKAAO RK: 


Representative Kelly Says) 
Dirigible Transport Has’ 
Developed Recently and| 
Could Handle Routes 


Favorable action on a measure which | 
would grant authority to the Postmaster | 
General to enter into contracts for the; 
transportation of mails by airships to for- 
eign countries is contemplated during the | 
coming session of Congress, according to 
2, belief expressed Oct. 23 by Representa- 
tive. Kelly (Rep.), of Edgewood, Pa., rank- 
ing majority member of the House Com- 
mittee on the Post Office and Post Roads. 

Mr. Kelly, who introduced a bill (H. R. 
102) for this purpose at the last session 
of Congress, said that heretofore it has 
not been thought likely that ships had 
been constructed which would meet the 
reouirements called for by sucha meas- 
ure, but added that opinion regarding 
that feature has now undergone some 
change. 

Points to Recent Flights 

Pointing to recent flights of dirigibles 
across the ocean, Mr: Kelly stated that it 
is his information that both Fngland and 
Germany have crafts capable ‘of trans- 
poriing the mails between this country 
and Europe. He added that as yet no 
such craft have been constructed in this 
country from a commercial view that will 
make the trip, but said that the “Akron,” 
the new Navy ship, is an example of the 
type necessary. 


iohe tasasive “The Port of Buffalo, New York” is 


introduced by Mr. Kelly 
for this purpose at the last session of 
Congress contained a provision limiting 
the maximum time of the contract which 
the Postmaster General would be allowed 
tc make for this purpose at not more than 
10 years. and fixed the rate of “pay for 
the outbound trip at $3 per pound. 

Mr. Kelly said he believed the rate of 
pay should be higher than that for con- 
tinental services because of the necessity 
of flying dirigibles on the ocean trip, 
whereas airplanes are capable of making) 
the trip on the continent and to South! 
American points. 

Reducing the Deficit 

He pointed out that in. the contracts 
awarded by this country now there is a! 
clause to the effect that if a foreign com- 
panv wins the award a majority of the 
stock of the company must ata ee by | 
citizens of this country. He said it is pos- | j 
sible that a similar clause would yt (Conttanes 
corporated in any measure enacted for|of one color, and can be printed at the 
this purpose this year. rate of 400 to a sheet. 

“Although I can not speak for the Post Thus it is apparent that the York- 
Office Department,” Mr. Kelly said. “it is! town stamp is more expensive to print, 
my belief that the Department feels that, and each printing requires more time. 
it is now in a position to sponsor such a| Because of the difficulty of printing a new 
measure. | issue, and the possibility of an anti-climax 

“T also think that enactment of a meas- | retarding their sale, the Department feels, 
ure such as this would aid in reducing the | that is is not warranted. 


postal deficit, because the dirigibles are : sini 
capable of carrying a tremendous load,| Statements from various post = 
and we are now paying the steamship received at the Division of Stamps Oct. 23, 
companies high rates for the trans reveal that millions of copies have been 
¢ § ‘ sporta- 
tion of transoceanic mail.” sold. The Philatelic Agency at Washing- 
—_———$——— ton has just mailed more than 25,000 
copies to collectors who wrote in advance 
asking for them. 
| Aside from the mail sales, the agency 
Iso Decreases estimates that more than a million copies 
have been sold directly from the agency 
[Continued from Page 1.] office. Reports sete Srentnarenee show 
in the total number of miles flown during | that more than k stamps were so 
the first half of the year, resulted in : there. First day cancellations at York- 
decrease in the miles flown per accident,| town totaled more than 250,000. 
from 56.453 in the first six months of 1930| It is estimated that the first-day can- 
to 43,676 in the first six months of 1931. cellations of the Yorkton issue will total 
Passenger fatalities decreased from 109| more than 1,000,000. Collectors place ex- 
in the 1930 period to 61 in the 1931 period. | ceptional value upon these first-day can- 
There were in all, 238 fatalities in miscel- | cellations. Aside from their value as curios, 
laneous flying in the 1930 period, as com-| their monetary value will increase amaz- 
pared = 163 in the 1931 period. The ingly within the next hundred years. 
miles flown per fatality increased from i se of monetar 
217.509 in the 1930 poriod to 263,587 in| valve Mr, Eldsness cited. the case of the 
oe ~ of this ao iscell Norse American issue of 1925. This stamp 
as eS gine Genes in miscel/aneous | was printed in two denominations, two- 


flying, according to the report, were di- : 
vided as follows: Personnel errors, 53.46 ©°Dt and fice-cent, and = originally 


er cent; power plant failures, 19. |sold for seven cents. 
comes shales Te ae ee | years after their first issue, this pair sells 
miscellaneous (including weather, dark- | for 70 cents. 
ness, airport or terrain and other miscel- This is a 1,000 per cent increase in value, 
laneous causes), 14.77 per cent and unde-| jn a period of only six years. It is not im- 
termined and doubtful, .65 per cent. probable that the Yorktown issue will 
For the purposes of this report, miscel-| show a proportionate increase in value, 
laneous flying ‘as_ distinguished from for approximately the same number of 


scheduled air transport) is considered as etow erican 
being composed of the following: Student ee ee and Hone Sate 


instruction, experimental, commercial and ; ‘ 

pleasure flying. Student instruction and; The Department is making thousands 
experimental flying include operations im-,of dollars ‘through this unprecedented 
plied by those terms; commercial includes | sale, despite the tactgthat the stamps are 
such operations as charter flights, aerial; more expensive to print. Many _ letters 
photography, sight-seeing, 


the harbor development and shore 
Army Air Corps especially for this p 


Post Office 
Of Yorktown Co 


. 


Department, Besieged With 


Fatalities Drop as Mileage 
In Flying A 


means operation of planes for pieasure stamps on a single envelope. 

only. Hundreds of eager buyers crowded post 
The report shows that the greatest num- | office windows, buying stamps in sheets 

ber of accidents occurred in pleasure fly-| of 50, then sticking the entire sheets on 

sme, 698. Pere of flying and the) cne large envelope for cancellation. Many 

aa: aiobenk “tattoathe teks Commercial, | jetters were mailed by air mail, using four 
35; student instruction, 181; and experi- 2-cent stamps as postage, and many were 


mental, 52. Also, it is brought out in the ; : 
report that of the 109 fatal accidents, 39 | mailed by special delivery, using five 


were to aircraft engaged in ac i stamps. 
when the accidents telaed arauenice Mr. Eidsness estimates that of the 25,- 
of the 163 fatalities were in accidents oc-| 600,000 stamps, valued at $500,000, approx- 
{imately $350,000 worth will eventually 
Of the 1,755 persons involved in all of, reach collectors. If their monetary value 
the accidents that occurred in miscella- 
’ | Amerionn issue, these stamps held by col- 
jury whatsoever, and 216 suffered only! lectors will in 10 years or less have a 
minor injuries. Severe injuries numbered total value in the case of first day can- 


123 — fataliies, as previously set forth, cellations, at least, of about $3,500,000. 
were , | 


| 
The full text of the civil aircraft acci- ) 
dent report on miscellaneous flying for Hundreds Struggle 


the first six months of 1981 will appear in To Purchase Stamps 
e Nov. 2 issue of the Air Commerce Bul- » Yorktaw ; 
letin, the semimonthly publication of the an th tiny Yorktown post office on Oct, 


Aeronautics Branch. on sale, hundreds of persons fought to 
get to the little windows. Postmasters 
from nearby offices, whose supplies had 
been exhausted in the early morning rush, 
joined with the rest to get additional 
copies. 

Additional clerks had to be called to 
duty; more cancellation machinery was 
pressed into action. But still the rush 
continued, and still the clerks were unable 
{to meet the demand. When a person 
got his stamps, he at once stuck them 
ati any angle on any sort of envelope, 
then pushed and shoved to get to the 
letter-drop window, so the precious first 
day cancellation might be secured. 

Letters were mailed to every point of the 
globe. Kings, emperors, presidents, movie 
stars, senators, congressmen, janitors, 
‘street cleaners—all classes received copies 
of the stamps with the coveted cancella- 
tion. Collectors mailed as many as 50 
or 100 stamps to themselves, pasted on 
huge envelopes to secure aS many can- 
cellations as possible. 


e—column 
Foreign Relations—(P 1--c 1, 2, 4) 
(P 3--c 7). 
Fereign Yrede—(P 1--c¢ 5). 
Insurance—(P 5--c 1, 6, 7). 
Labor—(P 6--c 2). 
Mines and Minerals—(P 3--e 3). 
National Defense—(P 1--c 6). 
Patents—(P 4--c 2, 3). 
Petroleum Industry—(P 5--c 2). 
Postal Service—(P 1--c 4) (P 2--c 3). 
President’s Day—(P 3--c 2), 
Prisons—(P 2--c 1). 
Public Health—(P 8--c 1, 3). 
Public Utilities—(P 1--c 5) (P 3--c¢ 6, 7) 
(P 5--c 2, 3) (P 6--c 4). 
Radio—(P 6--c 5). 
Railroads—(P 6--c 1, 4). 
Scientific Research—(P 3--c 4). 
Shipping—(P 4) (P 6--c 4). | 
Social Welfare—(P 8--c 1), 
State Finance—(P 3--c 7) (P 7--ce 1, 3). 
State Legislation—(P 2--c 1) (P 8--c 5). 
State Taxation (P 4--c 7) (P 6--c 4) 
(P %--c 7). 
Supreme Court—(P 4--c 4) 
Taxation—(P 4--c 1, 2), 
Topical Survey—(P 8--c 3). 
Transportation—(P 1--c 5) 
(P 6--c 4). 


‘Honolulu Supply 
Sells Out Quickly 


The rush was so bad at Honolulu, ac- 
|cording to a telegram received at the 
| Division Oct. 23, that their entire supply 
was sold out in two hours. On the west 
coast sailors came ashore from docked 
ships and bought thousands of copies. At 
other offices, similar occurrences were re- 
ported. 


The frigate “Constitution,” moored near 
Yorktown, has a post office on board, and 
‘this was deluged by persons who wanted 
to mail their stamps there to get the 
special cancellation. In every conceivable 
jtype of craft—motorboats, rowboats, 
raits—hundreds crossed the water to the 
jship. The special canceltation read “U. 8S. 
| Frigate Constituiion, Oct. 19, 1931.” 

Distinguished guests at the cclebration 
were besieged morning, noon and night 
by collectors and curio seekers who wanted 
their first covers autographed. 

The Fostmaster General, 


2--¢ 


(P 6--c 1). 


(P 5--c 3) 





une shipping tacilities on the Buffalo River, ship canal and O¥io basin. 


Will Pine No More Copies 


Declares That Expense Will Forbid 


| corner in a small panel with narrow white 


just six) 


| 
| a 


ae ° , crop dusting|were mailed for first day cancellations, | 
and exhibiion flying, while pleasure flyingg | with six or eight, or as many as fifty | 


should increase as did that of the Norse} 


, the first day the stamps were placed | 


Walter F. , : 
Brown, sent a block of four stamps from|cern shipping adulterated or misbranded 
the first printing to each of these dis-/ oysters in interstate commerce.” 


AUTHORIZED STATEMENTS ONLY ARE FRESENTED HEREIN, BEING 
Pus.isHep WITHOUT COMMENT BY THE UNITED STaTEs DAILY 





ALO HARBOR LOOKING LAKEWARD 


the title of a publication, Lake Series No. 1, by the Corps of Engineers of 


the United States Army in cooperation with the United States Shipping Board, describing the conditions of 


facilities for handling ships and shipping. The illustration, taken by the 
ublication, gives a general view of the outay harbor from the land side, with 


The lfmits of the outer harbor are de- 


he breakwater in the distance. 


fined by t 


‘Average Small Home 
mmemorative Stamp Defective in Design, 


Architects Discover 

} RD 

|Proper Planning Eliminates 
Certain Faults in Con- 
struction, According 
President’s Conference 


Requests for New Supplies, | 


rom Page 1.) 


tinguished guests. Mr. Eidsness took the 
stamps down himself, had them cancelled, 
;and delivered them. | 
| Mr. Eidsness predicts a somewhat simi- | 
lar occurrence when the first copies of | 
the George Washington Bicentennial 


| stamps and envelopes are placed on sale | the President to investi very 
lary ties: 1, 1932. d o estigate every phase 


of the problem of housing, was chosen 
| The sale of the Yorktown stamp was /|from 21 cities in the North, South, East 
more furious and exceeded any other such | — — (many of which form dominant 
/centers for 
| country) so that the Committee’s findings 
|might justifiably be applied to the nation. 

_The Committee undertook at its incep- 
tion eight months ago to analyze the 
practices in the design of houses and 
apartments of the less expensive types in 
the 21 cities represented by the member- 
| Ship. The studies in each city have been 
made usually by the local member in 
collaboration with local builders, govern- 
|mental officials, and research organiza- 
tions. 

The work of the individual members 
has been coordinated by visits of the Com- 
mittee’s Research Secretary and by meet- 
ings—one general meeting at San An- 
|tonio, Tex., lasting for three days, and 
pe meetings in the East. 
| he Committee members have given 
| their services to the task without reward, 
}and their results, like those of their fel- 
|low committees, are a monument to the 
| American tradition of voluntary effort for 
| the public welfare. 

The President’s Conference on Home 
| Building and Home Ownership has been 
| Organized under the cochairmanship of 
| Secretary Lamont, of the Department of 
Commerce, and Secretary Wilbur. of the 
| Department of the Interior. Dr. John M. 
| Gries is the Executive Secretary. 


Committeemen Listed 
|_, Fhe members of the committee on de- 
| Sign and the cities represented are: Wil- 


Ways of Adulterating | om Stanley Parker, chairman, Boston; 
Oysters Described rederick Lb. Ackerman, New 


{Continued from Page 1.} 


| Sale ever held in this country. Not only 

rofessional collectors, but amateur col- 
ectors and overnight philatelists partici- 
ated in the scramble. Nothing like it 
as ever been known to the Division of 
Stamps. 


The new stamp is rectangular in shape, 
and is printed in two colors, the back- 
ground being in red and the three por- 
traits, composing the central design, in 
black. In a horizontal line across the top 
of the stamp are the words “United States 
Postage” in small white Roman letters. | 
Directly below on a white ribbon pane! in 
red lettering is the word “Yorktown” in 
the center with the dates on either side, 
“1781” at the left and “1931” on the right. 
| At the base of the stamp in a small 
| panel with curled scrolls at either end is 
|the word “Cents” in white-faced Roman 
/on a solid background. In each lower 


border and scrolled top is the numeral 
“2” in white Roman on a solid back- 
ground. Extending across the center of 
|the stamp are three ovals with white 
outer and red inner line borders contain- 
ing, in order, beginning at the left, the 
|portraits of Rochambeau, Washington 
|and De Grasse, the names appearing in 
{red lettering on white ribbon panels at 
the base of the ovals. 


1 


Charles _R. Armstrong, New Orleans: 
Pierre Blouke, Chicago; E. H. Bouton, 
Baltimore; John Taylor Boyd Jr., New 
York; Ralph H. Cameron, San Antonio, 
Tex.; Charles F. Cellarius, Cincinnati; 
William E. Fisher, Denver; Edmund B. 
| Gilchrist, Philadelphia; Galen V. R. Gloyd. 
Kansas City, Mo.; Carl F. Gould, Seattle: 


Water Used to Increase Weight, 
Says Agriculture Department 


| By watering or “fluffing” their oysters, | 
| which ordinarily are approximately 83 per 
|cent water, dishonest sea food dealers can | 

bioat them and thus sell purchasers fewer 

per pint or quart, the Department of Ag- 

riculture warns in a statement issued Oct. 
'23. Such acts are violations of the na-| 
| tionai pure food laws, says the statement, 
| which follows in full text: 

Dr. A. C. Hunter, of the Federal Food | 
jand Drug Administration, likes oysters. | 
| He has been out with the oyster men—| 
|studied the oyster business from the in- 
| Side out. 

“Dredging for oysters is exciting,” says 
|Dr. Hunter. “We choose a morning and) 
put off in a sloop, or a ‘bugeye’ fishing | 
| smack, or a ‘skipjack,’ long before sunrise. | 
| Let us say that we board a little sailing 
| vessel, with the ‘dredgers,’ and point her | 
|to Kettle Bottom Shoals, or some other 
| good bed in the waters of the Chesapeake, 
the Potomac, Long Island, the Gulf of 
Mexico, or wherever oysters are found. 

“As we arrive at the shoals the sun is 
coming up. Plenty of ‘dredgers’ have ar- 
rived before us. Our dredge goes over the 
side. It is a large thing like a basket with | 
a bottom of iron bars, spiked at the efd, 
| handled with rope and pulleys, controlled | 
j}from the deck. The pointed iron rods 
| scrape over the bottom as the ship sails 
by. The oysters are dredged up and | 
dumped on deck. Then the ‘cullers’ get 
busy. With their hammers they separate | 
the mass of oysters—throw away those | 
that are under legal size—and shovel the 
deck clean of mud and sand from down 
junder. That done, the men dump the | 
oysters into the hold and are all set to do 
| the job over again. 

“There is money in oyster, the most im- | 
| portant of the shellfish products. So much 
;money in oysters, in fact,” says Dr. 
| Hunter, “that some unscrupulous dealers | 
jhave made their customers pay oyster 
| prices for ordinary water. The moisture 
content of an oyster averages between 77 
and 83 per cent. Some dishonest dealers, 
optrating in violation of the national pure | 
|food laws, have deliberately watered, or) 
| ‘fluffed,’ their oysters. This simply means 
bloating the bivalves with water beyond | 
their ordinary moisture content. 

“But the .buyer who goes to the store 
| with a knowledge of oysters will nat be 
}easily fooled. And here is a practical tip 
on what to look for when buying: If the | 
| oysters are bled almost white and bleached, | 
with soft, spongy flesh of little flavor and 
with the meat almost entirely lacking in| 
a salt flavor, and if, when drained, they||] W. M. Rrrrer 
jshow much thin, watery liquor, the chances ||} JOSEPH S. FRELINGHUYSEN 
| are 10 to 1 that they have been adulterated |4] Ms. J. Borpen Harriman 
| with excessive quantities of water. Mrs. LeRoy SPRINGS 
| “The adulteration of oysters with wa- | e Tausse Davison 

ter is in violation of the pure food laws. ||| (7; P 7 

|And so are inaccurate quantity-of-con- | aM MITLOCE 
tents statements printed on the container. Ap tetas 
|The Food and Drug Administration con- | GEORGE F. PORTER 

| siders it a cheat for dealers to sell water | lone W. WEEKs 

| for the price of oysters, and the Admin- | Uxrverstry or Cmrcaco 
istration takes legal action against a con- | 


News DEPARTMENT 
C. G. Marshall, Manager Secretary 


ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Twenty-second and M Streets, N. 
European: 


New York 
Financial: A. F. Zerbee 
Sun Building. 280 Broadway 
Worth 2-3949 
National: M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 
San FRANCISCO 
Walter S. Reilly 
Russ Building 
Douglas 4994 


General: 


New YorK 
Oscar A. Brown, Field Manager 
Sun Building, 280 Broadway 
ss Worth 2-3949 


Tue sole purpose of The Unite 


States in all its branches, Legislative, 


Owen D. YouNnG Mrs. MEDILL 
CHARLES EvANS HUGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 
Bernanp M. BARUCH 

E. A. DEEDs 

CLARENCE H, MACKAY 
Van S, MERLE-SMITH 
FRANK L. POLK 

Davip LAWRENCE 

Joun Hays HAMMOND 
Joun W. Davis 


Pure H. G 


FREDERIC W. 


WILLIAM B. 


Jay JEROME 


1'HE NATIONA 


to | 


the various sections of the, 


York; | 


JuLIus ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 


James W. GERARD 

Jesse H. JoNEs 

Rosert C. SCHAFFNER 
Mary RosBErts RINEHART 
Rosert LANSING 

WALTER P. CooKEe 

Miss ANNE MORGAN 
Murry GUGGENHEIM 


SAMUEL INSULL 

JAMES D. PHELAN 

Mrs. ELEANOR PaTTERSON 
Rosert H. PaTcHIN 


Atan C. RIN 
Jonn E. Rice 
B. F. Yoakum 


n 
Agencies Said to 
Rest on Policies 


Future of Loa 


Personal Finance Com- 
panies Must Respond to 
Public Opinion, Secretary 
Doak Tells Association 


The Secretary of Labor, William N. 
Doak, in an addres at Washington Oct. 23 
before the Amefican Association of Per- 
sonal Finance Companies, asserted that 
“as a public official, charged with the op- 
eration of many regulatory laws, I say to 


you that however strict, rigid and en- 
lightened may be the character of the 
public supervision imposed upon you, 
there will still remain generous oppor- 
tunities for self-regulation, for the estab- 
lishment of standards of business conduct, 
for the formulation of forward-looking 
and socially responsive policies.” 

He declared that American business is 
meeting its collective problems through the 
agency of trade associations. Mr. Doak 
| also explained that the future and scope 
of the personal loan business will depend 
upon its ability to formulate policies and 
methods responsive, to public opinion. His 
} address follows in full text: 


Stabilized Family Income 


The topic assigned to me has much 
broader implications than the obvious re- 
jlation it states. Stabilized family income 
is, or should be, the base from which all 
}sound credit operations proceed. But 
more than that, family income, in the 
| aggregate, is purchasing power. It is the 
force which moves industry; which stimu- 
lates production; which sustains consump- 
tion; which makes for our national well- 
being. 

_ The aggregate of normal family income 
in the United States was estimated to be 
about $50,000,000,000 in current dollars in 
| 1928. That is the figure given by the Na- 
tional Bureau of Economic Research as 
the total income from wages and salaries 
in the United States. An additional $40,- 
000,000,000 derived from profits on busi- 
ness and profits on investments is, also, 
in a measure, family income. However, I 
believe it reasonable to state that the 
former figure, representing the real earned 
income from wages and salaries, is the 
principal economic bulwak of the country. 


Right to Employment 


Some time ago, President Hoover de- 
clared that the so-called labor problem of 
| the United States could be finally resolved 





}into a question of general and interrupted 
employment. Certainly, the doctrine of 
}equal opportunity to which Americans, 
| great and small, have constantly adhered 
can be interpreted as the right to a job. 

I need not tell this audience that I am 
the fellow perhaps most concerned in the 
public service today with this problem of 
discovering jobs. The unemployment sit- 
uation is still a serious one. Many steps 
have been taken to relieve it and others 
will follow. Without wishing to diminish, 
in the slightest, the vital urgency of this 
emergency unemployment task which con- 
fronts us, I must confess an interest in 
those facts and factors which cause un- 
employment. 


It is difficult to see much of advantage 
in a depression. It is hard to draw out of 
it any benefits. Anyone who tries to do 
so is likely to be labeled an optimist and 
heaped with abuse. Nevertheless, if we 
can salvage out of this depression, and 
all the talk, which has proceeded about 
it, a more rational and discerning view- 
point toward family income, I believe we 
shall have something, at least, to place on 
the credit side of the ledger. 


Dispute as Cause of Distress 


The real starting point of the vicious 
economic cycle which brings us depres- 
sion is in dispute. We know, however, that 
inevitably unemployment is the most 
grievous result. However, long before busi- 
ness suffered serious reverses in 1929, there 
were evidence of an impending unemploy- 
ment situation. Thousands of railroad 
workers and steel workers and other in- 
dustrial operatives had been displaced by 


[Continued on Page 7, Column 
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P. John Hoener, St. Louis; Bernard Hoff- 
man, New York; Albert H. Hopkins, Buf- 
falo; Miss Hildegard Kneeland, Washing- 
ton; Miss Eleanor Manning, Boston; Vic- 
tor Mindeleff, Washington; Herbert U. 
Nelson, Chicago; Henry F. Stanton, De- 
troit; R. M. Trimble, Pittsburgh; William 
W. Tyrie, Minneapolis; Nat Gaillard Wal- 
ker, Fort Myers, Fla.; David J. Witmer, 
Los Angeles; Henry Wright, research sec- 
retary, New York. 
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Foreign Air Lines 
x PRESIDENT’S DAY 
At the Executive Offices | 


Work Together to 


Solve Problems 8:30 a. m. to 10:30 a. m.—The President | 














was engaged with secretarial staff and 
in answering correspondence. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m.—The President received 
the members of the National Negro 
Technicians’ Association. 

3:15 p. m.—President Hoover left the 
Executive Offices to go to the White 
House to confer with Pierre Laval, Presi- 
dent of the Council of Ministers of 
France, regarding problems of mutual 
interest to France and the United States. 

3:30 p. m.—Pierre Laval arrived at the 
White House to confer with the Presi- 
dent. 4 


Standardization of Opera- 
tions and Insurance Mat- 
ters Among Questions Be- 
fore International Body 


European air transport companies have 
been showing closer cooperation in re- 
cent years, the Department of Commerce 
announced Oct. 23, and an international 
organization of operators formed in 1919 
has grown to include 25 companies located 
in 15 countries. 


The organization, designated the Inter- 
national Air Traffic Association, is active 
in efforts to effect standardization of op- 
erations, a report by the Aeronautics 
Trade Division of the Department says, 
and it works in close cooperation with 
other international bodies, including com- 
mittees of the League of Nations, Inter- 
national Chamber of Commerce, and 
postal and telegraph unions. 

Liability Among Topics 

Insurance and liability matters are 
among the important questions being con- 
sidered at the present time by the In- 
ternational Air Traffic Association, it was 
explained orally at the Aeronautics Trade 
Division. Further information made 
available follows: 


The air transport company is liable to 
an amount not to exceed 125,000 francs 
in case of death or personal injury to a 

assenger, providing no larger amount had 

€n agreed upon and it can be proved 
the operator was at fault. Liability of 
the carrier for registered baggage is 
limited to the sum of 250 francs per kilo 
(Approximately $4.45 per pound) unless 
the passenger makes a special declaration 
of value when the baggage is turned over 
to the carrier. On objects carried by the 
Passenger, a claim up to 5,000 francs is 
allowed. 

Regulations of the Traffic Association 

rohibit carrying of arms or explosives 

y airline passengers and require all 
minors .to exhibit a statement of per- 
mission signed by a legal guardian. Re- 
payment of fares to persons who do not 
make flights booked is forbidden, but the 
transport company is required in case Of ' ang the remainder are single persons. 
interruption of an air journey to pro- : . ‘ S : - 
vide passengers with rail transportation The relief agencies in New York City 
for the rest of the trip. ° estimate that 160,000 persons are in im- 

Has Only Limited Funds mediate need of relief but that the op- 
4 a Seo Seen owen meee portunity for “made work,” odd jobs, etc., 

oes business wi very limite unds. ; . : ee . 
Although the amount of money at its is now about half what it was a year ago. 
disposal has been small, a balance on| Reliable emplofment agencies, she said, 
the receipts side has been shown each | can find work for only 1 in 45 who ask 
year. The entrance fee for new members for it 
is fixed at 250 florins (about $100) under | 10°F 3. ae 
an agreement made in 1925 while annual| “That means, then, that for this Winter 

ues are 100 florins (about $40). The size the program undertaken to provide work 
of the fund handled by the central office ae : eo t 50 ‘ t a tive t 
is indicated by the financial report for | 44 5€ abou per Cent as elec ms 
1922 when receipts were $1.287.90 and ex- was last year?” Chairman La Follette 
a $1,028.69. a - 1928 the! asked. 
un ad not increased greatly, receipts a 06 acl or ° 

7 ‘ idem Not exactly,” Miss Perkins said, adding 

that vear being $7,294.98 and expenditures that there is a possibility that the per- 
centage might be higher. “We know so 

little about the economic possibilities of 
our population that it is extremely difficult 


$6,156.67. 
The association was created in August, 
to determine,” she said. 
Spreading Employment 


1919, to meet the needs of the air traffic 
companies operating on an international 
basis and constituted a free union of com- 
panies representing five countries—Ger- 

Discussing the extent of part-time work 
in factories of the State, the Commissioner 
declared that the effort to spread work 
has in the main been conscientiously fol- 


many, Denmark, Great Britain, Norway 

and Sweden. When the Royal Netherlands 
lowed in major industries but that there) 
has been an unusual amount of overtime) 


Air Lines (K. L. M.) was formed in 1920, 
this company became a member. By 1926, 
the number of countries represented had 
work during rush periods in smaller in- 
dustries because of retailers sending in or- 
ders at the last minute. 


increased to 12 and at the beginning of 
Employment would start in rapidly, she 


1931,, 25 companies of 15 countries were 
members of the International Air Traffic 
Association. 
Standarization Is Object 
To bring about standarization in the 
s said, if we could have @nough people or- 
dering such terms as silk stockings, kit- 
chen stoves, and staples. 
“If we provided just the bare essentials 
to the whole population it would require 


operation of air services in which two or 

more countries are concerned, even if dif- 
an industrial program which would take 
from 25 to 30 years to fulfill,” she as- 


ficult, and in so doing to conform to the 
serted. 


Adoption of System 
Of Economic Planning 


Urged to Aid Trade 





Advisory or Compulsory 
Arrangement Advised by 
Industrial Commissioner 


[Continued from Page 1.] 
loss to the State in the last year ap- 
proximates $850,000,000, the total amount 
which will have been spent during 1931 
for relief will probably approximate $35,- 
000,000, she declared. 
Costs of Relief Work 

To give relief to the distressed, Miss 
Perkins said, would require about $40,000,- 
000 per month. In New York City the 
number of unemployed is estimated at 
750,000, she declared. Of this number 
about 630,000 are people living in families 


regulations of the International Conven- 
tion for Air Navigation and agreements 
between countries as well as national laws 
and regulations, are the objects of the as- 
sociation. The independence of its members 
is respected. 

Subjects which have been discussed in 
the meeting cover such topics as rates 
and transport conditions, suggestion for 
the construction of commercial planes, 
night flying, marking and illuminating of 
air routes, uniform index of general sig- 
nals indicating meteorological conditions, 
problems of flying in fog, use of wireless 
telegraphy and the elaboration of a code 
for this service, air mail, simplification 
of customs formalities and uniformity of 
bills of lading. 

Close cooperation is maintained with 
the International Commission for Air 
Navigation (I. C. A. N.) which treats all 
questions relative to public air law, such as 
certificates of airworthiness, pilots’ li- 
censes, air cartography, wireless, physical 
requirements of pilots, etc., and with the 
International Technical Committee of Ju- 


Analysis Presented 


In presenting an analysis of the decline 
in industrial production, Miss Perkins 
brought out that while the metals and 
machinery group, which is the State's 
basic industry, has declined 39 per cent, 
the labor-saving machinery branch of 
this industry has maintained employment. 

She pointed out that this situation has 
come about because all industries are re- 
vising their machinery programs to pro- 
vide labor-saving devices. 

This will result in more technological 
unemployment and will create a problem 
to be faced later. She declared that “we 
should begin thinking of a plan to take 
care of this technological unemployment 
resulting when business recovery sets in.” 


Subsidiary Employment 


— —* ae a 2) oe — Asked if the introduction of labor saving 
Gammunications and Transit of the equipment does not consiantly add to un- 


|;employment, Miss Perkirs declared that 
“it is the theory of economists that the 
decrease in the price of the product re- 
sulting from labor saving devices has the 
effect eventually of increasing the de- 
mands for these products and of increas- 
ing servicing operations which require 
labor.” 

She pointed out, however, that whereas 
this subsidiary employment provides work 
it does not usually give jobs for those 
effected by technological unemployment, 
many of whom are fitted only along cer- 
tain lines. 

Miss Perkins, in discussing the need for 
an unemployment exchange system, de- 
clared that at present we have no way 
of knowing whether we could drain the 
jobless from a depressed section without 


League of Nations, the Air Transport Com- 
mittée of the International Chamber of 
Commerce, the International Juridcal 
Committee for Aviation, the Postal Union, 
the Telegraph Union and the Interna- 
tional Railway Union. 

Meets Twice Each Year 


The association holds its meeting twice 
annually, in the Spring and Fall. Of the 
26 meetings, five have been held at The 
Hague, at which city the central office is 
located at Anna Paulownaplien; three 
each at Berlin and at London and 
two each at Copenhagen, Stockholm and 
Paris. The official languages of these con- 
ferences are French and English. 

A report on its operations during the 
preceding year (January 1 to December 31) 
is sent by each member to the «central 


office between July 1 and 15. The im-/an unemployment exchange even if there 
portant facts from these data are pub- 


were an outlet for employment clos oO 
lished in a general report, by the central pio; se U 


aikes, foe each tuember before Aus. 1. the area where unemployment exists. 
The operation report, submitted by the Results of Survey 
individual companies contains (1) the total Mr. Barrett testified that a survey by 
number of passenger-kilometers from! the President's Organization on Unem- 
Jan. 1 to Dec. 31, (2) the total number of | ployment Relief of 250 industrial establish- 
ton-kilometers of goods carried, (3) total ments revealed that in March of 1931, 27 
number of postal packages and number Of per cent of the employes of these plants 
letters carried and (4) the most important were on part-time and that in May, there 
facts of general interest. were 30 per cent. The normal number 
wee of employes in these plants was 967,000, 





Stored Cotton Accepted 


he said. 
‘ a. Asked for later statistics, the witness 
As Seed Loan Security testified that the Committee is not col- 
“ lecting any more information on part- 


{Continued from Page 1.) 
middling or has staple length of more 
than seven-eighth inch will be credited 
with appropriate premiums. 

With the ‘average borrower, however, 
whose loan is approximately $150 it will 
not be necessary to present evidence of 
grade or staple as the number of bales 
required to provide collateral for the loan 
would be the same whether the basic price 
is 72, 8 or 812 cents. The necessity for 
having the cotton graded in order to take 
advantage of premiums on cotton grading} 
better than middling or measuring more 
than seven-eighth inch in length will ex-!| 
ist only in the case of large borrowers. 


time employment. He declgred the Com- 
mittee’s estimate of the number of un- 
employment in August of this year was 
5,636,000. An estimate of the normal un- 
employment, made by Dr. Leo Wolman, 
places the figure at about 2,000,000, he 
stated. 


High Altitude Airplane 
Is Designed in Germany 


[Continued from Page 1.] 
artifically increased to correspond with 
the 90 per cent decrease in the pressure 
Warehouse receips will be required on of the air in the height of 16 kilometers. 
sufficient cotton to cover the amount of | Oxygen masks will not be nccessary as the 
the loan together with storage and in-| Whole cabin will be supplied with the 
surance charges and any advance which|Proper pressure. All control apparatus 
may be made for picking and ginning | Passing through the walls of the chamber 
expenses. When the cotton is finally | Will be bedded in oil. 
sold the borrower will be credited with| It is expected that primarty trial flights 
the proceeds of the sale. In the event|0f this plane will be made this Autumn. 
that the proceeds are not sufficient to pay | The contemplated height of 15,000 meters 
the full amount of the loan the remain- | will not be attempted until after the plane 
der will remain as an obligation of the| has been thoroughly tested at lower al- 
borrower. If the proceeds of sales are | titudes. Such special equipment as the 
more than sufficient to pay the loan and|compression apparatus and so forth will 
interest, the surplus will be paid to the|be added to the plane only after a suf- 


borrower or to other creditors as circum-| ficient number of trial flights have been 
Stances determine. j made. 








Britain’s Action 


On Gold Said to 
Aid Coal Trade! 


Activity in Rayon Market, | 


However, Has Slackened, 
Reports to Commerce De- | 
partment Reveal 


fited from suspension of the gold stand- 
ard, but. British rayon activity has slack- 
ened, the Department of Commerce an- 
thounced Oct. 23. 

Trade leaders consider it natural for 


the coal industry to take an optimistic 
point of view and consider that there are 
evidences of improvement in home de- 
mand for industrial use, the Department | 
said. The announcements follow in full 
text: 

The suspension of the gold standard in 
Great Britain has improved the senti- 
ment in that country’s coal industry to a 
marked degree, according to a report re- 
reived in the Commerce Department from 
Assistant Commercial Attache Homer S. 
Fox in London. 


Optimism Called Natural 


With the British production of coal at 
approximately two-thirds of capacity, 
British trade leaders state that it is but 
natural that the industry should look with 
optimism upon any developments which ! 
might promise an improvement in 
position, particularly in export markets, 
the report states. 

Those interested in the situation believe 
that although the ultimate effects of the 
currency situation cannot be definitely de- 
termined, there are evidences of improve- 
ment in home demand for industrial coal. 
At the same time, it is stated, export pras- 
pects should look up, unless counterbal- 
ancing measures are taken in consuming 
countries, and also in other European coal 
producing countries, to offset the advan- 
tage of the exchange position. 


Polish Competition 


,It is reported in London that the Polish 
coal trade intends to meet British compe- 
tition, particularly in Scandinavia, and 
that any actual price reductions for Brit- 
ish coal which may result from the depre- 
ciated currency, or from other reasons, 
will be immediately met by the Polish 
coal producers. How long the Polish pro- 


Great Britain’s coal industry has =| 


| 


| 


ducers may be able to carry out this pro- | 
gram is, of course, a question, the British | 


trade states. Restrictions on the importa- 
tion of British and other foreign coal into 
France had already been put into effect 
prior to the suspension of the gold stand- 
ard. Action along similar lines is reported 
to be under consideration in Germany. In 
Canada it is reported that the antidump- 
ing provisions of the Canadian tariff, 
which automatically come into effect on 
British goods in general as a result of cur- 
rency depreciation, will not apply to Brit- 
ish coal. 

With a view to eliminating some of the 
competition between the European coal- 
producing countries, the British coal 
owners and operators some time ago is- 
sued invitations to a conference which 
was held in London on Sept. 30. Repre- 
sentatives of the coal industries of 
France, Germany, Belgium, Poland, Hol- 
land, and Czechoslovakia, in addition to 
those of Great Britain, attended. The 
proceedings at the conference were not 
made public in detail but were said to 
have revealed a “satisfactory consensus 
of opinion of fundamental principles.” 


Rayon Market Slack 


Although there have been some 
creased inquiries for export trade, the 
British rayon market is beginning to 
slack off as current orders are being com- 
pleted, according to a report from Trade 
Commissioner William L. Kilcoin, re- 
celved in the Department of Commerce. 

At present the principal activity is in 
the dress goods section, voiles, crepes, and 


in- 


satins being in fairly steady demand for| 


home consumption. It is stated in this 
connection that rayon dress fabrics are 
generally tending to become more elab- 
orate and heavier in weight. Brocades 
with spreading floral designs are returning 
to fav r. Rayon and cotton mixture dress 
styles are also moving fairly well. 
Imports Larger 

In the yarn section good quality yarns 
are moving freely, and while sales of the 
lower grades have been somewhat bet- 
ter, stocks, continue heavy. 

Crepes woven entirely from _ viscose 
rayon are becoming more popular, and 
hopes are held out that this demand will 
be supplied by home manufacturers, par- 
ticularly in view of the recent depreciation 
of the pound. Up to the present large 
quantities of viscose crepes have been im- 
ported from the continent. 

According to Board of Tradegfigures for 
the eight months ending August, 1931, 
there has been a considerable increase 
in the imports of all rayon fabrics dur- 
ing the current year, retained imports 
amounting to 4,251,490 pounds against 2,- 
785,430 pounds in the same period of last 
year. Exports fell from 838,640 to 613,160 
pounds. Very ilittle difference is noted 
in the imports of rayon mixture fabrics, 
but exports under this category dropped 
from 6,808,850 pounds to 4,350,960 pounds 
for this year. 


Canned Food Stocks 
Shown to Be Larger 


Gains Since July 1 Are Listed 
By Commerce Department 


Increases are reported in stocks of 
canned foods in the hands of canners on 
Oct. 1, as compared to those held on July 
1, according to figures made public Oct. 
23 by the Bureau of Foreign and Do- 
mestic Commerce of the Department of 
Commerce. 

An average increase of 69 per cent is 
represented in the stocks of eight kinds 
of canned foods held by distributors, the 
figures show. 

The Bureau explains, however, that the 
figures do not represent total stocks for 
any item, “but represent the change in 
holdings based on a cross-section of the 
canners and distributors, and are there- 
fore representative of conditions in the 
industry.” 

The percentages of increase in the stocks 
of canned foods in the hands of canners 
on Oct. 1, as compared to those held July 
1 were: Peas, 219 per cent; corn, 592 per 
cent; green and wax beans, 170 per cent; 
peaches, 126 per cent; pears, 229 per cent; 
pineapple, 172 per cent; and salmon, 348 
per cent. Tomatoes were the only listed 
|}canned food showing a decrease. This 
decrease was 33 per cent, and the Bureau 
points out that the tomatoes pack was 
“far from complete” on Oct. 1. It was 
thought desirable to collect only old pack 
stock figures on this product as of Oct. 1, 
it is explained. 

Percentages of increases on Oct. 1 over 
July 1 in stocks of cases of canned foods 
held by distributors were: Tomatoes, .7 
per cent; peas, 10.1 per cent; corn, 12.6 
per cent; green and wax beans, 14.6 pei 
cent; peaches, 14.2 per cent; and pineapple, 
1.7 per cents Of the listed articles also, 
stocks of pears were decreased Dy 5.1 per 


cent and of salmon by 3.2 per cent, ac- 
} cording to the statistics. 


_ 


the | 


DESIGN OF FEDERAL BUILDING AT BALTIMORE 


Construction of a Federal building at Baltimore, Md., is now proceeding under contract at an estimated cost 

The building will house the post office and Federal court. 

prepared in perspective by the Office of the Supervising Architect of the Treasury Department, shows the 
exterior architecture of a six-story building. 


of $3,300,000. 


Law for Western Flood Reservours 
Will Be Proposed at Coming Session 10-year Pro ram 


> 


Supplemental Supply of Water for Irrigation Projects Is 
Aim of Representative Smith 


Legislation providing for the construc- | 


tion of a number of in the 
western States in order to save flood wa- 


ters to be used in furnishing a supple- 
}mental supply go irrigation projects, will 
be proposed during the coming session of 
Congress, Chairman Smith (Rep.), of 
| Twin Falls, Idaho, of the House Commit- 
| tee on Irrigation and Reclamation, stated 
}orally Oct. 23. 

Mr. Smith accompanied a group of 
House members who visited various irri- 
| gation projects this Summer In the West, 
|and explained that this contemplated pro- 
posal is an outgrowth of the findings of 
the group. 

“We will work out a program which 
we hope will have the support of the 
western Senators and Representatives in 
Congress,” Mr. Smith stated, “which will 
have for its purpose the construction of 
the reservoirs to save flood waters to be 
used in furnishing a supplemental sup- 
ply of water for irrigation projects, both 
public and private, where, because of 
lack of precipitation during the last three 
| years, there has not been sufficient water 
to raise crops 

“We do not plan to bring any. new land 
under irrigation, but desire to make it 
| possible for farmers already on the ex- 


reservoirs 


supply to bring their crops to maturity. 

“Probably several million dollars would 
|}have to be appropriated by Congress in 
{order to carry out this plan, and al- 
though any plan necessitating the expen- 
diture of funds from the Federal Treas- 
ury at this time seems inappropriate, there 
are reasons for the enactment of such a 
measure as that which we contemplate 
which show that in the long run this plan 
would prove beneficial to the Federal 
Treasury. 

“In the first place it is estimated that 
approximately 10,000 people scattered 
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© China Promises 
: | Its Adherence to 
Kellogg Compact 


Reply to Note of America 

| Asserts Chinese Nation 
Has Not Adopted -Any 
Warlike Measures 


A declaration of the intention of the 
Chinese government to adhere to the Kel- 
logg antiwar pact and an assurance that 

hina has not adopted any measures of 
| war are asserted in the reply of the Chi- 
|nese National Government to the recent 
| note of the Secretary of State, Henry L. 
Stimson, appealing to China for peace in 
Manchuria in the name of the Kellogg 
pact, according to the reply which was 
received Oct. 22 by the State Department. 

The Chinese reply to Secretary Stim- 
son's note follows in full text: 

The Chinese xovernment has re- 
ceived from the American Government the 
communication dated Oct. 21, in which the 
American Government, calls the attention 
of the Chinese and Japanese Governments 
to the obligations arising from the Treaty 
‘for the Renunciation of War and ex+ 


The design of the structure, as just 








\China Considering 


Of Industrialization 
‘Production of Machinery 
Valued at 11 Billions Is 
Involved, Department of 
Commerce States 


throughout the west would be given em-| 
ployment in the construction of the reser- 
voirs, and in addition to the work would 
create a demand for the purchase of con-| 
struction materials of various kinds to be 
used in erecting the reservoirs. 


“More important, however, is the fact | [Continued from Page 1.1 


that the construction of these proposed | and miscellaneous phases of the program. 
reservoirs would keep about 25,000 families | This estimate is only about one-seventh 
on the lands which would be irrigated. If|the ordinary output of the United States, 
these reservoirs are not provided these| Chinese observers point out, and is con- 
families would be forced to abandon their | sidered conservative and reliable 
lands because of lack of water, and prob- | The scheme which looks beyond present 
ably a great number of these families | political difficulties, involves the follow- 
would be without a source of income. | ing major points: 

“With this contemplated plan carried! Construction of harbors, canals, rail- 
out, values already created would be saved, | Ways, and roads; opening up of the vast 


presses the hope that both China and 
Japan will refrain from any measures 
which qright lead to war. 

Appreciation Voiced 

The Chinese Government and people 
deeply appreciate the renewed expression 
on the part of the government and people 
of the United States of the profound con- 
cern with which they have observed the 
development of events in China since the 
18th of September. The Chinese Gove 
ernment has cooperated with the League 
of Nations in its efforts to secure a peace~ 
ful settlement. 

It has been in absolute reliance upon 
the principles of international law and 
international agreements, particularly 
those for the perpetuation of peace among 
nations, and for pledging respect for the 
sovercignty, the independence and the ter- 
‘ritorial and administrative integrity of 
States, that the Chinese Government is 
especially gratified to learn that the Amer- 
ican Government has consistently dis- 
countenanced employing force to meet the 
situation created by the occupation of 
Chinese territory by Japanese troops and 


isting projects to supplement their water | 


as in the areas where these reservoirs 
would be placed there now are schools 
roads and homes, and _ should _ these 
farmers be forced to leave these properties 
would lose their value. 


“The Federal Treasury also would lose | 


a source of income should these farmers 
have to vacate their lands, as the taxable 
value of these lands amount to millions of 
dollars. 

“The contemplated plan would affect 
all of the arid States. The natural pre- 
cipitation of the Rocky Mountain States 
decreased by about 50 per cent during 
recent years, and those irrigation proj- 
ects depending upon the natural flow of 
rivers in those sections depend upon the 
storage reservoirs to save water in flood 
seasons. 

“It is probable that appropriation 
would have to be made for about 50 or 
75 reservoirs, most of which would be 
comparatively small, between about 10,- 
000 to 50,000 acres. 

“This plan would receive the backing 
of the Administration, since it is in line 
with the thought expressed by President 
Hoover in his inaugural address of con- 
struction of storage reservoirs in the ir- 
rigated sections of the West.’ 


Charting af Shore in East and West 
By Geodetic Survey Moving Rapidl y 


Triangulation Expected to Avoid Changes in Coastal Data, 
Says Government Agency 





By Capt. R. S. Patton 


Coast and Geodetic 

Work on Long Island Sound and in the 
San Joaquin Valley, California, indicates 
the present activities of the Coast Survey. 


An engineer of the Coast and Geodetic 


Director, 


Survey, Lieut. F. L. Gallen, has started 
work in the vicinity of Buzzards Bay, 
Mass., on an arc of first-order triangula- 
tion which will extend from that region 
westward along Long Island Sound to 
New York City and, thence, southward 
along the New Jersey ccast. This is a 


portion of an arc of first-order coastal 
triangulation that will eventually extend 
from Buzzards Bay to Corpus Christi, 
‘Tex. The portion of this arc which lies 
between Mobile, Ala., and Corpus Christi, 
Tex., has already been completed. 

Gallen's work is to select the stations 
in preparation for the measurements of 
the angles of the triangles which will 
form the are. It is planned that the an- 
gle observations will be started in the 
Spring of next year. 

The points, or stations, at which obser- 
vations are to be made, will be so se- 
lected that they will form a chain or net- 
work of triangles. At the upper end of 
the are some of the stations will be on 
the Connecticut shore and others on the 
shore of Long Island or on the high 
ground near the center of the island. 

At most of these stations it will be 
necessary to erect steel towers to elevate 
the instruments and the signal Jamps 
above the trees and other obstructions 
in order that the line of sight between 
contiguous stations will be clear. 

Use of Steel Towers 

These towers, called the Bilby Steel 
Towers, can be erected very rapidly and 
after they have served their purpose can 
be taken down and moved ahead to 
other stations. At each of the points of 
observation there will be placed a block of 
concrete, into which will be set an in- 
scribed bronze tablet 

The center of this tablet is the point 
whose longitude and latitude is deter- 
mined. These points are used by Federal, 
State, county, city and private engineers 
in carrying on their various lines of ac- 
tivity. They are being more and more 
used for the location of the boundaries 
of public and private land. The advantage 
of tying in property boundaries to such 
points is that the boundary can always 
be located in the future. If the triangula- 
tion station to which a boundary has been 
connected is destroyed—maliciously or 
otherwise—the exact location of that sta- 
tion can be determined again within a 
very few inches 

At each of the triangulation stations 
which are occupied, there will be placed 
an additional monument, called the azi- 
muth mark, and the exact bearing, or azi- 
muth, of the line joining the station and 
the azimuth mark will be determined. W< 
thus see that the local engineer can set 
up his instrument over the center of the 
tablet marking the station, sight on a pole 
held over the azimuth mark and obtain a 
true direction. He then can carry his tra- 


j verse to the particular engineering project 


Survey, Department of Commerce 


in which he is interested, or he can tra- 
verse to the boundary of the property 
which he wishes to locate. 

There has already been much triangula- 
tion done along the coast but it has not 
been of what is called first-order accuracy. 
It is strong work and sufficient for local 
charting purposes, but the time has come 
when the triangulation of the interior of 
the country, first-order in accuracy, 1s 
reaching to the coasts, and necessarily the 
coast work has to be adjusted to the 
strong interior net. 

Changes to Be Avoided 

Successive changes in the coastal data 
will be avoided by the running of this 
are of first-order triangulation from Buz- 
zards Bay westward and southward along 
the coast. A sufficient number of the old 
triangulation stations, which are 
marked by blocks of concrete, or other- 


wise, will be tied into this new first-order 
arc. All of the work will be adjusted 
together and then there will be no more 
changing of geographic positions. The 
one change will suffice for all time un- 
less an earthquake should occur some- 
where along the coast and shift the sta- 
tions horizontally. But even though we 
may have an earthquake at some point 
on the coast the chances are that the 
number of stations involved would be rel- 
atively small. 
Entry on Private Grounds 

The laws of most of the States permit 
our engineers to enter private grounds for 
the purpose of establishing the monu- 
ments to perpetuate the triangulation 
stations and erecting the towers to make 
the lines clear. If any damages to prop- 
erty are to be caused, a settlement can be 


also 


agreed upon by the chief of party in 
charge of the work and the property 
owner. The property owners are most 


willing to cooperate with the engineers of 
the Coast and Geodetic Survey in ex- 
tending this work along the coast and 
through the interior because after an ex- 
planation of what it is all about the owner 
realizes that he himself may be one of 
those to benefit most by the establish- 
ment of one of the fixed points of the 
mapping and surveying system of the 
country on his property. He will never in 
the future have any difficulty in telling 
just where his property lines are if he 
will tie in his boundary lines to the trian- 
gulation station that may be set on his 
property. As a matter of fact, the prop- 
erty owners should vie with each other in 
their efforts to have a triangulation sta- 
tion of the Coast Survey established on 
their property. 

At the other extreme of our country, 
a triangulation party of the Coast Sur- 
vey, in charge of John Bowie Jr., which 
has been working for the last month in 
the San Joaquin Valley, California, will 
soon complete its work. The northern sta- 
tions of this arc coincide with stations of 
the ‘srancontinental Are of triangulation 
in the vicinity of Sacramento. The south- 


other warlike actions of Japan, in the be- 
lief that such actions would not be per- 
mitted to go unchallenged by the powers 
= should feel deeply concerned in the 
matter. 


undeveloped area of the Northwest and 
development of agricultural and pastoral 
industries throughout the Republic; de- 
velopment of mines and quarries; con- 
| Struction of smelting works and mills in 
‘connection with the metallurgical indus- 
tries; production of iron and steel; manu- 
facture of iron, bricks, cement, and 
cther building materials; construction of 
locomotives and rolling stoc; construction 


Adherence to Treaty 
Especially faithful to the obligations as- 
sumed under the Treaty for the Renuncia- 
tion of War, the Chinese Government has 
been seeking, from the very beginning, a 


of merchant ships and fishing vessels; | Just and adequate settlement by pacific 
manufactures of all types of vehicles; de- | means. China has not adopted any meas- 
| velopment of the coal tar industry; de-|Ures of war but has appealed to the 


| velopment of the basic chemical industry; 
development of hydroelectric systems and 
central power stations, manufacture of 
electrical machinery, and construction of 
waterworks. 


| United States of America as well as the 
League of Nations under the provisions 
of existing international agreements. 

It is the sincere desire of the Chinese 
Government to settle the present crisis 
by peaceful means under conditions which 
give a guarantee of fair and equitable 
treatment for all concerned and te co- 
operate to the fullest possible extent with 
the American Government, the sponsor of 
the Treaty for the Renunciation of War, 
in its efforts to uphold the sanctity of 
international agreements. 


Senate Given Report 
On Utility Inquiry 


Testimony and Exhibits Are 
| Part of Evidence Submitted 


‘Surplus of $1,382,135 
Is Reported for Virginia : 


RICHMOND, Va., Oct. 23, 

The Commonwealth of Virginia had an 
unappropriaied surplus in the treasury 
of $1,382,135 at the end of the fiscal year 
June 30, 1931, the comptroller, E. R. 
Combs, stated in his annual report to 
Governor John Garland Pollard, Oct. 21. 


Evidence, including testimony and ex- 
| hibits, presented before the Federal Trade | 
|Commission in its investigation of the | 
| Standard Gas & Electric Company group, | 
| is contained in the 36th interim report on 

power and gas utilities Investigations sub- 
mitted to the Senate by the Commission, 
the Commission announced Oct. 23. 

The Commission informed the Serfate 


| that since its last interim report it has| Total expenditures were $49,596,280 
completed accountants’ reports on four which was $6,448,634 tn excess of the pre- 
public utility holding companies and be-| vious year's expenditures, according to 
|gun work on three operating companies, the report. Operation of the State gov- 


in addition to continuing preparation of 
reports on various phases of holding com- 
| pany operations. The announcement fol- si 
}lows in full text: . 

Thirty-sixth Interim Report Oklahoma Assessments 


Of Public Utilities Higher 


| The Federal Trade Commission has sent 
OKLAHOMA City, OKLA., Oct. 23, 


to the Senate its 36th interim report on 
the investigation of power and gas utili- 
“~ a — = bs: is as follows Final assessments for ail public utility 
An Pag on aati ae oer: and ‘service company properties in Okla- 
in Senate Resolution 83, Seventieth Con- of Mancieween ce ot State Bowe 
gress, First Session, approved Feb. 15, year ot $408.463 642 fa ane for this wt 
1928, regarding the investigation of cer- | Year of $64.240 2366. Pease OVEr 1886 
tain classes of operating electric power | ° State Officials esti ate tl 
and gas utility companies and of holding | ¢) 090.900 in Sees : ee each added 
companies, and associated engineering, utilities in a cost the 
finance, and construction companies, that 000. and that tate a8 average of $40,- 
the. Commission “report to the Senate g¢64'o49.266 will add aprroxipe nee of 
within each 30 days after the passage Of Q99"to ‘the tax bill approxinasey $2,560,~ 
the resolution and finally on the com- ing in the ‘Sts , S the utilities operat 
pletion of the investigation,” upon the! year ago ate over what was paid. a 
While railroad valuations were ins= 
creased only from $191,210,631 to $193.< 
larger increases were made on 


ernment cost $33,437,657 


and $16,011,269 
went for capital outlays. 





that it transmit therewith the steno- 
graphic report of the evidence taken, this 
thirty-sixth interim report covering the 
period from July 16, 1931 to Oct. 14, in- 
clusive, 1931, is respectfully submitted 
Public hearings were resumed on Sept 
26, 1931, and hearings were held on Sept 


matters specified in the resolution, and 
803,857, 


the other classifications. 

Oil and gas pipe lines were raised from 
$73,306,385 to $98,377,194; electric, gas and 
water companies from $52,770,207 to $83,- 





‘ Se 3 5 - ge one r™* 242,738; and telephone con i f 

29, Sept. 30, Oct. 1, 2, 13 and 14. The re-|éo4’eon'ane ep _companies from 
ports and testimony presented related to are ng $27,351,233. Toll bridges 
;Standard Gas & Electric Company ©. ! from $684,000 0 $4 SERRE ED Ye dropping 
Oklahoma Gas & Electric Company, of Street : 7 $483,928. ae ‘ 
the Standard group. The witnesses, all of | panicc were raicas rurban > tailway come 
the Commission's Economic staff, were: fo 295 were raised from $2,629,030 to $3,- 
Thomas W. Mitchell, Smith W. Brook- ae goo express and pullman comi= 
hart, Jr, W. B. Horne, and John Dp, Paes from $1,935,757 to $1,974,467, 
Mullock. a ee —— 

Reports Are Listed Monopoly in Tobacco 

These witnesses testified in connection - 

with the following reports which were Is Abandoned in China 


put into the record as exhibits 

Report on Standard Gas & Electric 
Company, Organization and Control of 
Principal Acquisitions of Standard Gas 
and Electric Company (Vol. 1), and 
Growth of Capital Assets and Liabilities, 


The Canton government of the Kwan- 
tung Province in China has abandoned 
the tobacco monopoly in force in that 
province since Sept. 1 of this year, and 
has cancelled its plans for the institution 


Financing and Rates of Return ‘Vol. II),| of a surtax intended to increase the t 

' ( f ! urta) as ota 

> ms W. Mitchell. Com. Ex. 4941 and tax ‘import and local combined) by ~ 
942.) effective 10 per cent ad valore r - 
Report on Interstate Transmission of : . Se 


inally proposed to replace the monopoly, 
according to a radiogram received in the 
Department of Commerce from Come 
mercial Attache Julean Arnold, Shanghai, 
Issued by the Department of Commerce, 


Electric Energy by Standard Gas & Elec- 
tric Company ‘group in 1929, by Smith W. 
Brookhart Jr. (Com. Ex. 4945.) 

Report on Intercorporate Relations of 
Companies in the Standard Gas & Elec- 
tric Company group, by W. B. Horne. 
(Com. Ex. 4946.) 

Report on Examination of Accounts and 
Records of Oklahoma Gas & Electric Com- 








pany of the Standard Gas & Electric Come 
pany group, by John D. Mullock. (Com, 
Ex. 4950.) 

Report of Interstate Transmission of 
Electric Energy by Oklahoma Gas & Elece 
tric Company, by Smith W. Brookhart, Jr. 
(Com. Ex. 4949.) 

Since the last interim report, accounte 
ants’ reports were completed on four holde 
ing companies, and on three operating 
companies. Accounting work was begun 
on three operating companies. 





ern stations of the arc coincide with sta- 
tions of the arc of triangulation extending 
along the 45th Parallel of Latitude in the 
vicinity of Bakersfield, Calif. The arc ex- 
tends along the eastern side of the San 
Joaquin Valley with one row of stations 
on the foothills and the other down in the 
valley. At the valley stations, the Bilby Preparation of reports on the managee 
steel towers have been erected in order| ment, servicing and corporate interrela- 
to raise the instruments to such heights| tions of several holding companies was 
as are necessary to make the lines of tri- |continued, and reports on the transmis- 
angulation clear of obstructions. sion of electric energy across State lines 
Local and other engineers can obtain are being written for one large holding 
the descriptions and geographic positions C°OMPany group. : ’ 
of the triangulation stations of these arcs field engineering inspection of the 
by writing to the Director, Coast and Geo- | 8¢nerating stations, transmission and dis- 
detic Survey, Washington, D. C. A small ee Sree and studies of the ops. 
charge wili be made to cover the cost of | 288 costs of three important operating 


: company groups wer . 
photostating the data. It is expected that, . means eae Sere a testim 
in the not distant future, the data for taken at the hearings held from Sept. 
these triangulation stations will be printed | to Oct. 14, inclusive, as above stated (pp. 
in order that the information may be more 15752 and 16360), together with the exe 
readily available and be in more usable hibits introduced (Nos. 4941 to 4953, inclu- 
| form. | sive). 
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Tate 
Payment to Wife 

~ Not Deductible as 
Interest Charge 


‘Notes’ Executed by Taxpay- 
er to Spouse Held Nothing 
More Than Promise to 

“Make Future Gift 


Sr. Louis, Mo. 


W. S. GILMAN 
Vv. 
COMMISSIONER OF INTERNAL REVENUE. ; 
Circuit Court of Appeals, Eighth Circuit. 
No 8998. 
On petition to review 
Board of Tax Appeals. 
Kennet S. FINLAYSON (Epwarp R. BURKE 
and Messrs. FINLAYSON, Burke & Mc- 
Kie with him on the brief), for peti- 
tioner; SewaLL Key and J. P. JACKSON 
(C. M. Cuarest and DeWrTt M. Evans 
with him on the brief), for respondent. 
Before Kenxon and VAN VALKENBURGH, 
Circuit Judges, and Davis, District 
Judge. 


decision of the 


Opinion of the Court 
Oct. 14, 1931 


Davis, District Judge, delivered the opin- 
ion of the court. 

This case is brought here by a_peti- 
tion to review a decision of the Board 
of Tax Appeals, finding additional in- 
come and profit taxes due from petitioner 
for each of the years of 1922 and 1923. 
The assessment of the additional tax re- 
sulted from the disallowance ofg deduc- 
tions of $14,400 claimed to have been pay- 
ments of interest in each of those years. 

The petitioner is a resident of the City 
of “Sioux City, in the State of Iowa. In 
the year 1918, he purciased a consider- 
able area of farm lands in Iowa and Ne- 
braska, from two large eastern esiates, 
for a consideraion in excess of $1,000,000, 
paid thereon about $150,000, and gave back 
morigages for the remainder of the pur- 
chase price. In the year 1919, he resold 
a large part of the lands so purchased, 
receiving certain cash payments from 
each of the vendees and notes secured 
by mortgages for the unpaid balances. 
Each such sale was based on and evi- 
denced by a written contract specifying 
the cash payment, the amounts and due 
date of the deferred payments, and the 
amounts and due dates of interest ac- 
cruing thereon. 


Assignments Outlined 


In December, 1919, the petitioner made 
a written assignment to his wife relat- 
ing to certain payments provided for in 
each of 12 of the sales contracts above 
described. The principal amounts of the 
payments designated in such assignments 
ageregated $240,000. Each of the 12 as- 
signments so made specified certain of 
the principal payments of each of the 
sales contracts. One of the assignments, 
typical of all, related to petitioner's con- 
tract to sell 320 acres of land in Lynn 
County, Iowa, to Chauncey W. Pitts for a 
total consideration of $72,000. 


That contract provided for a down- 
payment of $7,200, for five annual pay- 
ments of $3,600 each, and for a final pay- 
ment of $46,800. As part of the purchase 
price paid for the land in 1918, the peti- 
tionér had assumed a morigage in the 
amount of $18,000. Of the deferred pay- 
ments provided in this contract the peti- 
tioner’s assignment involved the amount 
of $46,800. The 12 assignments were de- 
livered to the petitioner's wife, together 
with copies of the contracts, and were 
kept by her in her own safety deposit 
box at a bank. 


Terms of Agreements 

The written assignments in each in- 
stance were made to the petitioner's wife 
with the understanding that one-half the 
total value thereof was for her personal 
use and that she was to hold the re- 
mainder for the benefit, in equal shares, 
oi the three children of petitioner and 
his wife. In the year 1919, pctitioner: 
wife received the amount of $14,400 on 
account of such assigninent, of which sh, 
retained $7,200 for her own use and paid 
over $7,200 in equal shares to each of the 
three children. None of the amounts so 
received by the petitioner's wife repre- 
sented principal payments under the con- 
tracts in which an interesi was assigned 
to her and if derived from collec.vions on 
such coniracts all were first reccived by 
petiiioner, entered on his books as credils 
to his wife, and thereafter deposited in 
her bank account where it was subject to 
her check. 

In the year 1920. the economic situation 
of agriculture in the Middle West became 
qu unsatisfactory to farmers and the 
ewners of farm land. The prices of erain, 
live siock and other farm products de- 
clined very materially and the market 
values and salability of farm lands were 
greaily reduced as a r sult thereof. In 
this situation many of the purchasers 01 
the lands sold by Gilman in 1919 were 
unable to meet their contractual obliga- 
tions. 

Promissory Note 


In this situation, with a double set of 
mortgages, one running in favor of the 
petitioner and the other against him, he 
thought it bcsi to reassume all the in- 
terest in the sales coniracis that he had 
relinquished by assignment to his wife. 
On Dec. 31, 1920, the petitioner's wife re- 
turned the assigninents to him and on 
that date he made four 30-year noies to 
his wife and children in the respective 
amounts of $144,000, $48,000. $48,000. and 
$48,000. with interest payable annually al 
the rate of 5 per cent. All such notes, 
except as to payces and amounts, in words 
and figures were as follows: 

yr fore 30 years after date, for value 
aieea, 5 ge to pay to the order of 
Marjorie King Gilman $144,000, with anheree 
at 5 per cent per annum, payable annually 
from date 

This: note is given in exchange for certain 
securities which I turned over to the payee 
and which have now been returned to me 

This note is payable only to the payee, | 
not assignable or tran ferable. is nonnegoila- 
ble. and may not be pledged for any 
-nd in case of the death of said payee 
fote is to be voila 

Dated at Pate 
7 iaigned. - W. S, GILMAN 

Since the issue of the notes above de- 
scribed the petitioner has annually paid 
his wife and children 5 pet cent of the 

rincipal, and the amounts so paid have 
Been deposited in the general bank ac- 
counts of the payces subject to their use. 
Petitioner's wife has used some of the 
sioney so received for the payment of 
#9 usehold expenses, but has not been re- 
siricted in the use thereof by any agree- 
ment with her husband. 

Deductions in Tax Returns 

in his income tax returns for each of 
the taxable years, the p titioner deducted 
the amounts paid as stated above from 
his gross income as interest paid. Upon 
audit, the Commission disallowed such 
deductions and_ restored the amounts 
thereof, $14.400 in each year, to taxable 
income. Since the notes were issued the 
wife and children of the petitioner have 
made separate income (tax returns and 
each has included in gross income the 
amounts received from the petitioner on 
account of the noies in question 


debts 
said 


City, Towa, this 3ist day 


1920 


* The single quesiion presenied is wh ther | 


or not the payments made by petitione: 
to his wife and children in each of the 
taxable years ae deductible a gro 
e under the provisions o 

staca 2) of the Revenue Act of 1921 (42 
Stat. 227), which reads as follows: 

(a) That in computing net revenue there 
shail be aliowed as deductions 

(2) All interest paid or accrued within 
the taxable year on indebtedness 

The petitioner, in December, 1919, as- 
signed to his wife land purchase Contracis 
calling in the aggregate for the payment 
of $240,000. One-half of this amount was 


[Continued on Page 5, Column 5.] 
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Decisions of the | 


Board of Tax Appeals 


Promulgated Oct. 23 


Fannie Snuder Hickman, O. L. Hickman. 
Docke: Nos. 16253, 16254. 

1. Where a notice of deficiency is 
mailed, and the tax is assessed and 
paid, within the five-year period pre- 
scribed by section 277(a)(3), Revenue 
Act of 1926, a sccond determination, 
made within 60 days after the expira- 
tion of the five-year period comes too 
late, since section 277(b) does not in 
such circumstances extend the five- 
year period by 60 days. 

2. An instrument whereby a hus- 
band, residing in Louisiana, made a 
gift to his wife of an undivided one- 
half of his undivided one-half inter- 
est in an oil and gas lease, construed 
as not divestir,s the husband of all in- 
terest in the jease, but as giving the 
wife for her separate use a one-fourth 
interest in the lease and leaving the 
ownership of the remaining one-fourth 
in the community. 

3. The husband and wife subse- 
quently sold the undivided half inter- 
est in the lease for cash, stock and 
notes, which were divided between 
them. Held, the share of the proceeds 
received by the husband was received 
in behalf of the community, and one- 
half thereof was taxable to him as 
gain from the sale, the cost having 
been recovered by him in prior years. 

4. For the purpose of determining 
the amount of the gain, the shares of 
stock are valued at par, in view of the 
adeption of that value by the re- 
spondent and its recognition by the 
issuing corporation’s appraisal com- 
mittee, and the notes are considered 
to be worth their face value, there be- 
ing no evidence of the value adopted 
by the respondent and the husband's 
testimony indicating that he regarded 
the notes as cash. 

Acme Manijolding Company, Inc. 
Nos. 25194 and 38687. 

Actual cash value of property ac- 
quired for cash and stock determined, 
and held that in computing invested 
capital the casi paid is to be ailocated 
to the tangles, and the stock to the 
tangibles in excess of the cash and to 
the intangibles in accordance with the 
rules announced in Evansville Courier, 
23 B. T. A. 862, and St. Louis Screw 
Co., 2 B. T. A. 649. 

Respondent's findings of the cur- 
rent earnings available for the pay- 
ment of dividends sustained in the 
absence of evidence proving the de- 
termination to be erroneous. 

Special assessment denied. 

Respondent's allowance for depreci- 
ation on machinery, furniture and 
fixtures at a composite rate not shown 
to be unreasonable. 

Huyler's, Incorporated. Docket Nos. 28369, 
29154 and 39841. 

Petitioner nas failed to establish 
that the fair market value of assets 
acquired prior to March 1, 1913, was 
higher than the figure used by the re- 
spondent in computing depreciation 
under the Revenue Act of 1921, and 
the respondent's determination is sus- 
tained. 

Under the Revenue Act of 1924 the 
basis for depreciation is cost or fair 
market value at March 1, 1913, which- 
ever is greater, and where petitioner 
establishes cost, it is entitled to have 
that figure used as a basis in comput- 
ing depreciation for 1924. 

Estate of Francis Abeles, John T. Abeles, 
Clifford Abeles, Mrs. Katherine Abeles, 
Charles T. Abeles, Williemene H. Abeles. 
Docket Nos. 37693, 37694, 37695, 37696, 
40546, 41034. 

1. Personal property bequeathed in 
trust for an indeterminate period not 
to exceeu five years, held, to have been 
acquired by the legatees on the date 
of decedent's death. 

2. Value ‘of certain corporate stocks 
at date of acquisition, determined. 


Docket 
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CURRENT LAW 


Patent for Making Shingle Strips 
Of Water-proof Material Is Upheld 


Appellate Court, Reversing Lower Tribunal, Hoids Claims 
Infringed; Second Patent Covering Machine for Making 
Strips Held Valid But Not Infringed 


PHILADELPHIA, PA. 
THE FLINTKOTE COMPANY 
v. 
NATIONAL ASBESTOS MANUFACTURING COM- 


PANY? 
Circuit Court of Appeals, Third Circuit. 
District Court of the 


No. 4404. 
Appeal from the 
United States for the District of New 
Jersey. 

Before Burrincton and Woot.-Ley, Circuit 
Judges, and Tuompson, District Judge. 
Opinion of the Court 

Oct. 10, 1931 

Tuompson, Circuit Judge. 
as Circuit Judge Feb. 3, 1931.) This is an 
appeal from a decree dismissing a bill 
in equity charging infringement by 
defendant of two patents owned by the 


plaintiff: No. 908125 granted Dec. 29, 1903, | 


to Frederick C. Overbury and assigned to 

Flintkote Company, plaintiff; and No. 
1410018 granted March 21, 1922, to the 

plaintiff upon the application of O. P. 
iracofe. 

The Overbury 
claims and the 
which were allegéd to have been infringed 
by the defendant. The Overbury patent 
relates to the manufacture of shingle 
strips for roofing, composed of flexible 
water-proof material and adapted to be 
laid in overlapping courses, each strip 
constituting a member of the covering 
of a roof or other surface of a building. 
The Kiracofe patent relates to a machine 
by which the shinele strips are cut from 
the web of water-proof matcrial. The his- 
tory of the branch of the roofing industry 
which led to the application for the Over- 
bury patent is well stated by the trial 
judge and supported by the evidence as 
follows: 


patent contains two 


History of Industry 
Stated by Trial Judge 


In or about the year 1907, when the Over- 
bury patent made its appearance, the princi- 
pal form of prepared or artificial roofing, as 
distinguished from wood, slate, or tin, came 
in leng rolls of specially treated paper or felt, 
and these rolls were laid in successive rows, 
each one partially covered by the overlapping 
of the next higher row, and the overlapping 
edges held together either by cement or nails. 


The Overbury aim, in part at least. seems 
to have been to provide artificial roofing 
which should have more durability and more 
attractiveness than had _ theretofore ‘been 
evolved, and to that end offered several in- 
ventions, one of which contemplated a roll of 
roofing material, straight on each lengthwise 
edge but cut lengthwise along the approxi- 
mate center of the roll in half diamond de- 
ign. 

This operation purposed as a result two 
rolls, each One-half as broad as the original 
roll, and susceptible of being superimposed 


one upon the other in such form as to pyo- | 
togetiner 


duce a full diamond design. This, 
with the furnishing of the rolls in different 
colors, contemplated a form of roofing calcu- 
lated to interest a public concerned with the 
roofing of residences and public buildings. 


To this new style of roofing, plaintiff in 
its exploitation thereof, gave the name of 
Zolium, and while the product developed 
many shortcomings, it attained a market of 
considerable size. 


While there had been other 
granted for prepared roofing, there were 
none, apparently, which had been able to 
meet commercial demands, or which were 
being sold in the open market. 

In consequence, the only two forms in 
which prepared roofing appeared in or about 
1907 in any practical commercial sense were 


patents 


» 


Latest Decisions of Federal and State Courts 


DAMAGES—Measure of damages—Damage to motor vehicle— 
Where, as a result of a collision, all four wheels of a comparatively new Ford 


delivery truck were broken, the 


transmission case 


was smashed, the body was 


smashed and broken, the door glass was broken out, and the paint was scratched 
gfi, the measure of the damages recoverable by the owner was the difference be- 
tween its reasonable market value immediately before and immediately after the 
accident and not the cost of repairing the truck so that it could again be used, 
since it was demolished to the extent that it could not be placed in as good condition 


as it was before the accident; 


the. owner could not 


recover, in addition to such 


damages, the rental he was required to pay for the use gf another truck during 


the two weeks required for 


he repair of the damaged truck. 


Helin v. Egger; Nebr. Sup. Ct., No. 27842, Oct. 16, 1931. 


INSUKANCE—Life insurance—Presumption of death from seven years absence— 
Presumption of fact as distinguished from presumption of law— 

In an action on a life policy in a South Dakota court, the presumption of death 
created by the fact that the insured had been absent from home and unheard from 
for a period of seven years was a presumption of fact and not a presumption of law, 
in the absence of a statute on the subject, and the question 6f death, notwithstand- 
ing proof of such absence, was one of fact te be determined by the jury from the 
evidence and all the circumstances pertinent to the case. . 

McLean v. The Grand Lodge of the Ancient Order of United Workmen of South 
Dakota; S. Dak. Sup. Ct., No. 6774, Oct. 5, 1931. 


POST OFFICE—Postmasters—Duties and liabilities—Payment of substitute clerk 
less than amount of compensation received from Government—Liability to clerk 


for excess of amount— 


The postmaster of a town who paid a substitute clerk employed by him an amount 
less that that received by him from the Government as her compensation, without 
knowledge on her part that she was not receiving the amount allowed by the Gov- 
ernment for her services, was liable to her for the amount of the excess. 

Jenkins v. Wood; N.C. Sup. Ct., No. 100, Oct. 14, 1931. 


Decisions Published in 


Full Text in This Issue 


Patents 


PATENTS—Specification—Sufficiency of disclosure—Patentability—Utility— 
Utility in a patent does not require that the product in itself, and apart from any 
application of commonly known means, be in a condition for practical use; patentee 
must disclose a mode in which his invention may be rendered practically useful but 
it may be one of many modes and it may necessarily involve the use of other known 


devices which may be required in order 
National Asbestos Mfg. Co. (C. C. A. 3.) 


to effect useful result.—Flintkote Co. v. 
G6 U. S. Daily, 1928, Oct. 24, 1931. 


PATENTS—Infringement—How determined—Change in form— 

Problems arise when variations in form are used either withSintent to conceal 
infringement or by inadvertence; where form and substance are inseparable it is 
enough to look at form only, but where they are separable and whole substance of 
invention may be copied in different form¥ it is duty of courts to look through form 


for substance of the invention for 


that 


which entitled inventor to patent and 


which patent was designed to secure; where that is found there is infringement, 


and it is not a defense that 
not claimed by patentee 
3..—6 U. S. Daily, 1928, Ogt. 24, 1931. 


it 


is embodied in a form not described and in terms 
Flintkote Co. v 


National Asbestos Mfg. Co. (C. C. A. 


PATENTS—Claims—Miscellaneous objections— 
Claim for sheet adapted to be cut for use for shingles is not void for lack of 
utility since it will be useful when so cut.—Flintkote Co. v. National Asbestos Mfg. 


Co. (C.C. A. 3.) 


-6 U.S. Daily, 1928, Oct. 24, 1931. 


PATENTS—Infringement—Divided and integral parts— 
Patent for strip to be cut into two shingle strips is infringed by strip which 
duplicates this and is adapted to be cut into four shingle strips—Flintkote Co, v. 


National Asbestos Mfg. Co. 


(C. C. A. 3.)—6 U. S. Daily, 1928, Oct. 24, 1931. 


PATENTS—Shingle strip for roofing— 


Patent 908125 to Overbury for Shingle Strip for Roofing, claims 1 and 2 held 


Patent 
Flintkote Co. vy. 
Oct. 24, 1931, 


valid and infringed; 
but not infringed 
U.S. Daily, 1928, 


Federal 


1410018 to Kiracofe for Roofing Machine held valid 
National Asbestos Mfg. Co. 


(Cc. C. A. 3.)—6 


Taxation 


GROSS INCOME—Constructive receipt—Payments under sales contracts assigned 
to wife—“‘Notes” executed upon return of such assignments—Interest— 
The taxpayer assigned payments under certain sales contracts to his wife, who 


subsequently 


returned the instruments of assignment, the taxpayer giving her in 


their stead nonassignable long-term notes with interest payable annually but void 


upon death of payee; held that 


the “notes” amounted to nothing more than a 


promise to make an executed gift in the future, and that annual payments to the 


wife o. 5 ver erent of the principal of such “notes” 
(Cc, C, A. 8.)—6 U. S. Daily, 1928, Oct. 24, 


terest paid.—Gilman v. Commissioner. 
1931, 


could not be Aeducted as in- 


(Sworn in| 


the | 


racofe five claims, all of | 


as the long uncut roll and as the so-called 
Zolium. 

It was during this period that one of the 
patents in suit, Overbury No. 908125, made 
its appearance, proposing a new form of 
roofing element, to consist of a square-butt 

| strip-shingle, accomplished by cutting 
| lengthwise in a web of flexible waterproof 
| material a series of slots arranged in line. 
|} and then cutting the web along a line in- 
| tersecting the slots of the series, thus form- 
| Ing two strip-shingles trom the web, each 
| having notches at intervals along one ede 
| formed by slets cut in the web. The strip 
when laid in place eye the appearance of 
several individual shiffgles secured together 
with spaces between the butts. 


are as follows: 

1. A shingle strip blank composed of an 
elongated sheet of flexible water-proof ma- 
terial, having transverse slots between its 
edges, the ends of the slots being between 
the edges of the sheet so that said edges are 
continuous, said blank being adapted to be 
converted into two operative shingle strips 
strips by severing it lengthwise between the 
ends of the slots. 

2. A shingle strip blank of indeterminate 
length composed of an elongated sheet of 
flexible water-proof material, having trans- 
sverse slots between its edges, the ends of 
the slots being between the edges of the 
sheet so that said edges are continuous, said 
blank being adapted to be converted into 
two operative shingle strips of either the 
full length of the blank or of lesser length 
by severing it lengthwise between the ends 
of the slots. 


Provisions of Ruling 


By District Court 


The District Court concluded that Over- 
bury’s original disclosure, as shown in the 
specifications and -claims, was broader 
than in the patent as issued, and that 


the patent as issued was for a _ shingle, 


strip blank possessing no utility within it- 
self, except as it might be altered to form 
something not covered by the patent, be- 
|cause, before the blank Gould be used, it 
would have to be severed lengthwise mid- 
way between the ends of the slots. Under 
those circumstances, the patent was held 
void for want of utility. 

It is true that tiie sheet or blank of 
| the Overbury patent is not susceptible of 
use in the form in which it is produced. 
In Claim 1, however, the concluding 
clause is: “* * * said blank being adapted 
| to be converted into two operative shingle 
strips by severing it lengthwise between 
the ends of the slots;” and in Claim 2 
the concluding clause is: “* * * said blank 
being adapted to be converted into two 
operative shingle strips of either the full 
length of the blank or of lesser length 
by severing it lengthwise between the ends 
of the slots.” As a blank, without being 
'eut through the slots in order to obtain 
| the effect of shfffgle formation, it was un- 
doubtedly of no practical use. 


While Overbury’s claims are .for the 
| blank with the transverse slots adapted 
to be slit, and while, before slitting, the 
, blank was not in a condition for practi- 
cal use, it was an article of manufacture 
which Overbury contemplated that build- 
ers or wholesalers or retailers might buy 
and they or the user, by slitting it longi- 
tudinally through the slots, would have 
two lengths of simulated shingle roofing. 


Definition of ‘Utility’ 


In Patents Construed 


Utility in a patent does not require 
that the product, in itself and apart from 
any application of commonly known 
means, be in a condition for practical use. 
True, the patentee is bound to disclose a 
| mode in which his invention may be ren- 

| dered practically useful but it may be one 
of many modes and it may necessarily 
involve the use of other known devices 
which may be required in order to effect 
,the useful result. Wheeler v. Clipper 
Mower Company, 29 Fed. Cas. 881, Case 


No. 17493. The claims disclose a mode in| 
which the blank may be put to practical | 
use. 


There is persuasive evidence in the case | 


of the commercial success of the. patented 
device which is strong evidence in itself 


of utility. Additional evidence of its uiility | 
is in the fact that the defendant has used | 
Com- | 
| pany v. Vaco Grip Company, 2 F. (2d) 655. 


the invention. Sandy MacGregor 
The defendant contends, however, that it 
has not infringed because the sheet de- 
livered to its machine is of a width equal 
to four shingle strips instead of two as 
defined in the patent in suit; that no 
blank is produced which is adapted to be 
converted into shingle strips; 
it cuts the web transversely to make short 
strips which may be stacked. 


It adopts the same arrangement of slots 


|shown in the drawings of the Overbury 


patent, and in the plaintiff's manufac- 
ture under the patent, and uses the blank 


|in multiple form, placing three rows of 
slots in the length of the fabric. The cen- | 
ter slot is toward the length of the ex- 


posed part of the shingle. To the right 
and left of this are smaller slots exactly 
the length of the exposed part of the 
shingle. 

| The entire fabric contains the 
{length slot of Overbury and additional 
single length slots in rows, adapted, as in 
the Overbury blank, to have the center 
slots cut in the center and the slots on 


the inner or outer row ,cut on the edge. | 


When the slots are cut transversely in a 
long piece of fabric, all of the elements of 
the Overbury blank are produced. The 
fact that the defendant does not take the 
blank out of the glot-cutting machine but 
cuts the slots in the machine which pro- 


Journal of Proceedings 
In the Supreme Court 


Oct, 23 


Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Jusiice McReynolds, Mr. Jusiice Brandeis, 
Mr. Justice Sutherland, Mr. Justice But- 
ler, Mr. Justice Stone, and Mr. Justice 
Roberts. 

Elwood Anderson, of Gillette, Wyo., and 
William J. P. Aberg, of Madison, Wis., 
were admitted to practice. 


No. 336. City of Willow Glen, petitioner, v. 
Southern Pacitic Company. Motion tor leave 
to file brief oi the City of Los Angeles, City 
of San Francisco, Cily of Oakland and others 
as amici curiae submitted, by Mr. Frederic D. 
McKenney in that behalf, with leave until 
Monday next to secure consent of counsel to 
the filing of the brief. f 

No. 45. Sotithern Railway Company, peti- 
tioner, v. R. R. Moore, as Adminisirator, etc. 
| Submitted by Mr. 8S. R. Prince, Mr 
| Cooper, Mr. Frank G 
Jeffries tor the petitioner and 
liam C. Wolfe for the respondent 

No. 32. William H. Mecon, Administrator, 
ete., petitioner, Vv. Fitzsimmons vrilling Co., 
Inc., et al. Argument continued by Mr. T 
Austin Gavin and Mr. George F. Short for the 
respondents and conciuded by Mr. Roy F. 
Ford for the petitioner 

No. 33. ‘The United States of America, 
terstate Commerce Commission et al 
lant v. Baltimore & Ohio Railroad et al 
Argument commenced by Mr J Stanley 
Payne for appellants, The United States and 
‘The Interstate Commerce Commission; con- 
tinued by Mr. Parker McCollester ior appel- 
lant, Hoboken Manufacturer's R. R. Co.; by 
Mr. Henry 8. Drinker Jr.. for the appellees 
and concluded by MY. Parker MeCollester for 
appellant, Hoboken Manufacturer's R. R. Co 

No, 24. The Cheasapeake & Ohio Railway 
Company, petitioner, v. William Kuhn: and 

No. 35 The Chesapeake & Ohio Rallway 
Company, petitioner, v. William Kuhn. Ar- 
gued by Mr. Henry Bannon for the petitioner 
and by Mr. Homer... Marshman for the re- 
spondent. ° 

No, 38. The United States of America, ap- 
pellant. v. Harry Murdock Argument, com- 
menced by Mr. Solicitor General Thacher for 
the appellant 

Adjourned until Oct. 26 at 12 o'clock, when 
the day call will be: Nos. 38, 40, 41, 49, 51, 52, 
‘54 (and 55), 59, 60, and 66 (and 67), 


H. O'B. 
Tompkins and Mr. L. &. 
by Mr. Wil- 


In- 
appel- 


and that, 


double | 


| duces the blanks is immaterial. for dur- 
ing its process of manufacture it has used 
ths Overbury blank. 

An infringer seldom copies a patented 
article in every detail. If he did, there 
,; would be no question of infringement. 
Problems arise when variations in form 
are used either with infent to conceal 
the infringement or by inadvertenc® 
Where form and _ substance are insepa- 
rable, it is enought to look at the form 
only. 

When they are separable, where the 
whole substance of the invention may be 


The two claims of the Overbury patent |C°Pied in a different form, it is the duty 


of the courts and juries to look through 
the form for the substance of the inven- 
tion—for that which entitled the inventor 
to his patent and which the patent was 
designed to secure; where that is found, 
there is an infringement; and it is not a 
defense, that it is embodied in a form not 
described and in terms not claimed by the 
patentee. Winans v. Denmead, 15 How. 
322. See also Ives et al v. Hamilton, 92 
U. S. 426. Overman Cushion Tire Co. v. 
| Goodyear Tire Co., 40 F. (2d) 460. Allis- 
Chalmers Mfg. Co. v. Columbus Electric 
|Co., 19 F, (2d) 860. 

All essential elements of the Overbury 
patent are duplicated in the process of 
manufacure of the defendant. Our con- 
clusion is that th* court erred in finding 
the patent in suit invalid. 

The Kiracofe patent No. 1410018, the 
second patent in suit. is for a roofing 
machine for making the same class of 
shingle strips described in the Overbury 
patent. discussed abaye. As to the Kira- 
cofe patent, the defenses were nonvalidity 
and noninfringement. 

The learned District Judge concluded, 
upon a review of the prior art, that, while 
it disclosed many slot-cutting machines, 
it failed to show any one which accom- | 
plishes its purpose in the fashion adopted 
and shown by Kiracofe. namely through 
the making ot two parallel transverse cuts 
at one point and two parallel longitiudinal 
cuts at another point, the ends of the said 
pairs of cuts meeting and completing the 
four-sided incision. 


_Two-station Principle 
Employed Differently 


The only patents cited which showed a 
“two-station” cutting of the slots are the 
Overbury patents No. 1182416 and No.| 
| 1182417. Overbury, however, does not em- 
ploy the two-station principle in the same 
manner as Kiracofe. In cutting his longi- 
| tudinal slits, he shows cutting by means 
of a die so constructed in form as to cut 
into the sheet pairs of longitudinal slits 
| of the same leneth connected at their rear 
ends by cross slits so as to leave tongues, 
attached at one end to the body of the 
sheet. After leaving the feeding rolls, 
the sheet is severed transversely by a 
chopping knife, the line of the cut ex- 
| tending across the attached ends of the | 
| tongue so as to completely detach them 
from the sheet and the shingle strip. So 
far as the “two-station” principle is con- 
cerned, that described by Overbury is in 
no sense similar to that of Kiracofe. In 
| the Kiracofe machine, the end slits of 
; the slot are cut at one station and the 
sheet then moves forward and the two-side 
= are made, thereby completing the | 
slot. 

The district judge, in his opinion, has 
clearly shown that the Kiracofe patent 
was not anticipated by Spiegel, Nos. 1110- 
133 and 1301332. Gardner, No. 1191297, | 
| Cunifer, No. 1257321, and Wyman, No. | 
1263987. It is unnecessary to deal further 
| with the discussion of the court below 
| upon the question of validity and upon 
that subject we agree with its reasoning 
and conclusion. 


In the opinion a distinction is drawn | 


Protests Multiply 
Under Tariff Aci 


Three Years of Work Face 
Customs Court From Liti- 
gation Accumulated 


New York, Oct. 23.—Protests are being 
filed by importers under the Tariff Act 
of 1930 at the rate of more than 7,500 
each month, it was stated orally today by 
J. W. Dale, clerk of the United States 
Customs Court here. 


Mr. Dale commented upon the record 
number of cases that are arising under 
the new tariff law despite the fact that 
importations have dropped since the pas- 
sage of the 1930 law. All kinds of items 
are involved in the protests filed, chal- 
lenging the action of collectors of cus- 
toms in imposing what the importers de- 
clare to be excessive rates of duty. 

It was said that, if not another protest 
was filed from now on, it would take the 
court more than three years to dispose of 
accumulated litigation under the 1930 
tariff law. 


between the types of cutters used in the 
Kiracofe and Langston machines and also 
between the means used in the two ma- 
chines for disposing of the waste pieces 
trom the cut-out strips. We do not find 
it necessary to determine whether these 
Cevices are equivalents. The main ground 
of the dec‘sion that infringement does not 
exist, is based upon the following discus- 
sion, which we quote: 

As one reads the Kiracofe patent the re- 
stricted scope of its intended range becomes 
apparent, and this showing ts emphasized 
when it appears not only that the purpose 
of the patent was to effect improvement in 
the machine designed for the making of 
cross-cut strips, but is silent as to show- 
ing any Capability for cutting other types 
of strips, either directly or through any 
modification of the construction permissi- 
ble within the scove of the invention. 

As illustrative of the fact that the patent 
is intended to serve and is designed to con- 
stitute an improvement in the cross-cut ma- 
chine, the following from the specification 
is pertinent: 

“In making 
called in 


cross-cut 
which 


shingle strips, so 
the strips are successively 
severed from the end of the advancing 
sheet, it has become customary to cut 
transverse spaced rows of longitudinal slots 
in the sheet. and to sever the strips on 
lines intersecting the slots of each row. 

“The formation of such slots produces 
oblong waste pieces which are avt to be 
carried along with the sheet and to be 
mixed with the strips, or to clog the rolis or 
cutters and halt the operation of the ma- 
chine.” 

Further on comes another specification 
which emphasizes the fact that it is a cross- 
cut mechanism with which the patent deals. 
It reads as follows: 

“The  slot-forming mechanism, which 
forms a part of the present invention com- 
prises two sets of cutters, one set operat- 
ing to cut spaced transverse cuts or slits 
in the sheet to form the ends of the slots, 
and the other ret operating to cut paralle) 
longitudinal slits or cuts in the sheet to 
form the sides of the slots.” 

Both types of machine. the cross-cut 
and the lengthwise cut varieties, were well 
known at the time of the Kiracofe patent, 
and it therefore becomes evident in view 
of the language employed under these in- 
stances, that it was used intentionally, and 
that by design it was restricted to ma- 
chines of the cross-cut variety. 

The claims in various stages confirm this 
conclusion, as where, for instance, they de- 
fine the arrangement of cutters as being 
such that ‘a series of longitudinal slots are 
formed.” 

Claim 3 goes to a greater and more spe- 
cific extent, in that it calls for the making 
of the roofing elements by combining with 
the specified slot-forming cutters “means 
for severing said sheet transversely.” 

This makes it clear that the means for 
severing limit the claim to a machine of 
the type in which the strips are cut trans- 
versely because in machines of the longi- 
tudinal type, such as shown in Spiegel 
1110238, Gardner 1191297, and Cunifer & Mc- 
Farland 1257321. no means appear for cut- 
ting the sheet transversely. while in de- 
fendant’s machine it is the longitudinal 
slitters which form the shingle strips or 
roofing elements and not the transverse 
cutting means. 

a. + 

Indeed. and i@ conclusion, 
the entire set of specifications and claims 
shows, in the first place. that they were 
directed definitely and specifically to ma- 
chines of the cross-cut type 

And with such further differences as are 
therein. shown, the situation may be 
summed un by saying that inasmuch as the 
defendant's machine cuts the strips length- 


a reading of 


Florida Decides - 


Computation of 


Capital Stock Tax 


Deduction Allowed Domestic 
Corvorations Using -All 
Or Part of Their Capital 
Outside the State 


TALLAHASSEE, Fia., Oct. 23. 


In computing the new Florida capital 
stock tax, an allocation should be made 
in the case of a domestic corporation 
employing a material part of its capital 
in other States, Attorney General Cary 
D. Landis, has advised the Secretary of 
State. There is a specific provision in 
the statute covering foreign corporations, 
and no reason exists why the same rule 
should not apply to domestic companies, 
the opinion says., The full text follows: 

Replying to your request for an opinion 
as to whether corporations organized un- 
der the laws of Florida which employs all 
or a material part of its capital in other 
States shall be allowed the same deduc- 
tions that are allowed foreign corpora- 
tions employing only a part of their capi- 
tal in this State, it is my opinion that 
a liberal construction of the act would 
perhaps allow such deduction. 


In the preamble of the act is a recital 
that in carrying out the requirements of 
the act, the expenses thereof would be a 
reasonable charge against the exercise of 
corporate privileges enjoyed by c%rpora- 
tions authorized to do business in Florida. 
It might be construed that the privileges 
enjoyed, for which the filing fee is re- 
quired, may be determined by the capital 
stock allocated by the corporation for use 
in the State of Florida. 


There is specific provision in the act 
applicable to foreign corporations that 
the amount of the fee is based on &he 
amount of the capital stock allocated for 
use in the State, and there is no reason 
why the rule should not apply to domestic 
corportations. This construction would 
be fair to both foreign and domestic cor- 
porations alike, and it can not be pre- 
sumed that the Legislature intended to 
discriminate against corporations organ- 
ized under the laws of Florida. 


wise, and not cross-wise, as does the plain- 
tiff's; and does not form longitudinal slots, 
as does the plaintiff's; and does not include 
a type of cutter which can be used with 
the cross-cut strip, as does the plaintiff's: 
and utilizes pins. expedients only though 
they be. rather than cutters, for the re- 
moval of the cut-outs from the sheet, and 
strips these cut-outs from pins rather than 
from cutters. there is clearly such a dif- 
ference in principle construction and 
method between the two machines as to 
avoid any charge of infringement. 

These conclusions appear inevitable in 
the light of any reasonable reading of the 
claims and specifications, which in their 
limitations bear the evidence of deliberate 
design. Having elected and set limitations 
to the fleld intended to be covered by the 
patent grant there can be no protection 
afforded beyond the limits, 

“The scope of every patent is limited to 
the invention described in the claims con- 
tained in tt, read in the light of the speci- 
fication. These so mark where the progress 
claimed by the patent begins and where it 
ends that they have been aptly likened to 
the description in a deed. which sets the 
bounds to the grant which it contains, 
It is to the claims of every patent, there- 
fore, that we must turn when we are seek- 
ing to determine what the invention is, 
the exclusive use of which is given to the 
inventor by the grant provided for by the 
Statute—'He can claim nothing beyond 
them.’ ” Motion. Picture Patents Co. v. 
Universal Film Manufacturing Co., 243 U. 
S. 502, 37 Sup. Ct. Rep. 416. 


We perceive no error in the court's rea- 
soning and conclusions that the Kiracofe 


patent is valid and that the charge of in- 
tringement is not sustained. 


The decree of the court below is reversed 
and it is ordered that a decree be entered 
holding the Overbury patent valid and in- 
fringed, with an accounting, and holding 
the Kiracofe patent valid but not in- 
fringed. Costs on this apeal to be as- 


sessed equally against the contesting 
parties, 
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Plan Is S$ | 
For Regulation of 


vibiaitted Oil rilling 
Limited by Texas 


M T Railroad Commission Places: 
Restriction on _ Activity 
otor ransport In Panhandle Area 


Austin, TEx., Oct. 23. 


The Texas railroad commission, in or- 
ders effective Oct. 20, has placed conser- 
vation restrictions about the drilling in 
and operation of oil and gas wells in 
che Texas Panhandle section. 

One of the orders, dealing with both 
oil and gas wells requires the testing of 
flow strings of pipe by maintaining a 
fluid column in them for 48 hours. It re- 


Committee of State Rail and | 
Utilities Officers Offers 
Measure for Control of 
Both Systems 


[Continued from Page 1.] 


heard addresses by George Van Namee,/ quires surface fittings, and bradenhead 
member of the New York Public Service | or casinghead equipment to be tested to 
Commission, who explained that State’s 800 pounds pressure, and provides that 


new bus law; D. W. Russell, representing 
the Fargo Motor Corporation of Detroit; 
Samuel S. Wyer, a consulting engineer 
of Columbus, and S. A. Markel, of Rich- 


wells shall penetrate the producing sands 
not more than four feet. 

It requires casing to be sealed not more 
than 25 feet from productive formations, 


mond, chairman of the legislative com- 3 > A 

; g _ and where wells go through lim 2aS 

mittee of the National Association Of | ctrata separate scuee to Pl -_ oun 

Motor Bus Operators. |gas. A separate order, déaling with gas 
Mr. Markel pictured the growth of the| wells, requires that not more than two 


motor bus transportation industry, stat-| days shall be used in drilling in a well 


ing that about 46,000 common carrier} unless millerhead or similar equipment 

buses, exclusive of school buses, operate} is used 

over more than 300,000 miles of route and ———— 

annually transport 1,865,000,000 passeng- | r 

ers. The industry, he said, has an in- S ‘ N A sk 
tates \Not to As 


Prstment of $375,000,000. 


He asserted that the buses pay heavy 
taxes for their use of the public highway 
which he declared were almost entirely 
constructed from the proceeds of taxes 
collected from all classes of motor vehicles. 
He decried the demands of the railroads 
and others that buses should be put upon 
the same plane as railroads in all re- 
spects, asserting that the bus operators 
do not have any exclusive use of the high- 
ways or power of eminent domain, as 
possessed by the railroads. 

“The necessity for interstate legislation 
governing motor buses,” Mr. Markel said, 
“is just as apparent now as it was in 
1925, when it was found that the Siates 
were without authority to regulate these 
vehicles. It must be remembered, how- 
ever, that with the rapid growth of motor 
bus transportation and the everchanging 
conditions, any such legislation should be 
so designed as to meet practical condi- 
tions as near as possible. The bill should 
be sufficiently flexible to meet conditions 
as they may or It is our opinion, 
therefore, that a bill containing the prin- 
ciples of the Parker-Couzens bill should 
be introduced at the next session of Con- 
gress and that its passage should be 
urged.” 

Mr. Markel also declared that the bill 
designed for the regulation of passenger 
buses should not have incorporated in it 
any provisions with respect to trucks for 








For Federal Control 
Of Gas Pipe Lines 


Belief Such Control Is Now 
Unnecessary Results in 
Action by Railway and 
Utility Commissioners 


RICHMOND, VA., Oct. 23.—-No further ef- 
forts will be made by the State commis- 
sions regulating public utilities to secure 
the enactment of Federal legislation for 
control of natural gas pipe lines, it was 
decided here today by the National Asso- 
ciation of Railroad and Utilities Commis- 
sioners. 

The action resulted from a complete 
reversal of the position of the Kansas Pub- 
lic Service Commission, which sponsored 
the introduction at the last session of 
Congress of a bill by Senator Capper of 
Kansas for the cretaion of a Federal Pipe 
Line Commission. 


Federal Regulation Unnecessary 
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Regulation of Motor Frucks Payment to Wife | 
As Well as Buses Advocated | No Deductible as 


Laws to Give Adequate Service at Moderate| Interest Char 


Cost Seen b y Representative Parker | 
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ee 





‘Notes’ Executed by Taxpay- 








RICHMOND, Va., Oct. 23.—Regulation of | controversy. Our purpose for the moment ~ : 

motor trucks as well as motor buses should| ‘8 only to diréct avvention to matters vara er to Spouse Held Noth- 

be included in the legislation to be con-| S*° *" Usent need Of legisiative consicera- | ° ’ > . 
tion The facts i gard t or c - Le 

sidered by the next session of CongresS,| petition we helped to develop some years | ing More Than Promise 

Representative Parker, (Rep.), of Salem,| ago in a revort made after snecial investi- | . . s € 5 

N. Y., chairman of the House Committec| gation. We hope in the near future to To Make Future Gift 

on Interstate and Foreign Commerce, de-| supplement these facts and bring them up | Dh cicuncmicsiacieeicines 
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SUPERVISION 








Montana Restricts 
Accident Policies 


Approval Withdrawn Where 
Benefits Are Contingent on 
Wrecking of Auto 





Hetena, Monr., Oct. 23. 

In accordance with action taken by in- 
surance Commissioners of western States 
at a meeiing held at Portland, Oreg., Sept. 
12, the State Auditor and Insurance Coin- 
missioner, George P. Porter, has issued a 
ruling withdrawing approval of accident 
policies containing a provision that bene- 
fits are contingent upon the wrecking or 


larod i ¢ ress re > hi efore| tO date. together with specific recommenda- = is sment of an aut an- 
the Necenel Scrcleiien of hunrons oa sions for, legisiation, in ® report on the | ioancinmn’ from: Page © enemas doliens ie tak eas a aes 
jtilities Commis er eir 43d an-| COOrdination of rail and motor service which | to, the personal use and benefit of his : ; a 

Utilities Commissioners at their 43d an-| js now in progress ior the pers : ’ At a meeting held at Portland on Sept. 


nual convention here today. wife, and the other half was to be equally 


Mr. Parker predicted that Congress will 
enact laws designed to give to the public 
adequate transportation facilities at a rea- 
sonable cost. His address follows in full 
text: 


One of the most difficult proposals which 
has been submitted to the Congress in 
many years is that of the regulation of 
motor transportation on the highways of 
our country. 


children. 
the 


three 
at 


his 
interest 


s . : divided among 
Urges Basing Legislation ceatracts tale 
On Commission’s Findings 


In view of the recommendation based 
upon a searching investigation by the 
Interstate Commerce Commission it seems 
to me that the bill to be introduced at the 
next Congress regulating motor transpor- 
tation should not be limited merely to 
buses but should be broadened in its scope 


the principal at stated times. 


to the 4 
They were in effect but one year 


Payment of Interest 
that. time what payments, 


of gifts 
family. 


During 


The 
rate of 6 
per cent, and provided for payments on 
There was 
no considertaion for the making of these 
assignments but they were in the nature 
members ‘of petitioner's 


if 


12, the following States: Montana, Colo- 
rado, Utah, Wyoming, Idaho, California, 
Oregon and Washington were represented 
and adopted the following ruling: 

“You are hereby advised that effective 
on and after Dec. 31, 1931, no accident 
policy will be approved by this Depart- 
ment which contains a proviso that the 
benefits under such policy are to be con- 
tingent upon the wrecking or disablement 
of any automobile or other vehicle or be- 


A legislative body called upon to con-, to include the trucks and should cover) any, were made on account of interest or ne erence thrown from such auto- 
sider regulating the opetation of commer-| the matters set forth by the Interstate installments of principal falling due are mobile or other vehicle. 
cial motor vehicles is primarily interested; Commerce Commission's finding. not disclosed by the evidence. If any “Effective on said date, approval is 
in the public welfare and in protecting! It is clear to my mind that the carry-| Payments were made they were collected hereby withdrawn on all forms, containing 
the interests of the public. The members| ing of freight by truck is now of sufficient | DY Petitioner and deposited to his ee any of the above provisions, now out- 
of the Ligslatures are not primarily inter- importance to require the companies so| While the assignments were held by his| standing in the State of Montana or any 
ested in the carriers or in competition be- engaged to publish their rates and to ie ee ae a on oe renewals thereof 
tween carriers, or in monopoly of trans-| observe them as published, that is, they| $1200 per month. ‘his. indicates that A rider shall be attached to all such 
port, but they are concerned: in behalf of should be subjected to regulation very the time and the amount Of the deposits policies at date of renewal eliminating 
the public, and are anxious to determine! similar to that which has been imposed | Were 1M No wise dependent upon collec-| therefrom the proviso that the promised 
what policy will best promote the public| upon interstate carriers in the railway tions made on the assign¢ d contracts benetfis are contingent upo nthe wreck- 
welfare In connection with the pro-| field In ee 1920, = ao ot 9 ee ing or disablement of said care or other 
1 ons ; contracts had greatly depreciated, an vehicle.” 

posal to regulate motor transportation so) One of the novel features of the bill/ petitioner conceived that ihe should re- — ‘ 
many conflicting interests develop that) passed by the House during the last ses- possess the agreements to purchase farm * * 
the task of the legislator becomes ex- sion of Congress, which in its scope was. jan, wm : 7 <a 

' , , ands, which he did. The assignments t t YC x 
tremely difficult. limited to the regulation of motor buses,! were ‘canceled and in lieu thereof peti- | a e AMmmIssioners 
Among those interests to be considered the ae ae of ie phere when tioner executed instruments, somewhat in 
by a legislator when there is a proposal! fe opera as confined to not more) the form of notes for the face amount ~ 

: a . 4, Ty a. "ac . « 2 7 
to regulate motor transportation are: The; than three States. This board was to b2!| of $288.000. These so-called notes were S 

ee ey Sea composed of a representative from each ge hsurance Name 


public which makes use of this mode of 
transportation; then a larger group of the 
public who find themselves greatly incon- 
venienced by the congestion of the high- 
ways incident to their use by commercial 
vehicles; then there are those who fear 
that motor transportation will seriously 


of the States and was to be empowered 
to hear any applicant for a certificate 
of public convenience and necessity and 
to pass upon the application. The find- 
ings of this board were then to be re- 
ferred to the Interstate Commerce Com- 


$144,000 and to each of his three childrer 
in the sum of $48,000. The interest stipu 
lated was 5 per cent, so that the agere 
gate annual interest payable became $14, 


the land contracts. 


ae Seabee tie a otj-| Mission. If there was an appeal it was . Ss 

affect the railroads and there gieiency, 1 be heard by the Commission: if'no| | Form of Notes: Discussed 

These are examples of the interested appeal was made then automatically the The form of these instruments referred | 
zroups who face any legislator called upon decision of the board became the de- to as “promissory notes” are very un- 
Fa eanainer: the regulation of motor trans- cision of the Commission after a cer- usual. They become due 30 years after 
ortation on the public highway tain interval of time. : date, and are payable only to the payee 
p : — That particular provision appealed to named, and are void in the event of the 
Bus Transportation me very strongly for the reason that in| death of the said payee; they are non- 


the vast majority of cases the motor trans- 
portation which is to be regulated is pri- 
marily a local matter and your joint board, 
which would’ probably be composed of 
members of the State regulatory bodies, 


negotiable, nonassignable, and nonpled 


As National Question able as security for any debt. Consequent 


In nearly every State in the Union, in 


unconditional promises to pay. 
all I think except Delaware, you have haa 


Iowa, 1924, Sections 9461, 9464. 































































made payable to his wife in the sum of 


400, the exact amount of the interest on 


they are not promissory notes because not 
Code of 


a 


Convention 


LANSING, Micu., Oct. 23 
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Standing Committees 


Appointments for the Com- 
ing Year Are Announced 
By President of National 


The membership of the standing com- 


coming 








False Statements _ 
On Health Found 
To Void Policy 


Insurer Held Not Liable on 
Contract for Issuance of 


Which No Medical Exam- 
ination Was Required 


Aupany, N. Y., Oct. 23. 


When an applicant for life insurance 
issued without medical examination makes 
false answers in the application regarding 
the condition of her health and prior 
medical treatment and dies from pul- 
monary tuberculosis within three and a 
half months after the application, the in- 
surer is not liable on the policy, the New 
York Court of Appeals held Oct. 20 in the 
case of Jenkins v. John Hancock Mutual 
Life Insurance Co 

The trial justice had set aside a ver- 
dict in favor of the plaintiff, who was the 
husband of the insured and the named 
beneficiary, the court explained. 


Decision Reversed 

The Appellate Division reversed and re- 
instated the verdict on the grouna ‘hat, 
although the insured died from  pul- 
monary tuberculosis, it did not appear 
that she had been treated for that disease 
before the policy was taken out and the 
jury might find that the ills for which 
she had consulted a physician prior to 
applying for the insurance were trivial 
disorders which had not affected her pres- 
ent state of health. 

The Appellate Division relied upon the 
case of Nowak v. Brotherhood of Amer- 
ican Yoemen, 249 N. Y. 78, 252 N. Y. 465, 


the court stated, Dut that decision was 
held not to be authority for the proposi- 


tion that in insurance cases questions as 
to consultations with a physician must 
be taken to relate only to communica- 
tions between doctor and patient in re- 
spect to grave bodily disorders. 


Holds in Insurer's Favor 


In holding for the insurance company 
in the present case, the Court of Appeals 
said: 

“The case is not one where the insured, 
in good health at the time of applying 


for insurance, fails to give the details 
of a call on the doctor now forgotten 
and immaterial to the risk. The insurer 


was entitled to know, if it made proper 
inquiry, the medical history of a case 
where insured had been consulting physi- 
cians within the year and died soon after 
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ore Power Commission, and W. ; _Q. And that includes material, labor and property in excess of the book values carried have reason to believe that every effort} supported by the authorities. 28 Corpus ren H. Bakes, Idaho, and Herbert L. Day Price. 5 cents (10-35913) 
Stanley, of Atlanta, vice president of the on “ A : sit ase cee : eae books of the predecessor companies? will be made by the Congress to frame a! Juris 660; Simpson College vy. Tuttle, 71 | District of Columbia, Flies of Genus Pseudotephritis Johnson (Dip- 
Seaboard Airline Railway. PR ees on the Oklahoma Gas #& Elec-| 4 The total amount ts $1,916.135.99, ap-| law of this character. tows 506,00: Ni WW. 76;. Latohany _v,|_, 28ses oF Insurance. “om pan on eee oe) eee Seen n0., ie 
—_— — - & Manapement Corporation a supervision fee? | PPO Maly % PS oe Now I am coming to a part of my dis-| Latcham, 195 Iowa 221, 191 N. W. 977: Me- | Brow» estates aah £8 “Boney, North Garo- Pe ae tie) yea ca NO nee wees 
Managemen + + cussion that will be rather personal as Ig 2s McChesney, 179 Iowa. 563 ») | bach, Washington; Dan soney, } aro. aiparowits Region—Geological Survey Pro 
F: M cace R li of A. Yes Q. Were the properties listed purchased “ avner p 1a) Rinnes Vv. cChesney, 179 Iowa, 563, 160 jing: J. B. ‘fhompson, Missouri; George 5S fessional Paper 164, U. S. Dept. of Interior. 
arm Mortgage elie Q@. ‘A portion of the supervision fee is pee ee ee ee eee snnected with the |2ddress you as representatives of the vari-|N. W. 50. yen’ Schaick, New York; George A. Bowle Price, $1.05 Gann ta 
Declared Likely in low 1 sometimes allocated to construction; is that. prijespy interes A. Some of those proper- | OUS State commissions. Upon your shoul- The petitioner was obliged to provide Virginia; John C pide Indiana, and Theo- Se el 
‘“ IK F ya right? A. Yes, sir ties In the items acquired in June, 1928,| ders in my judgment rests a tremendous) for his family before the execution of dere Thulemeyei yomning. . An 
- as ¢ teres rged it » cost of *! 4 © ster acqul vu 0 > ‘ . : 4 ae rd . ifenay > ‘ T 
; Ba § ; 4 a wae ROE /ARSSEOR, charged in the cost of ided properties purchased from the | responsibility. Your creation as commis-| these papers, and aside from the statutory ae DE TNS ont. oe D DuLeney ST ATE |! UBLICATIONS 
: Des Morngs, Iowa, Oct. 23 struction eye Byllesby inte but the costs are actual | sjioners was a recognition of the fact that deductions for dependents, was not en- r pee “Ohio son Cochrane, Cc ¢ T » 
“Virtual assurance” has been received A. Interest at 8 per cent per annum wa costs a he ‘ panos cre S a SORES oe the various legislators of the different titled to take any credit for money sO ;ado: J. I. Reece. Te $ CG. ts AND BOOKS 
by Governor Dan Turner that a number | ¢y, ak Seine potas te Sion wan Lee, 1 ma 10 difference, a@ er€ States did not have the time and technical expended. To permit petitioner to put s West Virginie en, Wis- 
* . harged on monthly additions to direct con- jg rofit in od s 5a nnice I k k on Vest irginia; : Wis- 5 
of Iowa insurance companies holding | struction costs. which does not include an Qa of F prapaiiden listed on page 15 knowledge and experience necessary to) his obligation in this form, classifying it consin; Charles PF. Hobb Kansas, and C. F. Information regarding these publications 
mortgages on farms in lowa will not en- engineering Supervision fees or interest. | with one exception were purchased from com- settle the important questions involved in| as indebtedness and treat the funds fur- Arm TONS Pye ga tann 6. wiae may be obtained by writing to the de- 
deavor to bring about a reduction in| @_ That interest was charged by whom!) panies in no Way connected with the Byllesby the regulation of public utilities such as|nished his family as interest, would be! sj ajana Chairman: Bush W. Allin. Kentucky: partment in the State given below 
principal of these mortgages at this time | 4. The Oklahoma Gas & Electric Company. | interests? A. That is right fair rates, guarantee of good service and to grant him deductions not authorized ~ w. Clark. Iowa; John E. Sullivan, New G4.—3rd Bienn. Rept. of State Bd. of Forestry 
if interest and taxes are paid, the Gov- ae = eenee ae Dee 206. OO interest 2 The cost of property acquired in June, | the like. by the statute. Bing v. Bowers, 22 F. Hampshire; Warren H. Bakes, Idaho; C. C tee ie ae Bee sone for ec. yee, eee 
: harged to the cost of constructi 1925, \ 14,949.228.53? fes, sir ~ 5 ae ; saa” Sbline : res 4 
ernor revealed in an address Oct. 19 be- A. Interest was also charged monthly at 8 os The os alues oan Gees of the Your power has been increased until (2d) 450. Greer sacs aporae. A ee a a 1931 MERUEES areeee seni: 
fore county agents and officers of the per cent per annum on the accumulated cost predecessor companies was $14,793,693.13, an |in some instances, you practically control. The conclusion reached by the Board Boree. anson, I[ilinols, an * | vt.—General Laws. Relating to Income Texes, 
Iowa Farm Bureau exclusive of the current monthly additions. increase of $155,545.40 in a transaction involv-|the public utilities of your respective’ was in all respects correct, and the peti- Social Insurance: W. V. Knott. Florida Enacted by Gen. Assembly, 1931. Montpelier, 
Eastern companies have declined as a Under “Interest on additions” this interest ing nearly $15,000,000? A. Yes, sir States in so far as their charges. to their! tion to review is denied. Chairman: A. H. Averiil, Oregon; Edgar C 1931 
matter of policy to commit themselves  }§ penne en C08). SDCNSINE the engineering Q. Did Standard Gas & Blectric Company | patrons is concerned, the manner of utili- Lawson, West Virginia; James G. Shaw, Dela- Minn.—Comptrolier’s Rept of, Examination gt 
to the same concessions, Governor er | 8Nq@ supervision tet purchase any of the preferred stock of Okla- | jutin t ~awnié serena ware: J. I. Reece. Tennessee; Fernand Mou- ighway ept uly , to Dec . 
said, but will treat iron ae [yest > homa Gas & Electric Company? a we ee ee toe extent rest the welfare of our people on, Louisiana; William C. Walsh. Maryland; 1930.—Vol. XIX. E. J. Pearlove, Comptroller, 
dividual merits 7 2 = Q. Did make any attempt to determine the A. During October and November, 1920. | ®! Mi activities ou a insofar as it is affected by the operations John £. Sullivan, New Hampshire, and Lee St. Paul, 1931 
TIS. ; .... cost of moner to Oklahoma Gas & Electric | Standard Gas & Electric Company purchased | Placed in a quasi-managerial position and 9; public utilities Herdman, Nebraska Penn.—Rept. of Ins. Comr—Part 1. Fire and 
He suggested that it would be better companys nake a comparison between the 4.500 shares at $80 ner share upon your judgment rests the future of I am of the opinion that the commis-|. Standardization of Agents’ Applications and Marine Ins.. yr. ended May 31, 1931. Sub- 
for the insurance companies to accept a rate of 8 per cent charged to construction i. a oe public regulation of privately owned utili- |. in the different States : 1d he Ir Licenses: Howard P. Dunham, Connecticut mitted to Gov. by C. F. Armstrong, Comr, 
smaller rate of interest on farm mort- and the amount paid on money required for Were there any sales to other invettors|ties. Should the various c ssions fail | 208 : : States and the In-) Ghairman; H. O. Fishback, Washington; E Harrisburg. 1931 
: oe | 1 ; , ae aye eR yo Q. Were there any sales to other investo tie Should the various commission a terstate Commerce Commission in Wash-! forrest. Mitchell, California; C. F. Armstrong a ae 
gages than to take over the land which | the corporate purposes of the company? at this time? Yes; 1,035 she old |and the public become convinced that the | jn, hold fully as ‘tant ¢ sition | Pennsylvania; C. A. Gor jew Jers A ae 
could be operated by them only at a re A. The average cost of money raised through aric tors an a price of ington hold fully as important a posilion | Pennsylvania; C. A. Gough, New Jersey; ¢ 
: sa gags aay ay OU BO Pee) ine ed stock and bonds dur-! “9 0" 4 ae Gea oe en | System of regulation by commission is UN-!| jn’ their political subdivisions as do the Warner, Ohio; George P. Porter, Montana; H.| Thulemeyer. Wyoming; William B. Harrison, 
turn of 1 or 2 per cent ing the construction of the Hat plant was Anos ‘ mare a: e selli é spenet | satisfactory I can see but one outcome courts of last resort in each State and|J. Morvensen, Wisconsin; Ben S, Lowry, Mis- | Georgia; Philip H. Wilbour, Rhode Island, and 
SE SR oe A io on the sa ame ite t $4.77 per sha P . eee . os sma sUrls 5 , € el t > ar c 3 Mc arrie Ite ’ Hors wil Sou en 
about 7.21 € ergecettin rae Sey) eas a. mame Spe that is operation by the governments, the Supreme Court of the United States, i ppl und J. G. McQuarrie Utah ans c . R He Mt South Dakota. - 
"se Reter > matter of writeup f i . fas 4% municipal, State and Federal, of our pub- : . ; sation: Bush W. Allin, Kentucky, Chalr Valuation of Securities George S. Van 
Fire Losses for Month was M4? A. $700,000. | DAF OF Shares SOG WONG -SCCOUNS TOF ENG Tes | endian and it is quite possible that your judg-/| man; Merton L. Brown, Massachusetts; J. B.| Schaick, New York, Chairman; Howard P. 
7 ’ ; os nes flerence : : me — ‘eu ' blic } ny ment as commissions will have fully as) Thompson, Missouri; E. W. Clark, Iowa; | Dunham. Connecticut; Bush W. Allin, Ken- 
* T ’ . . : Q ere there any other comparisons made qaoubt 1 ne general public has any | much to do with the future of this coun- | George P. Porter, Montana 3en S. Lowry tucky; C. A. Gough, New Jersey; an . 
Drop in North Carolina 19287 A. Yes, |of‘saies to Standard Gas é Electric Company | realising sense of the importance of your | much, 19,40 with the future of this coun-| George, P, Porter,, Mentene: , Bewashligion, | Boney, North’ Catcite: HO. Pahbeck. Waske 
e of the properties | and other . positions for I honestly believe that upon 'N ” one knows better thar I ti » tre- | Howard P. Dunham, Connecticut, and R. C.|ington; Merton L. Brown, Massachusetts; C. 
RALEIGH, N. C., Oct. 23. hat the, JA In March, 1921, Standard Gas & Electric your udgment depends whether or not o On - “6 ; sae ; 1an ne re-| c Vermont F. Armstrong, Pennsylvania; Charles F. Hobbs, 
The lowest fire loss for any month on Company purchased 8.550 shares at $80 per | YOUr JUdem pends wn r not) mendous problems with which the various ~ Unauthorized Insurance: George P. Porter.) Kansas: E. W. Clark, lowa, and Harry W. 
record, with one exception. 7 eee i red at about the share, and sales to others amounting to 640) IN the future public utilities shall be pri-| ¢g9mmissions have to deal. On the one Montana. Chairman; John E. Sullivan, New | Hanson, Illinois 
I . yne exception, was reported | time of the sale of the gas property? A. Just! shares were at $87.69 per share vately owned, or owned by the Govern- side you have the clamor of the organized Hampshire J. G. McQuarrie, Utah; J. I Workmen's Compensation: John E. Sulli- 
in North Carolina in September, the State | subsequent to it Q@. Was there the same difference in the ment. Personally I should very much de- roup for service.s reductions in rates of Reece. Tennessee; S. A. ‘Olsness, North Da- | van, New Hampshire, Chairman; Garfield W. 
Insurance Commissioner, Dan C. Boney Q. And it was then decided, was it not,! cost of issuing these securities? plore to see public ownership of utilities gr eae 3 service d a ihe satan kota: Merton L. Brown, Massachusetts: C. R.| Brown, Minnesota; Merton L. Brown, Massa- 
has just announced The property dam-| t© set upon the books of the company the ap- A. The sell cost of these shares Was an|cstablished in this country. I think it expansion in service. and on the other Horswill. South) Dakota: A. H. Averill, Ore- | chusetts; H. J. Mortensen. Wisconsin; J. B, 
age last month was $134.562 as compared | Praised values of the remaining electric average cost for the period from June. 1917 ee ae a eel se 2 veitions | SiGe the corporations involved emphasizing | gon, and W. V.’Knott, Florida Thompson, Missouri; A. H. Averill, Oregon; 
with the lowest mo th "Sept ¢ a 9q | Property? A. Yes, sit to Deeember, 1926; consequently the cost fig. | Would be most disastrcus Your positions the economic features of these questions Unfinished Business: Edgar C. bawson, West |W. S. Pope, Texas; C. O. Greer, Alabama; 
ietoes inenne santana to $108,689. 1928,|" Q. It had been found necessary to brinz j}are judicial as well as administrative. and Virginia, Chairman; Jackeon Cochrane, Colo- | Edgar C. Lawson. West Virginia; W. V. Knott, 


| the appraisals of the property up to date « 
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|rado; S. A. Olsness, North Dakota; Theodo 
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Hobsken Road 


Argues Claim in 


Silk Rate Case Expansion in Industry Noted in Several Cities | 


Employment Situation Better 
In Portio 


ns of South and West for Ac 


Extension Given | 


quiring of | 


SHIPPING . . . AVIATION 


» 


| FIRST METAL BRIDGE IN AMERICA | Navy Department 


Plans to Increase 


Shipping Service 


_ Speed of ‘Akron’ 


Adjustments to Propellers 


By President’s Organization | 


eks Larger Share of Joint Board Grants More Ti 
Se 5 . NDUSTRIAL expansions, with resultant gains in employment, took place for the Time " 


Transcontinental Tariff 
On Special Commodity 
From Coast to Coast 


The Supreme Court of the United States 
heard arguments Oct. 23 relative to the 
claims of the Hoboken Manufacturers’ 
Railroad Company, a switching and ter- 
minal road of Hoboken, N. J., for a larger 
share of the joint transcontinental freight 
rate on silk transported from the Pacific 
to the Atlantic coast. 

The Interstate Commerce Commission 
and the Hoboken, on the one hand, and 
the 23 eastern carriers participating in the 
joint tariff, on the other, are contesting, 
in the case heard by the court, No. 33, 
the validity of an order increasing the 
Hoboken’s share of the rate from 5's to | 
22 cents per 100 pounds. 

Special Commodity Rate 

The transcontinental joint ra’ on silk, 
the court was told by counsel, is $9.00 per 
190 pounds. The rate, a special commod- | 
itv rate, was said to apply to import silk 
handled on special trains from Pacific 
coast ports to Hoboken, N. J. 
a carload rate, it was explained, but fig- 
urged on the 100 pound basis the rate fora 


carload of silk, valued at approximately 
$250,090, amounts to $3,600 per car. Inter- 


est alone on the value of a carload Of} joadings, but was about 15 per cent below) Industrial Club reports four new industries | 


silk amounts to over $40 a day. “The ef- 
ficiency of the carriers in handling the 
silk traffic.” it was stated, “is gauged 
largely by the speed with which they per- 
form the transportation. 

J. Stanley Payne, Assistant Chief Coun- 
sel of the Interstate Commerce Commis- 
sion, explained the proceedings before the 
Commission under which three orders 
were entered with respect to the increased 
division in favor of the Hoboken. 

An order admittedly invalid in part be- | 
cause it was retroactive but ordering the 
caeaed in 1927. He claimed that a second | 
order issued in 1929 corrected the first 
order and fixed the effective date as of 
one month after the entry of the first order. | 
The third order was not in issue In the | 
case, he said. 

Orders Held Invalid 


lower court held the orders in- 
waa the court was told, on the ground | 
that the orders were retroactive and | 
further that the evidence did not sustain 
the first order?’ as to its future operation, 
since it included no facts in connection 
with any factors relating to the costs to 
the other carriers participating In the 
oom. Hoboken, Mr. Payne claimed, has 
four major items of expense in handling 
this traffic at the terminal which aggre- 
gate slightly more than 22 cents per 100 
pounds. These items are switching, ter-| 
minel insurance, policing and unloading 
and delivering. For four years, he stated, 
the Hoboken was required to carry this 
traffic at a loss to it of about 17 cents per 
100 pounds. “The evidence demonstrated, 
he said, “the inadequacy of the Hobo- 
ken’s division.” 

Mr. Payne also contended that the rev- 
enues of the other eastern carriers had 
no: been adversely affected since, prior 
to the Hoboken’s handling of the raffic, 
they were required to pay 31 cents for 
terminal expense. Thus, he ciaimed, the 
other carriers gained 9 cents under the 
orders of the Commission. 

Questioned by Mr. Justice Butler as to} 
whether the Interstate Commerce Act, | 
section 15(6), required the Commission to} 
hea= evidence and make findings relative | 
to the factors therein mentioned, such as | 
efficiency with which all the carriers are 
operated, the amount required to pay their | 
resp2ctive operating expenses, and other | 
matters, Mr. Payne responded that it was| 
not necessary in this case that the Com- | 
r-ission “receive such full evidence as it | 
must in the case in which it determines | 
that a weak carrier should receive more | 
of the joint rate than in justice it is en- 
title! to.” 

“The statute is subject to the interpreta- 
tion,” Mr. Payne argued, “that the Com- 
mission need not consider irrelevant fac- | 
tors in fixing the ‘ust division of one 
single rate due a single carrier to meet 
the actual expenses it incurs in handling 
the traffic under the rate in question.” 


Division of Rate Argued 


On behalf of the Hoboken Railroad, 
Parker McCollester argued that the stat- 
ute governing the case requires only that 
such due consideration be given those fac- , 
tors mentioned therein as the particular 
proceeding before the Commission re- 
quired in order to establish the just and 
reasonable division of the joint rate due 
to the Hoboken line. He pointed out that 
only one rate on one commodity was in- 
volved. Previous division cases, he said, 
have attempted to divide all joint rates on 
all commodities between participating 
carriers. ° 

Mr. McCollester maintained that the 
evidence upon which the Commission 
based its first report was adequate to sus- 
tain its finding that the Hoboken was en- 
titled to an increase of its division. “Facts | 
relative to the handling of other commod- | 
ities by other participating carriers or to| 
whether the Hoboken makes a profit on | 
other traffic need not be considered,” he | 
maintained, “in determining the just divi- 
sion of a joint rate on silk.” 


Eastern Carriers’ Contentions 

Presenting the contentions of the east- 
ern carriers, Henry S. Drinker Jr. declared 
that the issue before the court is whether 
the Interstate Commerce Commission 
justly and equitably divided a common | 
fund to which several participating car- | 
riers were entitled for their services in 
transporting the silk. “That tribunal,” he 
said, “proceeded to hear the evidence of 
one participating carrier as to its ex- 
pense, but did not consider any evidence 
whatsoever as to the expense of the 
other carriers in rendering their services. 
Upon determining the amount of such ex- 
pense of the one carrier, it then ordered 
that that carrier’s division be increased 
to meet its expense. That is not-a method 
for determining an equitable division be- 
tween the participating carriers, which the 
statute requires.” 

The expenses of the Hoboken in han- 
dling the silk traffic at the terminal were 
found by the Commission to total 22 cents 
per 100 pounds, he said. “The Commis- 
sion then ordered its division increased to 
22 cents without considering the expense 
to the other carriers participating in the 
joint rate.” 


Points to Statute 

Mr. Drinker claimed that the Hoboken 
was not required to join in the joint rate, 
but could have cancelled it from its tariffs 
and established its own rate for the serv- 
ices it performs. 

Calling attention again to the statute 
which, he said, provides for the considera- 
tion of five factors, Mr. Drinker argued 
that “you can’t determine the just and 
equitable division until you know what 
each participating road did and what it 
paid. It isn’t any ground for making an 
equitable division that one participating 
carrier is getting less than it costs to ren- 
der the service.” 

Mr. Drinker also called attention to the 
fact that the carrier applying for the in- 
creased division “must make its case.” 


I week in parts of the East and Far West, according to the President's Organization 
on Unemployment Relief, on the basis of reports from district offices of the -De- 
partment of Commerce. A summary of the Organization's statement was printed 
in the issue of Oct. 22. The statement, reviewing conditions by cities, continues in 
full text: \ 


" + ~ ———— ——— =e 
New Orleans | opening of the Calumet district office where 
New Orleans: Business conditions in the| 1,091 men and 23 women registered during the 


New Orleans district are unchanged. The! wee, ended + 
possibility of building a bridge over the Mis- | Oct. 10. Of the total placed in 


sissippi still appears to be the outstan 
construction project in the near future. 


: 
Memphis 

Memphis: There was a slight improvement | oe a . rs ss : 
in the employment situation during the past Kansas City, Mo.: The Greater Kansas City 
week in Memphis and surrounding territory.| Employment Committee reports for the week 
Cotton pickers ae tema tor paanere 08] Coe Oct. 13: 85 applications received, 111 
agencies can no sts ‘ : ¢ : 
35 to 50 cents per 100 pounds picked. Em-| Placements, and 26 permanent 
ployment bureaus continue to réceive requests|A few independent picture theaters 
for gece he SS wea teen te other | had closed due to a disagreement with the 
rate of abou ; a 7 : 
lines of employment. Placements by the, °Perators’ union have reopened. The city’s 
Veterans’ Bureau and the Department of La-| Winter program of public improvements was 
bor during the last week were 67 and the new/ approved by the Bond Advisory Committee. 
applicants for positions were 17. This is an It is estimated that 70 per cent of the bonds 
improvement over the previous week. The | will go for pay rolls. The charities’ 
Ford plant is still operating on a one-day per this year contemplates a 


| men and 433 women. 


, Kansas City, Mo. 


placements. 


ding| Jobs for the week ended Oct. 10, 266 were| 


which | 


program | 
quota of $1,500,000 | 


Interests Negotiating for | 


Control of United States 
Lines 


Interests negotiating for the United} 
States Lines, Inc., were given until Nov. 2| 


to sign a contract for acquiring the ship- 
ping service, according to a decision of 


| the United States Shipping Board Oct. 23, | 


Chairman T. V. O’Connor announced or- 


ally. This is the second extension granted. | 


The first was to have expired at midnight 
Oct. 25. 
The following additional 
was supplied: 
Kermit Roosevelt, 


of the 


: 2 | 
information | 





Roosevelt | 


Steamship Company; John Franklin, of | 


International Mercantile Marine, and the 
West coast shipping representatives, Ken- 
neth D. Dawson and R. Stanley Dollar, 


week basis with from 750 to 800 men, accord- 
ing to Mr. T. J. O'Neill, Manager. 

Cotton crushers put on 1,200 men last week 
and are now running double shifts for the 
entire 24 hours Cotton is moving in and 
out of Memphis at the rate of 30 to 40 
thousand bales daily, but at the low price of 
about 5 cents per pound. However, it fur- 


It is not! nisnes employment to trucks, railroads, and) relief and employment are planning a joint 


barge lines. The lumber 
signs of picking up tn foreign orders Ss. L 
Nunnelly, Commercial Agent of the Illinois- 
Central Railroad, says that September showed 
a 2 per cent improvement over August in car- 


industry shows some 


September of last year. 


The city of Memphis awarded two street 
paving improvement jobs, costing 
mately $21,000, while miscellaneous construc- 
tion projects, including filling stations; re- 
modeling apartment houses; building resi- 
dences, etc., amounted to $45,000, and_ the 
Tennessee Department of Highways and Pub- 
lic Works awarded contracts for construction 
of highways in central and east Tennessee 
amounting to $225,000. 

A contract was awarded for an addition to 


Veterans’ Hospital at Johnson City. 


Arkansas Cities 


Arkansas Cities: In Arkansas, at Little Rock, 


e in the division for the future WaS/ ~) porado, Hoxie and Forrest City, construc- | Corporation 


amounting to 
Power & Light 
$375,000 im- 


tion projects 
$265,000, and the Arkansas 
Company began work on their 
provement program at Pine Bluff. 


—: r 
Louisville, Ky. 

Louisville, Ky.: According to the last issue 

of the Louisville Board of Trade Journal, “Phe 

employment situation in Louisville has re- 


were reported 


cently been stimulated by the return to work | 


of between 800 and 900 men at the plant of 
the Star 
pany.” These men had been off during Au- 
gust, The company announced that they were 
probably assured employment during the en- 
suing 12 months. 

The Family Service Organization 
Louisville Community Chest reports for the 
week ended Oct. 10, 50 new families coming 
to them for aid. 30 because of unemployment 


of the 


This compares with 40 for the previous week, | 


29 of whom came because of unemployment 

Bradstreet’s of Sept. 26 says the following 
concerning business conditions in Louisville 
“Wholesale and jobbing trade show slight im- 
provement, but volume is considerably below 
last year. Dry goods and notions dealers say 
orders are small, and conservative buying is 
in evidence. General hardware is holding up 
fairly well. -Mill and factory supplies show 
slight improvement. Wholesale grocery sales 
are fair, but prices are low. No improvement 
is shown in building construction and build- 
ing material dealers report trade quiet. 

“Slight improvement is shown in manufac- 
turing, with a few planis operating near ca- 
pacity. Others continue on part time. Man- 
ufacture of veneers report little improvement, 
while plywoods continue slow. Furniture fac- 
tories continue on part time. State Fair at- 
tracted quite a number of out-of-town buy- 
ers, and retailers report fair business for the 
week, with seasonable medium-priced mer- 
chandise leading. Collections continue slow. 
Crops conditions are favorable, and crops in 
good condition. Cutting and housing tobacco 
in the Burley district is about over.” 

The Builders’ Exchange of Louisville reports 
proposed construction work for public and 
private purposes in Louisville and Kentucky 
totaling $215,000. and awards for similar work 
totaling $142,000 

According to the Department 
of the City of Louisville, the number of all 
permits issued for the month of September 
total 402 with a value of $201,228. This com- 
pares with 390 permits issued for August, to- 
taling $206,830 in value. Similar figures for 
September. 1930, were 594 and $511,082, The 
total number of all permits for the first nine 
months of this year equalled 3.729 with a 
value of $3,952,521. For the first nine months 
of 1930 the number of all building permits 
equal 5,354 valued at $6,875,982 

The total kilowatt hour sales of the Louis- 
ville Gas & Electric Company for September 
eaualled 35,328,365, as compared with 37.805.- 
403 for the month of August The figure for 
September, 1930, was 26,155,384 

The Louisville branch of the Federal 


of Buildings 


counts for the week ended Saturday, Oct. 10. 
amounting to $29,298,875. as compared with 
$33,200,770 for the week previous. 
ures for the same week a year 


ago totaled 
$44,603,485. 


Detroit 


Detroit: The Mayor's Unemployment Com- 

mittee reported September and August as the 
worst months during the last two years. 
There is a very slight improvement in factory 
lines thus far in October, particularly in the 
demand for tool and die makers, but the de- 
mand for jobs has also increased. The Pub- 
lic Welfare Department reports no decrease 
in demand for relief The Board of Com- 
merce reports a slight improvement in re- 
tail trade this month. 
State and county highway jobs are expected 
to give employment to 15,000 men this Win- 
ter Contractors will be required to hire la- 
bor through local county relief organizations, 
pay the prevailing wage scale, and hire men 
from the communities where the work is be- 
ing done, as far as possible Wayne County 
Road Commission is planning to spend more 
than $6,000,000 on road construction next vear. 
A contract has been let for the construction 
of a $250,000 dock at Muskegon, and the Edi- 
son-Sault Electric Company has announced 
an expansion program involving the expendi- 
ture of $700,00¢ 


Minneapolis 


Minneapolis, Minn Business in this dis- 
trict dropped during September to a lower 
level. The sharp recession in business volumes 
during the month was caused largely by the 
full impact of the cash crop failure in the 
district with its resulting shrinkage in grain 
marketings, railroad traffic, and other related 
declines. The Northwest Regional Advisory 
Board estimates that there will be a decfease 
of 18.7 per cent in carloadings for the fourth 
quarter of 1931 as compared with the corre- 
sponding period last year Grain largely ac- 
counts for this slump since the carloadings of 
this commodity alone are estimated to show a 
decrease of 55.6 per cen 

The establishment of a factory known 
the Bricklite Corporation in Minneapolis, has 
been announced The company will manu- 
facture and distribute a bricklite insulating 
board for house exteriors The Empire Dress 
Company was also recently formed for the 
workers By a vote of 9,949 to 2,278 
Duluth, Minn., 


as 


ter. 


Chicago 


Chicago: There was an optimistic outlook in 
markets during 
lo- 
in the improvement. 


Chicago wholesale and retail 
the past week Favorable developments 
cally also played a part 
Steel orders ‘and 
with merchandise 
volume. 
steady, 
tively 
still 


inquiries continued good 
buying 
Wholesale 
although 
small quantities 
are buying on a 


firms found 
orders were for 
of goods 

day-to-day 


basis. An 


announcement was made by one of the city's 


added 
The added num- 
ber will be employed until after Christmas, 


larger department stoves 
600 employes to its pay roll 


that it had 


at least 
stated 


and possibly 


permanently, 
Announcement 


also was 


it 
made 


a short time 
men for work on water 
were made known by 
Start at once 


Plans to employ 
main 
the city, 


nearly 


the 


Jobs filled by the Illinois Free Employment 


Bureau in Chicago 
1C, totaled 699. 
the previolis 
period in 1930 
week ended Oct 
2.331 for the previc 
| This increase in 


for the 
This con 

week and 
Total 


week 
res 
5 


ended 
with 707 
for the 

ations for 
10 wer 95 There 
u week and 2,341 for 
registration is 


Oct 

for 
re the 
were 
1939 


approxi- | 


ndard Sanitary Manufacturing Com-| 


Re- | 
serve Bank reports deposits to individual ac- | 


Similar fig- | 


voters of | ployes 
approved a $250,000 bond issue 
to be used for unemployment relief this Win-| income tax. 


maintaining a fair 
business 
compara- 
Merchants 


was | ended Oct. 1, 
of 
plans for a new $75,000 hangar at the Muni-| 1931. as compared with the first nine months 
cipal airport, work on which will start within | Of 1930, the following. decreases are recorded 
2,000 

improvements 
work to 


same 


due to the' 


which is 35 per cent greater than that of last 
year. 2 


| Nov. 
. ‘ tile Marine and a combine of Mr. Dollar, 
St. Louis 


St. Louis: Bradstreet’s reports local trade 
conditions practically unchanged The Com- 
munity Fund and the Citizens Committee on} 


once rival bidders for the lines, but have 
recently reached an agreement by which 


campaign next month to raise $3,000,000. The| them jointly. 


proceeds will be apportioned as follows: 75/ 
per cent for the fund, 25 per cent for the citi- 
zens committee. This will avoid the expense 
incidental to two separate campaigns. The| 


French Funds to Finance 


and nine expansions requiring construction 
of 110,000 square feet of new factory space, an 


investment of about $440,000 and 312 addi-| 


French capital will be used in the con- 
tional workers. 


a tute tees a . struction of Latvian railroads and equip- 
ens ploymen ureau reports di : » 
1,084 applications ‘a far this month with 54 | ment, according to a report from Minister 
permanent placements and 123 temporary.| F. W. B. Coleman, Riga. 
eee —— car loadings for four roads 
entering St. Louis were 77,198 for the week| ; 
ended Oct. 10, an increase of 5,408 over last | Proved an agreement, with the approval 
week, and a decrease of 12,364 under the same| Of the Cabinet, with the Societe d’Equip- 
week last year. |ment des Voies Ferrees et des Grands 
|Reseaux Electriques for the purchase of 
Dallas oe equipment costing 8,300,000 lats 
| ( . e) *, 
Dallas, Tex.: a seoctess, by the F. W. Dodge} cael ar eee eee a 
redicts $52,000,000 in buildin ‘ Eg . - 
for Texas for the period during the six nenthe | loan of approximately 2,000,000 lats which 
| between October, 1931, and March, 1932.) 1S 
Among the favorable influences or factors| work. 
pointed out in this survey it is stated that 
construction costs are now from 20 to 25 per| 
cent lower than in 1929. Construction work | 
on the $300,000 Young County Courthouse | 
| has been resumed at Grahani, this work hav-| 
ing been stopped three months ago by court | 
action. A Dallas firm has the contract and 
states that about 100 men will be employed 
on the project A permit has been granted 
| the Diamond Mill and Elevator Company of 
Sherman to erect a number of grain tanks at 
}a cost of $30,000. 
} On Oct. 15, McLennan County will offer for 
sale $600,000 of road bonds, this being a part 
of the $4,791,500 issue voted nearly three years 
ago Construction of a railway line is ex- 
pected to start within a few weeks at Eagle 
Pass While the expenditure is said to be 
|} small, the short line is said to be important 
in that it will materially strengthen the posi- 
tion of Corpus Christi as a port. 
The Dallas City Council voted to hire pick 
; and shovel laborers on a $500,000 sanitary and 
water project, but construction of other pub- 
oe will be by private contract 
| bids 
The county agent of Brown County reports 
| 500,000 cans of foodstuffs put up this year 
}for winter provisions, which is typical all 
over. 
|} The Dallas Cotton Exchange has set an all- 
| time record for trading in cotton. During the 
| week ended Oct. 2, 40.818 bales were traded 
ne enews. Since July 1, 759,945 bales 
|have been bought on the Dallas Exchange, ; ‘ 4 . 
| compared with 586,281 bales during the cnane | distriinuted into the State general fund 
| period last year. }and to counties, districts and municipali- 
| The Dallas Manufacturers Association voted | ties. It is expected that the total advance 
to inaugurate a plan to assist in solving the | payments will exceed $7,000,000, Mr. Law- 
question of unemployment by using that or-| son said. 
;} ganization as a clearing house on employ- | - 
ment among the manufacturers of this vi-| ~ 
|cinity. Special effort, it is said, will be made 
|} to assist men with families. 
| The Magnolia Petroleum Company has in- 
;}augurated a plan in Beaumont for reem- 
| ploying 200 men dropped from the pay rolls 
}earlier in the year. The plan for reem- 
ploying these men consists of an inauguration 
|} of an 8-hour day and a 5-day week. 
| A report from Oklahoma City says that 
| Sores eee es reopened the oil fields | 
throughout the State and that abou ‘ ; tof j > 
| workers have returned to their tone after |on Oct. 23 made public decisions in rate 
an enforced idleness of over two months.|and finance cases, which are summarized 
| About one mon are said to have resumed work / as follows: 
a eminole. 3 
ducts: No. 23887.—Illinois 
The Barnhart Mercantile Company of Dent- Petroleum =e ; T ~¢ Sante 
son, Tex., has just camnlster, ~~ five-story a ae o ee. ey Se 


peanut factory to handle about eight car- 1 Rates on certain petroleum products, 


loads of peanuts daily During the busy] , oe 5 ceca . chwell 
season, from the middle of October until in senk-Car lente, eee eT nak Grumrigns. 
wal’ be thought that about 400 persons| Oxja., to Arlington, Minn., found not to have 
oar ae Se been unreasonable. ; 

: 2. Rates on like traffic from the same 
points of origin to Fairfax, Morgan, and 
Morton, Minn., found to have been unrea- 
sonable. Reparation awarded, 

F. D. No. 8526.—Louisiana & Arkansas 
Railway Company Securities. Authority 
granted to renew or extend from time to 
time, the last maturity date to be not later 
than Dec. 31, 1933, a secured promissory 
note in the principal amount of $1,700,000 
which will mature:on Dec. 31, 1931, and to 
pledge and repledge from time to time as 
collateral security therefor not exceeding 
$2,766,000 of first-mortgage 5 per cent bonds, 
series A. Previous report 166 I. C. C. 685. 

F. D. No. 8890.—Certificate issued author- 
izing the Chicago & North Western Railway 
Company to abandon a branch line of rail- 
road in Delta and Marquette Counties, 
Michigan. 

F. D. No. 8958.—Western Pacific Railroad 
Company Bonds. Authority granted to is- 
sue $645,000 of first mortgage 5 wer cent 
bonds to he sold to the highest bidder at 
not less than 97!2 per cent of par and ac- 
crued interest and the proceeds used to re- 
imburse the treasury for expenditures here- 
tofore made for capital purposes. 


Examiner’s Proposed Reports 
Power Shovel: No. 24473.—D. B. Hill v. 
Bessemer & Lake Erie Railroad Rate 
charged on a mixed carload containing a 
power shovel and parts, and lubricating oil 
in drums, from Erie, Pa., to Marshall, Ark., 
found applicable but unreasonable, Repara- 
tion awarded 

Cement: Southern Cement Rates.—No. 
15806 and related cases.—Lehigh Portland 
Cement Company v. Aberdeen & Rockfish 
Railroad. Petition of the Louisville & Nash- 
ville Railroad Company on behalf of the 
Elkton & Guthrie Railroad Company for 
authority to charge 2 cents per 100 pounds 
in excess of the standard-line rates pre- 
scribed in the original report 132 I. C, C. 
427, denied. 

Livestock: No. 15914.—Armour & Company 
v. Director General, as Agent, Chicago, Mil- 
waukee & St. Paul Railway.—Upon further 
hearing finding in original report, 120 I. C. 
Cc. 587. that standard or basic rates were 
applicable on shipments of ordinary live- 
stock froM or to complainants’ plants,” af- 
firmed Revaration due under findings 
awarded in definite amounts 

Iron and Steel: No. 24263 
Chamber of Commerce v 
& Santa Fe Railway. 

1. Rates on iron and steel 
carloads, from Los Angeles, 
points grouped therewith to 
tinations in Arizona found 
able or otherwise unlawful 

2. Substitution of tonnage in transit ac- 
corded on the same articles at points in- 
termediate to Chicago. Ill., and Pittsburgh, 
Pa., not shown to result in rates which 
are unduly preferential or otherwise un- 
lawful. Complaint dismissed 

Dairy Products: No, 23475.—Terminal Re- 
frigerating Conroany v. Atchison, Topeka 
& Santa Fe Railway. . 

1. Failure of defendants to absorb switch- 
ing charges on noncompetitive interstate 
shipments of perishable foods, dairy prod- 
ucts. eggs, fruits and vegetables, and nuts, 
in carloads, when switched to and from 
complainant's cold storage warehouse on 
the Pacific Electric Railway, while at the 
same time absorbing switching charges in 
like amount on similar shipments switched 
to and from the cold storage warehouse of 
the Federal Cold Storage Company served 
by the Los Angeles Junction Railway, within 
the switching limits of Los Angeles, Calif., 
found unjustly discriminatory and unduly 
prejudicial, Unjust discrimination and un- 
due prejudice ordered removed 

2. Aggregate charges on like traffic to or 
from complainant's cold storage warehouse 
found in violation of the long-and-short- 
haul provision of the fourth section, but not 
unreasonable 

Cotton Febrics: No, 233883.—Astrup 
pany v, Baltimore & Ohio Railroad. 


covers rails, locomotives, and equipment 
for switches costing about 4,300,000, 3,- 
000,000, and _ 1,000,000 ats, 
Payment is to be made in four annual 
installments beginning in 1933. Fulfill- 
ment of the agreement on the part of 
the French firm interested is guaranteed 
by the French government. The cash loan 
of 2,000.000 lats is to be paid into the 
Bank of Latvia—Issued by the Depart- 
ment of Commerce. 


West Virginia Utilities 
Pay Taxes in Advance 





CHARLESTON, W. Va., Oct. 23. 

Thirty-four utilities operating in West 

| Virginia have made advance payment of 
| their current taxes totaling $3,379,095, ac- 
|cording to, State Auditor Edgar C. Law- 
|son, who made a request for the advance 


ness conditions 
State.” 


The money already received will be 


in every county of the 


The Interstate Commerce Commission 


Houston 


Houston, Tex.: Registration of all unem- 
| ployed needing aid has begun and the food 
|}commissary has opened. Arrangements have 
been made for cold storage for perishable 
| foods and the Government has been requested 
to, furnish 200 cots and 400 blankets, which 
is more than was needed last year. Follow- 
ing the lead of city employes who agreed to 
donate 1 per cent of their salaries per month 
for one year, county employes agreed to give 
on the same basis for six months. 
|__ According to Miss Opal Roberson, County 
Home Demonstration Agent, Harris County 
farmers have 1,000,000 cans of meat, vegetables 
and fruits on their shelves for the coming 
Winter. There are 25,000,000 cans and jars 
of food in 100 Texas counties heard from so 
far in a survey being made by Mrs. Minnie 
Cunningham, Assistant Editor of the A. and | 
M. College Extension Service Bulletins Re- | 
ports from the 100 counties not yet heard | 
| from are expected to be in as good condition. | 
; The country people, according to Miss Rob-? 
erson, won't need much help this Winter. 

Bids were taken last week by the city 
| council for more than $100,000 worth of new 
construction on drainage systems and sani- 
tary lines. The State Highway’ Commission 
by ate or. 19 a _ to let contracts for 
224 miles of State highways, to cos roxi- 

mately $2,000,000. : ee 





Denver 


Denver: The Citizens’ Employment Commit- 
tee is conducting a relief survey of the city) 
with 6,500 volunteers of the “Employment | 
Army" canvassing all homes to gather sta- | 
tistics for work wanted, and work offered. 
The Community Chest budget has been fixed | 
at $735,000, which is $16,000 under last year. | 
Chest canvassers will also seek to raise funds 
for the Citizens’ Employment Committee, but | 
all such donations will be exclusive of con-| 
tributions for the Chest F 
The amount of the latter fund will be de- 
termined at the completion of the city-wide | 
unemployment survey. A serious strike in 
the building trades which would affect about 
1,000 workmen in Denver. Pueblo and Colo-| 
rado Springs was averted when representa- 
tives of the contractors and building trades 
agreed, at the suggestion of Thomas Annear 
Chairman of the Colorado State Industrial 
Commission, to appoint an arbitration com- 
mittee. Seven hundred Denver post office em- 
will give $15,000 to charity on a grad- 
basis similar to the principle of the) 


Los Angeles 
Atchison, Topeka 


articles, in 
Calif., and 
various des- 
not unreason- 


uated 


The following 


business figures were made| 
available by | 


Denver Chamber of Commerce: 
Bank clearings for September, 1931, were 
slightly less than the previous month, and 
compared with September, 1930, declined al-| 
most $30,009,000. Postal receipts for Septem- | 
ber, 1931. were $30,000 less than the previous | 
.,month and $40,000 less than during Septem- 
ber, 1930. The value of building permits for 
September, 1931, was $392,175 compared with 

$917,000 for September, 1930 
Dun's Review for Sept. 26, 1931, states that | 
slowness in collection is the general report of 
local merchants and wholesalers for that 
week. Bank aebits in Denver for five weeks 
ended Sept. 30, 1931. totaled $158,429.000 as 
compared with $241,141,000 for the five weeks | 
1930, showing a decrease of 21.2 


per During the first nine months of 


cent 


Bank clearings. 
7.9 per cent 
mits, 13.2 per 


18.2 
and 
cent 


per cent; postal receipts, 
the valve of building ver- 

Liabilities from business 
failures, however, decreased 41.1 per cent and 
carload receipts of livestock increased 4 per 
.|cent with fruit and vegetable loads. unloads 
r,and diverts all howing approximately a 10 
per cent inerense 


> ‘Surveus of cenditions in other 


cities will he nrinted in full tert in 
the issue of Oct. 26.) \ 


Com- 
Rates 


respectively. | 


they wish to obtain them and operate 


The Minister of Tinance recently ap-| 


to be used for railroad construction | 


The text of the agreement is not yet 
available, but press reports state that it | 


| 
| 
| 
| 


asked the Board to move up the time to| 
Roosevelt-International Mercan- | 


Mr. Dawson and Paul W. Chapman were | 


Latvian Railway Building 





' 
| 
| 


| 


|payments “in order to aid general busi- | 


| 





Railway Rate and Finance Decisions, 
Examiners’ Reports, Complaints Filed 


* ton-Rock 


’ 

Dunlaps Creek Bridge, built by Army Engineers more than a century ago, 
on the Old Cumberland Road over a tributary of the Monongahela River 
near Brownsville, Pa., is still standing and still in use. The history of this 
cast ivon, tubular bridge, the first of the type in America, is told in the 
current issue of “Recruiting News,” organ of the Recruiting Publicity 
Bureau of the United States Army. The Old:Cumberland Road was the 
first Federal highway to be built and was known as the National Turn- 
pike. For 83 years, according to J. W. Arras, principal engineer, United 
States Engineer Office, Pittsburgh, Fa., the bridge was in constant use, 
and traveled in the early days by stage coaches and Conestoga wagons; 
then for a half century the old road was little used. Again in the lane of 
traffic, motor trucks and automobiles in numbers now cross the ancient 
structure at faster speeds and carrying greater loads than the military 
designer contemplated. But, in addition to the greater 4nd heavier traffic, 
the bridge construction bears up under the further burden of concrete 

walks laid on either side of the roadway. 


Two Radio Stations in New Jersey 


Are Ordered Removed From the Air 





Are Planned; Message of 
Praise on Dirigible Is 


. Sent by Dr. Eckener 


[Continued from Page 1.] 
pected to bring the speed up to the 72- 
knot maximum. 
Dr. Hugo Eckener, commander of the 


German “Graf Zeppelin,” which has 
yielded to the “Akron” the title of world’s 
largest airship, has praised the new ship 


| highly in a telegram just received by Ad- 
| miral Moffett. 


Dr. Eckener commended a 
number of fundamental improvements in 
design and the superb workmanship. The 


| full text of the telegram follows: 


| ticularly the inside power plants 


Having just completed a detailed in- 
spection of the United States airship “Ak- 
ron” at the kind invitation of the Cong- 
mandant of the Naval Air Station, Lake 
hurst, I am anxious to express to you and 
your Department my sincere congratula- 


tions upon the completion of this wonder- 
ful ship. * 


A number of fundamental 


. improve- 
ments over the conventional des 


ign, par- 
and the 


| Swiveling propellers, besides a number of 


novel features, represent such a fortunate 


| combination anc are of such far-reaching 
;importance that I fully understand the 


pride and satisfaction which her com- 


| mander, her officers and crew take in her. 


Furthermore, such performance data of 


| the ship as has become known to me, to- 


Federal Commission Deletes WJN and WKBO and Grants | 


Additional Time to Station WHOM 


WO New Jersey broadcasting stations were ordered off the air Oct. 23 by decision 
of the Federal Radio Commission. The stations are WJN, of the Radio Invest- 
ment Company, at Newark, and WKBO, operated by the Camith Corporation, at 
Jersey City. The action was taken when the Commission granted the application 
of Station WHOM, of the New Jersey Broadcasting Company, Jersey City, for per- 
mission to change from one-quarter to three-quarters time. The other quarter is 
assigned to Station WBMS at Hackensack, The action sustained Examiner Pratt. 
The Commission reversed Examiner Walker when it granted Station KSMR, 
of the Santa Maria Radio, Santa Maria, Calif., permission to move its transmitter 
from Santa Maria to Bakersfield. 
Other decisions and applications made public by the Commission on Oct. 23 
follow in full text: 
Action on examiners’ reports: +—__—_ 
Santa Maria Radio, Santa Maria, Calif., 
granted construction permit to move from 
Santa Maria to Bakersfield, Calif., reversing 
Examiner Walker. 


New Jersey Broadcasting Corporation, 
Jersey City, N. J., granted modification of 
license giving WHOM three-fourths time, 
sharing with WBMS one-fourth time, thus 
eliminating Stations WNJ and WKBO, sus- 
taining Examiner Pratt. 


The Ozark Radio Corporation of Carter- 
ville, Carterville, Mo., denied modification 
of experimental license, sustaining Exam- 
iner Pratt. Denied construction permit for 
new station to operate on 1,420 ke., 100 w., 
share with WMBH, sustaining Examiner 
Pratt. 

WRAX Broadcasting Co., Philadelphia, 
Pa., denied construction permit to increase 
power from 250 to 500 w., sustaining Ex- 
aminer Yost. 

St. Norbert College, West De Pere, Wis., 
denied construction permit to change fre- 
quency from 1,200 to 950 kc., increase power 


from 100 w. to 500 w.. 1 kw. 
sustaining Examiner Hyde. 

New Philadelphia Broadcasting Co., New 
Philadelphia, Ohio, denied construction 
permit for a new station to operate on 
1,370 ke., 100 w., unlimited time, sustain- 
ing Examiner Hyde. 


+ + > 

Applications granted: 

KGHI, Berean Bible Class, Little Rock, 
Ark., granted consent to voluntary assign- 
ment of license to O. A. Cook. 

WSMB, enger Theaters, Inc., 
Maison Blanche Co., New Orleans, 
granted consent to voluntary 
of license to WSMB, Inc 

WKBC, R. B. Broyles Furniture Co., Bir- 
mingham, Ala., granted license covering lo- 
cal move of transmitter and installation of 
new equipment, 1,310 ke., 100 w., unlimited 
time. 

WQAM, Miami Broadcasting Co.. Inc., Mi- 
ami, Fla., granted license covering auxil- 
fary transmitter, 560 kc., 250 w. auxiliary. 

W2XK, National Broadcasting Co. Inc., 
New York City, granted experimental li- 
cense. 

WI10XAN, The Standard Shipping Co., on 
Ship “Standard,” granted renewal of spe- 
cial exp. license. 


++ + 

Set for hearing: 

Owosso Broadcasting Co., Owosso, Mich., 
construction permit, 830 kc., 1 kw, daytime. 

WHDL, Tupper Lake Broadcasting Co., Inc., 
Tupper Lake, N. Y., construction permit to 
move transmitter and studio locally in Tup- 
per Lake; change frequency from 1,420 to 
1,220 ke.; 
and change hours of operation to daytime 
only sharing with WCAD. 

WNBO, John Brownlee 
Haven, Pa., requests authority to 
automatic frequency control. 

Philadelphia Storage Battery 
delphia, Pa., requests 
for visual broadcasting. 

The Evening News Assn., Detroit, 
requests construction permit for 
broadcasting. 

Dr. Geo. W. Young, 
requests construction 
broadcasting. . 

KMO, KMO, Inc., Tacoma, Wash., requests 
construction permit to change frequency 
from 860 ke. to 1,330 kKce., power 250 w., un- 
limited time 

WOPI, Radiophone Broadcasting Station, 
WOPI, Inc., Bristol, Tenn., licensee directed 
to file application for renewal of license 
through Supervisor, on or before Nov. 7, 
1931. 

WSPD, Toledo Broadcasting Co., Toledo, 
Ohio, granted permission to intervene in the 
application for the Community Broadcast- 
ing Co. of Toledo, to be held Nov. 13. 

WCBA, B. Bryan Musselman, Allentown, 
Pa., granted regular renewal of license and 
hearing cancelled, as complaints against 
this station have now been corrected. 


- 2 = 


National Broadcasting Co., Inc., New York 
City, granted authority to operate trans- 
mitter W10XAO and W2XCZ from Oct. 21 
to 24 inclusive; also WI10XAL 

KURT, Radiomarine Corp. of America, on 
board S. S. “O'Brien Brothers,” granted au- 
thority to operate radio vacuum tube trans- 
mitter pending receipt of action on formal 
application for license, for temporary period 
not to exceed 60 days 

WGEG, Radiomarine 
Board S. S. “American Importer.” 
authority to operate radio 
s “American Importer” 
to exceed 60 days, pdnding receipt of ac- 
tion on formal application for license 

KDAO, Tropical Radio Telg. Co., on board 
S. S. “Esparta,” granted authority to oper- 
ate first class radio station on S. S. 
“Esparta,”’ sailing from New York on Oct 
24, pending receipt of and action on formal 
application 

Aeronautical Radio Inc., Dallas, Tex.; Oak- 
land, Calif.; Atlanta, Ga., granted 3 new 
construction permit¢ for aeronautical service. 

WRDH, City of Richmond, Inc., Richmond, 
Ind granted construction permit for re- 
location of transmitter locally in Richmond. 

WPEA, Syracuse Police Dept... Syracuse 
N. Y.. granted modification of construction 
permit to change location of transmitter 
locally in Syracuse; extend completion date 
to Dec. 8, and change frequency to 2,458 kc 

KOU, Southern California Telephone Co., 
Wilmington, Calif., granted modification of 
construction permit to specify exact loca- 
tion of station at or near San Pedro, Calif. 

KLH, Pacific Telephone and Telegraph Co., 
San Francisco, Calif., granted modification 
of construction permit to change frequency 
to 2,550 until Feb. 1, 1932, and location to 
be near Sen Rafael, Calif 

Transcontinental & Western 
granted aircraft license. 

Pan American Airways, 
granted aircraft license 

WEEC, Aeronautical 
ton, S. C., granted license point to point 
aeronautical service. WNAU, Moline, I11.; 
WUOG, Chicago, granted aeronautical li- 
cense 

WPEB, 
granted 
100 w 

Applications dismissed: 

The following applications were dismissed 
at request of applicants 

Cocolobo Cay Club, Cocolobo Cay, 
construction permit 4,276 ke., 25 w 

Isle of Dreams Broadcasting Corporation, 


local sunset, 


and 
La., 
assignment 


in the original piece, | 
crash toweling and cotton factory sweep- 
ings. any quantiy, from origins in Vir- | 


on cotton fabrics 


ginia, North Carolina and South Carolina 
to Columbus, Cleveland and Toledo, Ohio, | 
found unreasonable and inapplicable to the 
extent indicated but not otherwise un- 
lawful. Reparation awarded. 


Rate Complaints 

Complaints against railway rates filed 
with the Interstate Commerce Commis- 
sion have just been announced by the 
Commission as follows: | 

Steel Grinding Boards.—No. 24773.—Dewey 
Portland Cement Company, Kansas City, 
Mo., v. The Chicago, Rock Island & Pacific 
Railway et al Against the application of 
a fifth class rate of 27!2 cents and 27 cents 
on shipments of steel grinding balls, Green- 
ville, Ill., to Linwood, Iowa, as resulting in 
overcharges. 

Coal.—No, 24774.—Old Ben 
tion, Chicago, Ill., v. Missouri 
road. Against an alleged unlawful rate of 
$6.94 per ton on shipments of bituminous 
coal from Christopher (Buckner) Illinois 
v. Sioux City, Iowa, diverted to Plainview, 
Nebr., as excessive and unreasonable. 

Strawberries.—No. 24775.—Caruso Rinella 
Battaglia, Schenectady, N. Y., v. The Penn- 
syllvania Railroad. Against rates and esti- 
mated weights on strawberries from points 
in Virginia, Delaware and Maryland to points 
in New York State as unreasonable 

Machinery.—No. 24776.—Atkinson Construc- 
tion Company, San Francisco, Calif., v. 
Southern Pacific Company Against rates, 
on the basis of third class, as applied to 
shipments of second-hand machinery from 
points in Arizona to destinations in Cali- 
fornia as unlawful to the extent they ex- 
ceeded published rates. 

Roofing Slag: No. 24777.—H. F. Lull Estate, 
Pawtucket, R. I.2 v. The New York, New 
Haven & Hartford Railroad. Against rate of 
19 cents per 100 pounds on shipments of 
roofing slag, from Reading and Hokendaqua, 
Pa., to points in Connecticut and Rhode Is- 
land as unreasonable, in violation of sec- 
tion 1 

Scrap Iron: No. 24778.—Shreveport Cham- 
ber of Commerce, for Louisiana Iron & Sup- 
ply Company. Shreveport. La., v. Burling- 
Island Railroad. Unreasonable 
discriminatory and preferential rates on 
scrap iron from points in Texas to Shreve- 
port. 
Structural 
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Spriggs, 


Co., 
construction 


Phila- 
permit 


Mich.. 
visual 


Minneapolis, 
permit for 


Minn., 
visual 


Coal Corpora- 
Pacific Rail- 


Corp. of America, 
granted 
equipment on 
for period not 
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Steel: No. 24779-—-The Mis- 
souri Valley Bridge & Iron Co., Leaven- 
worth, Kans., v. Buffalo, Rochester & Pitts- 
burgh Railway Company Unjust and un- 
reasonable charges on steel, from Leaven- 
worth, Kans., originating at Homestead, Pa., 
and Black Rock, N. Y., transited at Leaven- 
worth and shipped to Chadron, Nebr 

Sheep.—No. 24780.—J. J. Fleming. Wendel, 
Calif., Vv Southern Pacific Company. 
Against alleged unreasonable charges on 
combination basis as applied to shipments 
of feeder sheep, double deck cars, Horse 
Lake, Calif.. to Hazen, Nev., a rate of $78 
being charged and $54 alleged to be rea- 
sonable. 

Dairy Products.—No. 24781.—Lansing 
Dairy Company, Lansing, Mich., v. Wabash 
Railway. Against rate of 27'2 cents on 
shipments of wet casein, in tubs, from De- 
troit to Chicago as unreasonable and un- 
just, to the extent published rate of 22 
cents. 

Fiber Board: No. 24782.—Southern Kraft 
Corporation, Dover, Del., v. The Akron, 
Canton & Youngstown Railway Against 
rovisions of Rule 41 of Consolidated Classi- 
cation No. 6, and the regulations as ap- 
plied to fiber board containers as to its 
requirements for minimum thickness, its 
lack of provisions for boards of multiple 
thickness; in that it does not permit the 
use of .023 liners of 100 per cent sulphate 
inthe construction of boxes as resulting 
in serious discrimination against 100 per 
cent sulphate board and the shippers of 
same and unjustly discriminatory and prej- 
udicial against complainants in that it un- 
fairly restricts their market and against the 
requirement of a penalty charge of 20 per Miami Beach, Fla., construction permit, 
cent as set forth in section 1 of Rule 41 4,276 ke., 25 w 
requiring shippers to pay the above penalty WEE, ' Press 
on the entire weight of any shipment made Y.; WJM, 
in containers, manufactured in accordance Mo.; Los 
with specification ke., 10 kw 

Bituminous Coal: No. 24783.—The St. An- WKBV. Knox Battery & Electric Co., 
thony & Dakota Elevator Company, Minne- nersville, Ind., voluntary assignment 
apolis, Minn., v. Union Pacific Railroad cense Also construction permit, 
Against charges on carload of bituminous 100 w 
coal, from Tisdale, Ky., to Madison, Nebr. WWJ, The Evening New Association, Inc., 


Air, Inc., 


Inc., NC-80-V, 


Radio Inc... Charles- 


City of Grand Rapids, Mich., 
license for police service, 2,440 kc., 


Fla., 


Wireless, Inc 
Washington, D. C.; 
Angeles, construction 


Hicksville, 
Kansas 
permit 


N 
City, 
162 


Con- 
of li- 
1,500 ke., 


change power from 100 to 500 w., 


| 


}and that an im 
|; Will stand up a 


which 


| ties by the commissions. 


gether with the superb workmanship ap- 
parent in every detail, is so excellent that 
I am anxious to convey to you my admira- 
tion for this masterpiece of American en- 
gineering and craftsmanship. 


Regulation of Trucks 


As Well as Buses Asked 


(Continued from Page 5.} 


and upon you rests the weight of decision. 
It is very easy to follow the clamor of the 
crowd. At times the crowd is right and 
the clamor is the voice of the public. At 
other times it is not. Regardless of the 
clamor you have to make decisions which 
to you appear to be right. I am a believer 
in the old saying that “truth will prevail,” 
Partial and fair decisign 
( nd be respected. 
There is considerble criticism, a part of 
hic is justified, regarding the ad- 
ministration of the control of public utilid@ 
This criticism 


| comes both from the customers of the utili- 
|ties and from the owners of the utility 


| properties. 


; If your decisions are fair and 
are not influenced by the interests of the 


| corporations on the one hand, nor by the 


clamor of the uninformed on the other 


| hand, the future of the regulation of pub- 


lic utilities in this country is secure and 
we will avoid the catastrophe of public 
ownership which is inevitable if time 


public utilties by commissions is unsatis- 
factory. 


1,200 


Detroit, Mich., construction permit, 
ke., 5 kw., unlimited time. 

Applications denied: 

The following cases, heretofore desig- 
nated for hearing, failed to enter their ap- 
pearances within time allowed, applications 
were therefore denied: 

A. V. Arrington, Hemburg, Ark., construc- 
tion permit, 1,120 ke., 50 w. 

Capitol Broadcasting Co., Austin, 
construction permit, 1,500 ke., 100 w. 

KGMP, Bryant Radio & Electric Co., Elk 
City, Okla., voluntary assignment of license. 

Robert C. Fluhrer, J. G. Frank and Louis 
B. Polstrack, York, Pa., construction per- 
mit. 1,310 ke., 100 w. 

Robert Wilkin Stolzenbach, Springfield, 
Ohio, construction permit, 1,200 ke., 100 w. 

Lorain County Radio Corporation, Lorain, 
Ohio, construction permit, 1,200 ke., 100 w. 

E. F. McDonald Jr., Chicago, Ill., con- 
struction permit, frequency to be deter: 
mined. 

Phoenix Junior College, Phoenix, Arizg 
construction permit, near 6,000 kc., 75 w. 

+ + 
(Action taken Oct. 22, 1931.) 

WOOD, Kunsky Trendle, Grand Rapids, 
Mich., granted permission to take deposi- 
tions of certain witnesses in Grand Rapids, 

WLCI, Lutheran Association of Ithaca, 
Ithaca, N. Y., hearing set for Nov. 6 can- 
celed. Applicant for its facilities defaulted 
and license is to be renewed for operation 
on Sundays only from 10:45 a. m. to 12:15 
Pp. m. 

WCAU, Universal Broadcasting Co., Phila- 
delphia, motion to strike protest and petition 
of WOWO, Fort Wayne. against proposed 
ienenes of power oF WCAM denied since 

mmission has already deni 
ot y ed petition of 

KFXY, Mary M. Costigan. Flagstaff, Ariz., 
action of Commission of Oct. 16, 1931, re- 
newing license to operate on 1,420 ke.. 100 
w., rescinded. A. H. Schermann, who was as- 
signed this license on July 28, 1931, notified 
he must file application for renewal. 

W4AJ, Marshall Castleberry, Adel, Ga., 
order entered Sept. 1, 1931, revoking ama- 
teur license of this operator made absolute 
and final, since licensee made no written 
application for hearing within specified 
time; operated in broadcast band and broad- 
cast music over station. 

y + + + 
Broadcasting Applications: 
Westmoreland County Radiophone Serv- 

ice, Greensburg, Pa., construction permit to 
erect a new station to use 810 kc., 250 w., 
Sortions transmitter location at Youngwood, 

‘a. 

KCRC, Enid Radiophone Company, Enid, 
Okla., modification of construction permit 
granted July 21, 1931, to extend completion 
date to Dec. 10, 1931. 

Edmund G. Hilger, Little Rock, Ark., con@ 
struction permit to erect a new station to@ 
use 890 kc., 500 w., unlimited time. 

KGCU, Mandan Radio Association, Man- 
dan, N. Dak., modification of construction 
permit granted June 26, 1931, to extend come 
pletion date to Nov. 5, 1931. 

KIDO, Boise Broadcast Station, Boise, 
Idaho, modification of license, amended to 
request 1,350 ke. instead of 1,240 kc. 

KFWI, Radio Entertainments, Ltd., San 
Francisco, Calif., modification of license to 
TRprenee power from 500 w. to 500 w., 1 kw. 

Applications other than broadcasting: 

KUP, Examiner Printing Company, San 
Francisco, Calif., modification of license for 
change in equipment. Mobile press service. 

KGPM, City of San Jose, Calif., license to 
cover construction permit for 2,410 ke., 50 
w. Police service 

W3XT. American Telephone & 
Co, Lawrenceville, N. J 
experimental license for 
9.870. 10,550. 13,390. 14.470, 
340, 19,220, 19.820, 21.060 
minus 500 ke. for each 
and 10 w 
WOO, American Telephone & Telegraph 
Co., Ocean Gate, N. J., license covering new 
service on transmitter constructed for 
coastal service, WOO. 16,270 ke., 20 kw. for 
point to point service 

W2XBJ. R. C. A. Communications, Inc., 
Rocky Point, N. Y., renewal of special ex- 
perimental license for 6,740, 8,930, 9,490, 13,« 
900, 14,815, 17,880, 17.900, 18,980 kce., 80 kw 

Nielsen Radio & Sporting Goods Co., ll- 
cense for experimental aircraft. Frequencies 
to be assigned by Commission 5 w 

W3XP, Bell Telephone Laboratories, Inc., 
Whippany. N. J.. modification of license for 
increase in power to 50 kw. from Oct. 26 
to Oct. 29, 1931 

San Francisco 
Bruno, Calif 


Tex., 


Telegraph 
renewal of special 
6.755. 9,170, 9,750, 
14,590, 16,270, 18,- 
21.420 ke. plus and 
frequency 500 w. 


Municipal Airport, San 
new construction permit for 
278 ke., 15 w. Aero. service 

Aeronautical Radio, Inc., Salt Lake City, 
Utah, new construction permit for 278 ke. 
Mw. Aero. service 

KGSC, Aeronautical Radio, Inc., Airport, 
Oklahoma City., Okla., modification of con- 
struction permit for extension of construc- 
tion period to within 120 days after Nov. 


8, 1931 . 
30.—Commercial: 

Midwest Wireless Co., Ishpeming, Mich.; 
Duluth, Minn.; Cleveland, Ohio; Buffalo, N. 
Y Coastal service, public point to point 
and marine relay service 

Radiomarine Corporation of America, West 
Dove, Ohio; Chicago, Buluth, Buffalo. Lie 
cense for 177 kce., 750 w., additional service, 
unlimited time, 


-~+ + 
Oct 
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Phinncial Data | 
Of Rhode Island — 
Are Analyzed 


Census ‘Bureau Figures 
Show More Than $a 
Fourth of Funded Debt 


Expended for Highways 


More than $6,000,000 of the total funded 
Gebt of $21,904,500 of the State of Rhode 
Island on June 30, 1930, was for highways, 
the Bureau of the Census of the Com- 
merce Department announced Oct. 22, in 
making public financial statistics of the 
State Government of Rhode Island for the 
fiscal year 1930. The Bureau's statement 
follows in full text: 

The Bureau of the Census announces a 
summary of the financial statistics of the 
State of Rhode Island for the fiscal year 
ended June 30, 1930. The per capita fig- 
ures for 1930 are based on an estimated 

nulation of 685,000. These statistics 
were compiled by Albert E. Godfrey, State | 
Comptroller. 

Payments $11.10 Per Capita 
® The payments for operation and main- 
tenance of the genefal departments of 
Rhode Island amounted to $7,600,610, or 
$11.10 per capita. This includes $519,516, 
apportionments for education to the minor 
civil divisions of the State. In 1929 the} 
per capita for operation and maintenance 
of general departments was $10.25 and in 


1917, $5.71. 

The payments for operation and main- 
tenance of public service enterprises in| 
1930 amounted to $20,455; interest on debt, 
$855.139; and outlays for permanent im- 
provements, $5,747,674. The total pay- 
ments, therefore, for operation and main- 
tenance of general departments and pub- 
lic service enterprises, for interest and 
outlays were $14,223,87. Of this amount 
$5,323 represents payments by a State de- 
partment or enterprise to another on ac- 
count of services. The totals include all 
payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 

Of the governmental costs reported 
above, $5,364,583 was for highways, $1,061,- 
934 being for maintenance and $4,302,649 
for construction. 

gthe total revenue receipts were $17,128,- 
132, or $25 per capita. This was $8,651,928 
more than the total payments of the year, 
exclusive of the payments for permanent 
Improvements, and $2,904,254 more than 
the total payments including those for 
permanent improvements. This excess of 
revenue receipts is reflected in reduction 
of debt; also in purchase of investments 
and in increased cash balances, not shown 
in this summary. Of the total revenue re- 
ceipts $5,323 represents receipts from a 
State department or enterprise on ac- 
count of services. 

Property Revenues Larger 

Property and special taxes represented 
59.2 per cent of the total revenue for 1930, 
56.4 per cent for 1929, and 62 per cent 
for 1917, The increase in the amount of 
property and special taxes collected was 
266.4 per cent from 1917 to 1930 and 16.1; 
per cent from 1929 to 1930. The per capita 
of property and special taxes collected was 
$14.79 in 1930, $12.82 in 1929, and $4.70 
in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 3.6 per cent of 
the total revenue for 1930, 3.8 per cent for 
1929, and 5 per cent for 1917. 

Buziness and nonbusiness licenses consti- 
tuted 31 per cent of the total revenue for 
1930, 34.1 per cent for 1929, and 25.3 per) 
cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance and 
@her incorporated companies and of sales 
x on gasoline, while those from nonbusi- 
ness licenses comprise chiefly taxes on 
motor vehicles and amounts paid for hunt- 
ing and fishing privileges. The sales tax 
on gasoline amounted to $1,631,902 in 1930 
and $1,441,128 in 1929, an increase of 13.2 
per cent. 


Debt Equals $21,904,500 

The total funded or fixed debt outstand- 
ing June 30, 1930, was $21,904,500 of 
this amount $6,286,000 was for highways. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $17,- 
286.386, or $25.24 per capita. In 1929 the 
per capita net debt was $26.93 and in 1917, 
$10.94. 

The assessed valuation of property in 
Rhode Island subject to ad v@lorem taxa- 
tion was $1,419,219,663; the amount of 
State’ taxes levied was $1,177,012; and the 
per capita levy, $1.72. In 1929 the per 
capita levy was $1.84 and in 1917, $1.48. 


Ohio Bank Relief Plan 


Is Illegal in Nebraska 
Mortgage Held Unacceptable as 
Security for Public Funds 


LIncoLn, Nesr., Oct. 23 
A plan to be tried in Ohio to re- 
ehne banks by permitting them to sub- 


stitute real estate mortgages for securi- 
ties which they have deposited to secure 
publie funds on deposit will not be work- 
able in Nebraska, according to State 
Treasurer T. W. Bass, for the reason that 
the Nebraska law does not authorize the 
giving of real estate mortgages for that 


urpose. « 
, ‘Treasurer Bass said Nebraska had a 
law for that purpose, applying only to 


county and city deposits, but it was re- 
pealed by the Legislature of 1929. 

The Attorney General of Ohio has cited 
a statute, Mr. Bass explained, which al- 
lows banks to deposit real estate mort- 
gages of a certain class as security for 
county, municipal and school district 
funds, and it may be enforced for the 
purpose of releasing other forms of securi- 
ties to banks which can use them to 

vantage 
— Nebraska law, according to Mr. 
Bass, authorizes banks to post a guar- 
anty bond for security of public deposits 
or to deposit United States Government 
bonds or bonds of the State of Nebraska, 
or of any State whose bonds are pur- 
chasable by the Nebraska Board of Edu- 
cational Lands and Funds for investment 
of permanent school funds; also bonds 
of any county, school district, or city or 
villege bonds‘ issued in Nebraska, or bonds 
issued under authority of the Federal 
Farm Loan Act. 





Cleveland Reserve Bank 
Raises Rediscount Rate 


The Federal Reserve Bank of Cleveland 
has raised its rediscount rate from 3 to 
3%. per cent according to an announce- 
ment. Oct. 23. by the Federal] Reserve 
Board Cleveland has maintained a 3 

er cent rate since Oct.10. The announce- 

ent follows in full text: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Cleve- 


land has established a rediscount fate of 
312 per cent on all classes of paper of all 
maturities, effective Oct. 24, 1931. 
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Future of Loan Companies 


Said to Depend on Policies 





Personal Finance A g 


encies Must Respond to 


Public Opinion, Asserts Mr. Doak 
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improved machinery. The depression, of 
course, greatly aggravated the situation. 
The point I wish to emphasize is that! 
certain forces making for unemployment 
were operating prior to the Fall of 1929. 
They have, in fact, been operating for a 
long time but formerly the ways of escape 
from them have been more numerous. 

In the ‘research laboratories of great in- 
dustrial corporations are constantlty devel- 
oped inventions and improvements which | 
would effect revolutionary economies and | 
create greatly expanded markets. But it 
is not the practice to rush these improve- | 
ments precipitately into production. Their 
introduction sometimes would involve 
wholesale scrapping of costly capital in- 
vestments and the outlay of additional 
capital on a large scale. Existing capital 
investment must first pay for itself. So 
the improved machine often reposes in a 
vault tor years, until existing equipment 
pays for itself. 

Is it not reasonable to submit that a 
worker with a family, a citizen of the re- 
public, a producer, a component part of 
cur purchasing power, should be given, at 
least, consideration equal to a capital in- 
vestment in machinery or equipment? Is 
it not rational to propose that technologi- | 


trade associations. You have, here, such 
a trade association. As a public official, 
charged with the operation of many regu- 
latory laws, I say to you that however 
Strict, rigid and enlightened may be the 


|character of the public supervision imposed 


upon you, there will still remain generous 
opportunities for self-regulation, for the 
establishment of standards of business 
conduct, for the formulation of forward- 
looking and socially responsive licies. 
And .I further venture the thought that 
the future scope and success of this busi- 
ness will depend in no small measure 
upon your ability to formulate, in your 
national and other trade groups, policies 


League Group 


- Will Decide on — 


e e 9 e | 

Dumping’ Duties 

| 

Arrangement on Animal! 

Trade Also Will Be Given | 

Study, Department of! 
State Is Informed 
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European Union and of the Assembly. It 
will be recalled that the Assembly de- 
cided that this Committee supplemented | 
by representatives of the International | 





and methods responsive to public opinion. | 


With some industries, business expe- 
diency has excused, or explained, or con- 
doned mistakes. The personal finance 
business should realize the public obiiga- 
tion imposed upon it to earn socially clean 
dollars. In no other business with which 
I am familiar is business mortality and 
good business more conspicuously one and 
the same thing. I am not trying to cramp 
your style, gentlemen, rather I am trying 
to point your opportunities. They are un- 
limited, if you grasp them firmly. 


cal improvements in industry take account There are certain fundamentals which 


Labour Office, and, if necessary, by rep- 
resentatives of the Economic and Finan- 
cial Organizations of the League, should 
examine any concrete proposals which the 
States might put forward for public 
works, having special regard to the eco- 
nomic value of such works. The Com- 
mittee also has to decide upon its method 
of work, particularly with regard to main- 


taining contact with the experts sent to 
China. 


Personnel of Committee 


The Committee, the first session of 
which was opened by the president of | 
| the advisory and technical committee on 
communications and transit, M. Silvain 
at Rio de Janeiro. 

Sir John Brooke, 
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| 
| 
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The bank of the First Federal Reserve District owns and occupies the 


entire building, shown above, which 
Roy Young is governor of the Res 


houses its activities at Boston, Mass. 
erve Bank at Boston; Frederick H. 


| regard 


| credit 





of their effects upon man power, pur- are firmer than the solid rock. Plant your| sioner: M. Rene M ——— commis- | 
chasing power, family income, the social) feet upon them. eles honore) ayer, maitre des. re- 
well-being of our people? I believe it is stents a ee Pt Etat: Me raire at the French Conseil | 
inevitable that we shall reach this so- Etat; M. van der Houven Van Oordt, | 
cialized viewpoint in industry and busi- member of the Netherlands Association | 


ness. Indeed, we are rapidly moving to- 
ward it. 


Finance Agencies’ Plea 


In Stabilizing Employment 

Of lesser influence in solving the problem 
of stabilized employment is the factor of | 
bad management which develops peaks} 
and valleys in business and employment | 


Nebraska Agrees 
To Service Charge | 
For State Deposits 


| general of the German State Railway Co.; 
|M. N. Ito, deputy director of the Japa- 


| Polish Ministry of Public Works. 


of Shipbuilders; Dr. J. Dorpuller, director 


nese Imperial Office to the League of Na- 
tions; M. Casimiro Buttini, Chief Civil 
Engineer of Italy; M. P. J. Hoernell, mem- 
ber of the Swedish Academy of Technical | 
Sciences; M. S. Okecki, adviser to the! 


id ve got ; ss The Health Committe held its 18th | 
Seasonal hocolls oF furloughs te iaree|Closes Arrangement With | sssion in Paris on Oct 12 tt Meee 
numbers of wage earners. This is an Banks the | report on questions of public health raised ' 


Throughout 
State for Payment of 1 
Per Cent on Public Funds 


easier problem. It is a question of man-| 
agement and with our genius for manage- | 
ment in this country, there can be little 
doubt that it will constantly diminish as 
a factor affecting employment. The per- 
sonal finance business, dependent as it is| 
for its own stabilized operation upon the 
regularity and certainty of family income, 
has a vital interest in this problem of sta- 
bilized employment. The failure of family 
income leaves your business without es- 
cape, whereas other forms of business may 
find a solution in new products, new mar- 
kets, sometimes a different kind of busi- 
ness attack. 

I have observed the development of the 
personal finance busines with much inter- 


LINCOLN, Nesr., Oct. 23. 

An agreement has been 
the banks in Lincoln and Omaha whereby 
they will be paid a 
1 per cent on deposits of State funds, | 
it was announced Oct. 21 by State Treas- 
urer T. W. Bass. following his announce- 
ment Mr. Bass stated orally thaty other | 
banks throughout the State, which had 
agreed to acceept 0.5 per cent, would also 
be paid 1 per cent. 


est. I am told that it has now achieved an in full text: 
annual volume of business in excess of “An agreement has been reached be-j| 
$500,000,000; that its current outstanding|tween State Treasurer Bass and the! 


balances are in excess of $300,000,000. This 
is not inconsequential business, though it 
is only a small component of the aggre- 
gate credit operations of the country. 

As an Official of the Brotherhood of 
Railroad Trainmen for many years, I am 
somewhat familiar with the reasons 
which brought this legalized and publicly 
supervised money-lending business into 
operation. No railroad labor official is un- 
acquainted with the vicious operations of 
the loan shark. The presonal finance 
business was created as a practical device 
to combat the loan shark. As it proceeds 
to more substantial business stature, it 
must not forget its origin. It must de- 
port itself by policy and method in a 
fashion to discharge the obligations con- 
ceived by it founders and_ sponsors. 
The personal finance business should 
the high-rate lender not only 
enemy, but as its own 
natural enemy. It should provide 
facilities for the wage earner, 
and for those to whom less costly credit 
is unavailable, in a manner which will 
constantly exert greater pressure toward 
the extinction of loan shark operations 
in the United States. This is your social 
responsibility. It is, also, your business 
opportunity. 


Illegal Lending Estimated 
At 750 Millions Yearly 


I am told that the Russell Sage Founda- 
tion estimates that illegal lending opera- 
tions in the United States total $750,000,000 
a year, notwithstanding all the progress 
made in combating them through the 
adoption of the Uniform Small Loan Law 


Omaha and Lincoln banks in respect to, 
the service charge to be paid on the de-| 


of the State legislature. 

“The banks have paid a straight 2 per 
cent interest on State deposits 
15, 1931, without a service charge, and 
will be allowed a service charge of 1 per 
cent from Oct. 15, 1931, which agreement 
is equivalent to one-half of 1 per cent 
from Aug. 1, 1931 to Jan. 1, 1932, that 
being the rate for which the State 
treasurer has been contending. 

“This will give the State $20,908.26 more 
in interest on State funds from Aug. 1, 
1931 to Jan. 1, 1932, than if the Treasurer 
had signed service charge agreements 
Aug. 1, on a basis of 1 per cent and, in 
addition, the State has purchased $1,200,- 
000 in Government bonds which net better 
than 3 per cent. This gives to the State 
a gain of $24,000 per year in interest earn- 
ings in addition to the $20,908.26 or a 
total gain of $44,908.26. These bonds are 
registered in the name of the State and 
were bought with a view of holding them 


as a public 


markets do not affect this investment, 
as the State is amply able to carry these 


ernment will pay 100 cents on the dollar.” 





Minnesota Bank Call 
Shows Less Deposits 


Decrease Reported for Nearly 


I . R A tions regarding the more’ important 
in some 26 States, and the operation of Every ¢ 

this business under it. This, gentlemen, ery Item in Quarter | Seamches of Epetueton In accordance | 
is an outrageous condition. It will not suc- h a council resolution it will study 


Sr. Paut, Minn., Oct. 23. 


A_ consolidated report of the returns 
made by banks under State supervision 
in Minnesota as a result of the State bank 
call of Sept. 29 was announced Oct. 22 by 

N. Peyton, 
missioner. It revealed decreases from the 
totals in the June 30 call report, in practi- 
cally every item. 

The consolidated report includes 669 in- 
stitutions, a @ecrease of 24 from the June 
30 number. 
State banks, three savings banks, and 14 
trust companies. 

Comparative figures for the two reports 


comb any more readily to the regularly con- 
stituted legal processes than does the 
clandestine and sordid enterprise of other 
malefactors against the law. It is your 
responsibility to assist the law in com- 
bating the loan shark by taking his mar- 
ket away from him. It is your obliga- 
tion to provide credit services ample 
enough to meet the needs of the humblest 
family in the country. 

I fully realize that you are not operat- 
ing as a philanthropic institution. I do 
not wish to imply any obligation of char- 
ity, but I do most strongly believe that 


|giene and with the organization of the 


|munization Against Scarlatina and Diph- 


| welfare and the health of the child of 
is statement folows | pre-school age. 


to Oct.} 


| 


to maturity so any changes in the daily | 


bonds through to maturity when the Gov-| 


Minnesota Banking Com-| 


as a result of the League mission to Li-| 
beria, the report of the Opium Commis- 
sion and that of the Health Organization. 
It is to deal with questions arising out of | 
the European Conference on Rural Hy-| 


International Centre for Leprosy Research 


reached with/ at Rio de Janeiro. 


It has tovexamine the reports presented 


service charge Of|by the Permanent Standardization Com- 


mittee, the Committee of Experts on Im- | 
theria, and the memorandum of the “Rap- 
porteur group” on masternal and infant | 
Opium Board’s Meeting 

The Permanent Centrol Opium Board 
met at Geneva on Oct. 19 to consider the 
quarterly statistics of the various govern- 


posit of State funds, in accordance with|™ments on their stocks and their require- 
House Roll 39, passed by the last session| ments as regards drugs. 


It also dealt 
with the interpretation of certain passages 
of the Geneva Convention of 1925. 

The 36th session of the Economic Com- 
mittee will open on Oct. 26. Its agenda 
includes several questions studied at ear- 
lier sesions: Dumping, antidumping duties, 
and countervailing duties, which will be 
reported on and in regard to which the 
Committee will have to take a decision. 
On other questions the Committee will 
have preliminary documents prepared at 
its request by the secretariat. 

Such questions are the creation of an 
organ of conciliation and arbitration, the 
question of appellations of origin and cer- 
tain technical customs problems. As re- 
gards the stamping of samples in pre- 
cious metal, the Committee will consider 
the report of the special subcommittee of 
experts which is now sitting. 


Economic Agreements 


Before replying to the invitations ad- 
dressed to it by the council, the Economic 
Committee will have to consider the pos- 
sibility of studying the problems raised by 
the idea of economic rapprochement as 
recommended by the Committee of Eco- 
nomic Experts set up by the European 
Commission of Enquiry. 

It will have to take action on the As- 
sembly resolutions concerning international 
economic agreements and, more particu- 
larly, on the invitation addressed to it 
by the Assembly to continue its consulta- 


whether it is desirable to prepare a draft 
international convention concerning the 
importation and exportation of animals, 
meat and other products of animal origin. 

The question of coal has reappeared on 
the agenda.’ The delegation instructed by 
the Economic Committee to study this 


|problem, on Oct. 22, consulted a mixed 


The institutions included 652) 


this credit facility should be so conducted jncluded: 

that any family of self-sustaining economic June 30 Sept.29 | 
status should find it possible to do business | Savings deposits $144.775,062  $140.017,925 | 
with you. I have been told that it is SneCK Capos its. 04.207 .288 00.112,366 
difficult to extend credit in very small [oahs and discounts. 189677600  180/805's64 
sums profitably at the rates of charge! Govt. securities 22.484'004 21,878,262 
legally permitted in the personal finance| Other bands and se- 

business. This does not lessen your obli-! curities 132,024,364 122,891,013 





gation, gentlemen. The remedy is to ob- 
tain rates of charges which will sustain 
this phase of your business. Certainly 
they need not approach in their costliness 
the terrific tolls now exacted on small 
loans by bootleg lenders. 





‘Changes Are Announced 
In Status of State Banks 


. J rn e ¢ Minnesota: J. N. Peyton. Banking Commis- 
The individual business man, urged by | sioner, has announced green at ete tenes. 
the profit incentive and other pressure of | Easton. closed 
competition, does not find it hard to pur- Nebraska: George W. Woods, Bank Com- 
sue the immediate dollar. Modern business malae Ones od announced Crawford State 
y s greater enlightenment | 24> rawford, closec 
constantly Ganende Gree and . Virginia M. E. Bristow. Commissioner of 


of a technical requires 


Banking, has announced: Farmers & Merchants 
more iron in the character of those who 

















group of experts (employers and workers) 
on the international situation of the coal 
production and trade and on means of 
improving it. The results of this con- 
sultation will be considered by the Eco- 
nomic Committee. 


Agricultural Conference 
On Oct. 30 there will meet at Geneva 


the Committe constituted by the European | 
Commission of Enquiry with the approval | 


of the Assembly to consider the possible 
extension of the preferential tariff sys- 
tem to agricultural products other than 
|cereals (in particular tobacco and raisins). 
The conclusions of this Committee will 
be forwarded to the Economic Committee 
before being transmitted to the Commis- 
sion of Enquiry for European Union. The 
States represented are: Austria, Belgium, 
Bulgaria, Denmark, France, Germany, 
Great Britain, Greece, Irish Free State, 
Netherlands, Poland, Spain, Czechoslo- 
vakia, Turkey and Yugoslavia. 


Curtiss is chairman of the directorate. All the States of New England 


are comprised in the 


Cotton Carry-over 
Larger With Quality 
Higher Than in 1930 


Nearly 89 Per Cent of the 
6,369,405 Bales Tender- 
able on Contracts, Says 
Agriculture Department 


[Continued from Page 1.] 


some cotton from the 1931 crop. The 
amount of such cotton is unknown, but 


;some 7,000 bales of the 1931 crop were | 


oo prior to Aug. 1, as compared with 
8,000 bales and 87,000 bales, respectively, 
in 1930 and in 1929. 

Of American cotton, 3,837,000 bales were 
white in color and middling or better in 
grade. This was 61.4 per cent of the total 
carryover of upland cotton, as — 
with 53.6 per cent in 1930 and 56.5 per 
cent in 1929. The proportions of other 


|grades compared with those of 1930 and | 


1929 are as follows: 

Strict low and low middling 
cent in 1931, as compared with 
cent in 1930, and 22.6 per cent in 1929; 
below low middling, 1.5 per cent as com- 
pared with 5.1 per cent and 6.0 per cent; 
spotted and yellow tinged 16.1 per cent 
as compared with 16.7 per cent and 11.2 
per cent; light yellow stained, yellow 
stained, gray, blue stained 0.1 per cent as 
compared with 0.3 and 0.1 per cent. 


Percentages Carried Over 
The percentage of the staple 


19.3 per 
20.2 per 


} per cent in 1930 and 7.3 per cent in 1929; 
% and 29-32 inch 41.9 per cent, as com- 
pared with 33.5 per cent in 1930 and 30.7 
per cent in 1929; 15-16 and 31-32 inch 
| 24.5 per cent against 19.1 per cent in 1930 
}and 18.7 per cent in 1929; 1 inch and 
| 11-32 inches.13.6 per cent in 1931, as com- 
|pared with 18.1 per cent in 1930 and 18.6 
per cent in 1929; 11-16 inches and longer 
12.6 per cent, as compared with 18.9 per 
cent in 1930 and 24.7 per cent in 1929. 

An analysis of figures from the stand- 
point of tenderability in settlement of 
contracts made subject to section 5 of the 
United States Coton Futures Act indicates 
a total of 5,543,100 bales, or 88.7 per cent, 
tenderable as compared with 3,416,300 
bales, or 79.2 per cent, in 1930 and 1,748,400 
bales, or 82.3 per cent, in 1929. This in- 
cludes 849,006 bales of certificated cotton 
as compared with 789,838 bales on the cor- 
responding date in 1930 and 156,781 bales 
in 1929. 

Only 702,700 Bales Untenderable 


Soven hundred and two thousand seven 
hundred bales, or 11.3 per cent, of Ameri- 
can upland cotton were therefore un- 
tenderable, compared with 897,300 bales, or 
20.8 per cent, ia 1930 and 375,300 bales, 
|or 17.7 per cent, in 1929. Of these, 239,500 
bales were untenderable on account of 


deficiency in grade only and 423,500 bales | 


‘for deficiency staple only, and 39,300 
bales were doubly disqualified, being un- 
tenderable in both grade and staple. 

The comparative proportions were as 
| follows: For grade only, 3.9 per cent as 
compared with 10.4 per cent in 1930 and 
10.4 per cent in 1929; for staple only, 6.8 
per cent as compared with 6.2 per cent 
in 1930 and 3.5 per cent in 1929; and for 
both grade and staple, 0.6 per cent as com- 
pared with 4.2 per cent in 1930 and 3.8 per 
}cent in 1929. 


| 
met on Oct. 20 to consider reports from 
the Mandatories on Iraq (Great Britain), 

Togoland and Cameroons (Great Britain 
{and France), Ruanda Urundi (Belgium), 
Tanganyika (Great Britain), Samoa (New 
Zealand), and the Pacific Islands under 
Japanese Mandate. 

The Commission is to consider the 
British proposal for the emancipation of 
Iraq in the light of the council resolution 
of Sept. 4, 1931, concerning the general 
conditions that must be fulfilled in the 


{ 


The Permanent Mandates Commission event of the termination of a Mandate. 











A Bank Lawrenceville reopened Bank of — —— ee — 
shape its destiny. Even eure this de-| Broadnax, Broadnax, Bank of LaCrosse, La- x 7 
pression, we find evidences of the oppor-| Crosse, Citizens Bank, South Hill, Commer- N b ildi P x 
tunity still awaiting individual enterprise. cial) Bank & Trust Company, Danville, and umoer oO UL ng ermtits Gains, 
For it is true that some companies,; Farmers Bank, Boydton, closed 
through the genius of their management B E ge d E di D 
have prospered ut Estimate xpenditures Decrease 
But there are collective problems con- FOREIGN EXCHANGE 
fronting industry which are beyond the 
capacity or facilities of the individual c = | : 
business man to solve. There are business As of Oct. 23 [Continued from Page 1.] 
opportunities and business dangers which New York Oct 23 The Federal Resewv€ $900,000; in Boston for the Christian fice building to cost $500,000; in St. Louis 
can be met only through organized group Ba ae ne Trea day  cortined to." | Science office and publishing house to cost | for an office building to cost $660,000, A 
eee. SS t iat Gals |. aucathia’ (achiliian) |. ; siatie $3,000,000; in Worcester for a school|contract was awarded by the Supervis- 
1 seen, Ne a tae teemee a Belgium inieas 13.9723 building to cost $2,000,000; in Brooklyn |ing Architect's Office, Treasury Depart- 
ere yee ‘ 7 Bulgaria (lev) kataumedee 7112 for a public building to cost $1,625,000; ment, for a post office and Federal court- 
Czechoslovakia (krone) ....+++. 2.8621 jin Indianapolis for two office buildings house in Miami, Fla. to cost over 
TREASURY eee gemma oases anaes 357 0373 | to cost $1,850,000; in Topeka for an of- | $1,000,000 
U. > Finland cmarkka) 2.0765 Estimated cost of new buildings in 345 identical cities, as shown by permits issued in August 
France franc) 3.9377 and September, 1931, by geographic divisions 
T NT Germany (reichsmark) 23.2173 —--- - ———New residéntial buildings—— — — 
STA M Greece (drachma) 1.2877 Families provided for 
Hungary (pengo) 17.4800 Estimated cost ; in new dwellings 
—— Oct. 21. Made Public Oct. 23, 1931 “""" Italy (lira) anaes deans 5.2073 Cities Aug.. 1931 Sept.. 1931 Aug., 1931 Sept. 1931 
Netherlands (guilder) 40.4245 New England 59 $3,896,525 $2 962 715 599 “ 558 
Receipts Norway (krone) 22.0518 | Middle Atlantic .............. * aes “g oat a4 3 “ 2 +14 
Jus r s 1,005,120.30 DOIG (BIGET) nn cocccceccensesesss 11.2000 East North Central .........6+: 5 4, 3,701,5 95: 75% 
a ne receipts $1 ) 3 Portugal (escudo) 3.9100 West North Central sseaceas 25 2,575,212 1.818 640 678 492 
Income tax 945,730.86 Ee CORA S 5962 | South Atlantic ° 37 2 462,580 2,787,670 4 = 
Miscellaneous internal reve- Gpain (peseta) ....ccccccccccscces 8.0417 | South Central ........cccseces 35 2,402,938 2,075,967 saab 4 
nue I CN ao os ce ave paseanen 23.2593 Mountain and Pacific ....... . wf 4,711,028 4,669,700 415 1,465 
receipts Switzerland (franc) .......seeceees 19.5944 - - ee —_—__ — ——---— 
partes egaeenesliicanie Yugoslavia (dinar) .........s.00.0. 1.7809 | Total z: 345 $41,767,502 $30,972,123 8,711 7.156 
Total ordinary receipts Hong Kong (dollar) 24.9035 | Per cent of change —25.8 —17,9 
Balance previous da} China (Shanghai tael) 32.0357 : 
? eemeeennere China (Mexican dollar) 23.1250 Total construction (in- 
Total $353,949.930.87 China (Yuan dollar) 23.0833 New nonresidential build- cluding elterations and 
r i 1 (ru ) 2 ings, estimated cost repairs), estimated cost 
: Sepencinanee a ——, (yen) oie Cities Aug ero31 Sept., 1931 Aug.. 1931 Sept. 1931 
ene ean ati Siforasoer — Sfagapore (doilar) 45.3125 New England 50 $3,972,554 $13,890,230 $9,862,253 $18,161,670 
snienees Ch BUS § te3'773.55 | Canada (dollar) 89.7095 | Middle Atlantic ............. 69 22,616,536 10,448,277 49,270 545 28,011,035 
ern cone “"9'033.48 | Cuba (ps0) 100.0000 | East North Central .......... 95 27,946,110 7,473,749 35,980,618 14.102.037 
cheat 931,128.32 Mexico (peset 37.5916 West North Central ........ 25 2'705,522 2.899.289 6.355.041 5.796682 
’ idea te Argentina (peso, gold) 53.1760 South Atlantic ...........6.. 37 4,171,653 5,249,503 8,638,182 9.411.819 
Total $13.169.471.65 Brazil (milreis) 6.1062 South Central .............000- 35 3,721 402 2,999,678 7,078,052 5,941,957 
Public debt expenditures 1,056.344.25 Chile (peso) 12.0750 Mountain and Pacific .......... 34 4,201,797 2,423,792 10,552,365 9,054,582 
1 y 7 1 Jruguay 5 35.3000 —_—_—— —__—— ——__— ——_—_ 
a one “a eee Geen bia ‘eaees » 96.5700 Total 345 $69,335,574 $45,384,518 $127,737.076 $90,479,782 
Total ..ccccccccccesccccccees: $353,949,930.87 er Me. si. 206 ba renaahecee sadceners 30.0000 | Per cent of change —345 —29.2 





First 


lengths | 
carried over are as follows: 13-16 inch and | 
| Shorter 7.4 per cent, as compared with 10.4| 


Reserve District. 


Bank in Rumania Closed 
By Government Order 


Closing of an important Rumanian bank 
| by governmental order was reported Oct. 
23 to the Department of Commerce in a} 
|cablegram from B&charest which said 
jthat other financial institutions in Ru- 
| mania are functioning normally. The 
announcement follows in full text: 


| 


}ment order, according to a cablegram just 
|received in the Commerce Department 
from Commercial Attache Sproull Fouche | 
}at Bucharest | 
| All directors of the bank have resigned, | 
|the report states. The National Bank of | 
|Rumania and the Finance Minister have 
;called a conference and every effort is 
| being made to save the Marmoroschbank, 
Rumanian financial experts believe it pos- | 
sible that the bank will reopen under} 
direct government control. | 


Other financial institutions in Rumania 
re reported to be functioning normally. 


One of Rumania’s most important 
banks the Marmoroschbanks has _ been 
closed until next Tuseday by a govern- 


| 
| 

a 
| 


Utility Supervision Fees | 
Shown at Federal Inquiry 


| 


| 


[Continued from Page 5.] 


ures used were the same, or $4.77 per share 
The same condition exists here as in the pre- 
vious transactions, that Standard Gas & Elec- 
tric Company purchased a much larger block 
than the total purchased in small blocks. 

Q. The total in small blocks in this instance 
was only 640 shares, whereas the amount pur- 
|; chased by Standard Gas & Electric Company 
was 8,550 shares? A. Yes, sir 

Q. Did Standard Gas & Electric Company 
continue to receive as great a discount on! 
other purchases? | 

A. During the period covering the last three 
months of 1922 and the first two months of 
1923, Standard Gas & Electric Company pur- | 
chased 6,461 shares at an average price of | 
, $86.12 per share, while other investors paid 
$91.78 per share 

Q. Did the Oklahoma Gas & Electric Com- | 
pany reacquire any of its own preferred stock | 
from Standard Gas & Electric Company? 

A. From August. 1923, to May, 1924, 8,000 
shares were reacquired at an average price 
of $95.75 per share This compared with an | 
average sales price to other investors of $95.19 
per share 

Q. Did Oklahoma Gas & Electric Company 
reacquire any more preferred stock from 
Standard Gas & Electric Company? 

A. In December, 1927, Standard Gas & Elec- 
tric Company exchanged 25,000 shares of Ok- 
lahoma Gas & Electric Company preferred 
stock for a like number of shares of com- 
mon. At the time of this transaction Okla- 
homa Gas & Electric Company preferred 
stock was selling at par 

Q. Turn now, please, to Chapter 3 of your 
report, Exhibit 4950, page 119, entitled ‘‘Earn- 
ings of Oklahoma Gas & Electric Company.” 
From what did Oklahoma Gas & Electric Com-| 
pany derive its revenue? 

A From the sale of electricity, natural 
gas and ice, the latter not being of much 
importance, and the sale of gas was discon- 
tinued in 1927. 

Q What 


| 


was the gross operating reve- 
nues for the year 1905, the first year of 
Byllesby operation? A. $159,012.92 
Q. What was the amount for the year 
1928. A. $12,003,353.35 
Q What was the range of the rate of 
return on total investment; A From 6.29 


per cent in 1917 to 10 per cent in 1912 
Q What was the average rate of return 
on total investment for the last 10 years so 


covered by the report? A. 8.23 per cent 
Q What was the range for the same 
period? <A. From 7.11 per cent in 1919 to 


6.99 per cent in 1924 

Q. Does this include the profit on the sale 
of the gas property? A. No. These figures 
do not include that profit, which amounted 
to $2,356,367.45. 


Q. How did the rates of return on com- 


mon stockholders’ equity compare with the 
rates of return on total investment? A. The 
rates of return were higher than on total 


investment in all but one of the years cov- 
ered 

Q. What was the range of the rates of re- 
turn on common stockholders’ equity? A. From 
8.37 per cent tn 1924 to 36.05 per cent in 1912. | 


Q. In 1911 and 1912. the rates of return | 
were higher than in later years How do} 
you account for this? A. This is accounted 


for by reason of the fact that the common | 
stock then outstanding was a small part of | 
the capital liabilities and also due to the| 
issuance of $700.000 par value of common | 
stock. in 1904, for no consideration | 
Q. What was the average rate of return | 
for the last 10 years? A. 12.96 per cent | 
Q. In making the computations you have| 
given us have you eliminated from invest- | 
ment all the write ups you have told us| 
about? A. All write ups included in invest- 
ment have been eliminated 

Q. How does the amount of depreciation 
charged by the company on its books com- | 
pare with the amount claimed by the com- | 
| pany in filing its income tax returns? A. In| 
|each of the years from 1918 to 1928, both in- | 
clusive, the amount claimed was greater than 
the amount actually charged 

Q. Would the books of the company as of | 
Dec. 31, 1928, show a deficit if the amount 
of depreciation claimed 1, the income tax re- | 


turns and the approximately $2,000,000 of 
amortization had been charged? A. No. the, 
sale of the gas property and the operating | 
earnings resulted in a surplus sufficient to} 


prevent a deficit. } 
Thomas Warner Mitchell was recalled as a 
witness and testified as follows | 
By Mr. Healy | 
Q. Have you caused to be prepared a tabu- 
lation of the construction supervision and 
legal fees and other charges billed by Byllesby| 
Engineering & Management Corpporation to 
Oklahoma Gas & Electric Company during a} 
certain period of time? A Yes, sir I have| 
‘that tabulation before me 
Q. What does this exhibit show with refer- 
ence to the amount of engineering construc- 
tion fees charged by Byllesby Engineering & 
Management Corporation to Oklahoma Gas & 
Electric Company? 


A. The exhibit accounts for a total of a 
little over $1,845,000 of such fees in the! 
nine years 1919-1927, inclusive, or a little over 
|$205,000 a year The amount fluctuated 


greatly from year to year. It was as low as 
$14,276.96 in 1922 and as high as $456,876.11 in) 
1927 

Q What does Commission's Exhibit 4953, 
show with reference to the amount of general 
}supervision fees charged to Oklahoma Gas 
& Electric Company? 

A. The exhibit accounts for a total of a 
| little under $1,670,000 in the nine years or an 


|average of $185,534 a year. The amount grew 
jalmost continuously from $112.319.97 in 1919 
| to $342,883.56 in 1927. 

| @. In the period from 1919 to 1927 was 


there any change in the rates for supervision 
fees? 

A. The rate was 2.5 per cent of gross earn- 
ings from 1921 to 1927, inclusive. Just what | 
the rate was before that date I am not able | 
to state at the present moment | 

@. During this period from 1919 to 2927! 


| (section 6904 of 


Certified Checks. 


| Are Held Sub ject 


To Stamp Tax 


Attorney General of Florida 
Rules Documentary Levy 
Applies Under Interpreta- 
tion of State Law 








; TALLAHASSEE, FLA., Oct. 23. 
Certified checks in Florida must have 
documentary stamps affixed under an in- 


| terpretation of Florida statutes recently 

made by Attorney General Cary D. Landis. 
| Mr. Landis’s opinion, in the form of a 
|letter to McKay, Withers & Ramsey, of 
| Tampa, Fla., follows in full text: 


| Gentlemen: Replying to your ietter of 
the 10th instant, I beg to advise that I 
tried to give very mature and careful 
| consideration to the question of whether 
\fertified checks are required to have the 
; documentary stamp, under the provisions 
of Senate Bill No. 186-XX, and it was 
only after a most thorough investigation 
and consideration that I reached the con- 
clusion that certified checks must bear 
the documentary stamp. 


: Cites State Statutes 
Section 6926 of the Compiled General 
Laws of Florida, 1927, provides that where 
a check is certified by a bank on which 
it is drawn, the certification is equivalent 


to an accepance. 


Acceptance, under the laws of Florida 


the Compiled General 
Laws, 1927), must be in writing and are 


engagements to pay according to the tenor 


of the acceptance, and are, therefore, 
written obligations for the payment of 
money, and, under the provisions of the 
fourth paragraph of Scehdule A of the 


Documentary Stamp Act, are subject to the 


tax thereby imposed and must have the 
documentary stamp attached. 
Interpretation of Law 

Therefore, if an acceptance is a written 
obligation to pay money ,and if the cer- 
tification of a check is equivalent to an 
acceptance, as provided by section 6926, 
then it follows that certified checks are 
subject to the tax imposed by the Act, 
and must have attached thereto the re- 
quired documentary stamps . 

This Act, like all other laws, may and 
probably will work hardships in particular 
instances, but the Legislature fixed the 
rule and that rule can only be amended 
or repealed by Legislative enactment. 
Therefore, however, much I might like to 
vary the rule to meet different conditions 
and situations by my construction of this 


or other statutes, I am not at liberty to 
© so. 


Governmentgto File 
Answer in Power Suit 


Seeks to Sustain Jurisdiction of 
Federal Commission 





The Department of Justice has decided 
to file an answer embracing points already 
alleged in a previous motion to dismiss 
the case of the Appalachian Power Com- 
pany v. The Members of the Federal Power 
Commission, the Department announced 
Oct. 23. 

The Department will claim in its an- 
swer that the New River in Virginia is 
navigable, inasmuch as the Appalachian 
Power Company is contending that the 
various findings and orders issued by 
members of the Federal Power Commis- 
sion are illegal and unlawful, it was ex- 
i The full text of the statement 


The case of Appalachian Power Com- 
pany v. The Members of the Federal 
Power Commission was instituted by the 
filing of a complaint on the part of the 
Appalachian Power Company in the Fed- 
eral District Court for the Western Dis- 
trict of Virginia during June last. The 
defendants, appearing by Seth W. Richard- 
son, Assistant Attorney General, appeared 
specially and moved for dismissal of the 
complaint. 

This motion was heard at Lynchburg, 
Va., on July 28. Judge McDowell who 
heard the metion denied it on Sept. 4, 
1931, and in the order of denial granted 
the Government 40 days in which to file 
an answer or other pleading. On Oct. 12, 
1931, the Government filed a motion to 
dismiss on the merits. This motion was 
without prejudice to the ruling thereto- 
fore made on the original motion under 
special appearance. 

The Department of Justice now an- 
nounces that it has been decided to file 
an answer in the pending suit and em- 
brace in such answer the propositions cov- 
ered in the motion to dismiss previously 
filed on Oct. 12. Upon the filing of such 
answer hearing on the matters presented 
by the Government under such motion to 
dismiss will be deferred until the trial 
of the action or until such time as the 
court shall desire them heard. In its 
answer, which is to be immediately filed, 
the defendant claims that the New River 
is navigable and immediate steps will be 
taken to procure the necessary evidence 
on the question of navigability. As soon 
as such preparation is made the case will 
be brought on for immediate trial on the 
merits. 

The Appalachian Power Company is 
contending in the suit that various orders 
and findings made by the defendants are 
illegal and unlawful and that by reason 
thereof the title of defendants to their 
property on the New River in Virginia has 
been clouded and encumbered. The de- 
fendants assert that the Commission as- 
sumed jurisdiction of the matter on the 
specific request of the power company 
and that the orders, rulings and findings 
made therein are in exact accordance with 
the Federal Power Act, and do not con- 
stitute any cloud or encumbrance upon 
title of the power company. 





when the amount of general supervision fees 
was growing, did the gross income also grow? 
A. Obviously 

Q. What does the exhibit show with refer- 
to the amounts charged for per diem 


ence 
services? 

A. The exhibit accounts for a little over 
$11,700 of such charges in the nine years or 
an average of $12,414 a year. The amount 


uctuated greatly It was as high as $40,- 
B11 75 in i9f8 and as low as $3,415.60 in 1926 

Q. What does the exhibit show with refer- 
ence to the amounts of fees charged Okla- 
homa Gas & Electric Company for legal serv- 
Cc 6? 
= The exhibit accounts for a total of a 
little less than $320,000 tn nine years. The 
amounts fluctuated considerably. The charges 
for legal services amounted to as much as 
$62.250 in 1921. Im 1922 they amounted only 
0 $19,125 
=) What does Commission's Exhibit No. 
4953 show with reference to the total of all 
fees and charges made to Oklahoma Gas. & 
Electric Company by Byllesby Engineering & 
Management Corporation? 

A The exhibit accounts for a total of a 
little over $4,206,000 in the nine years, or an 
average of $467,365 a year. The total in 1919 
was nearly $353.500; by 1921 the total had in- 
creased to nearly $399.000; im 1922 the total 
dropped below $203,000, but it amounted 
neerly. to $483,000 in 1923, and exceeded $532,- 
000 in 1924. The total was under $396,000 in 
1925; it rose to near $577,000 in 1926 and ex- 
ceeded $877,000 in 1927 

et You said the total was under $396,000 In 

Will you read into the record the exact 
amount of the total in 1925? A. The exact 
amount was $395.705.06 

Q. You said it exceeded $877,000 in 1927. 
Read the exact amount into the record for 
that vear. A. $877,157.67 


1925 
(Whereupon, proceedings were adjourned to 
Oct. 28, 1931.) 
(Witness excused.) 
Publication of ousergte from tran- 
script of testimony will be continued 
in the issue of Oct. 26. 
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Public and Private Functions 
in Field of Medicine - a 


Virginia Health Commissioner Suggests De- 
markation of Responsibilities of Practicing 
Physicians and State Health Service 


By DR. W. F. DRAPER 


Health Commissioner, State of Virginia 


T IS no doubt true that in Virginia as 
I elsewhere the increasing development of 

organized local health services and the 
expansion of public health activities have 
aroused the apprehension of physicians en- 
gaged in private practice. Diagnostic and 
treatment clinics are being held. Physical 
exaaminations are being made and free ad- 
vice is being given in child health centers. 
Immunization work is being carried on for 
the prevention of smallpox, diphtheria, and 
typhoid fever, and various other functions 
are being performed by health departments 
which are looked upon askance by many 
members of the profession. 


+ + 


The present situation has been brought 
about by the rapid increase in our knowl- 
edge of preventive medicine and by the great 
advances which have been made in public 
health organization and administration. In 
addition, the public has become better in- 
formed regarding the possibilities of health 
protection and health promotion and is mak- 
ing an insistent demand that it receive the 
benefits of measures that it is“now thor- 
oughly convinced will be to its advantage 
collectively and individually. 


The march of events has been so rapid that 
the relationship between curative medicine 
and public health has undergone a radical 
change and there has not yet been time to 
work out a plan of readjustment whereby the 
various functions may be assigned to the 
agencies which should be best qualified to 
receive them and carry them on with the 
greatest efficiency and satisfaction. A frank 
recognition of the problem and an earnest 
cooperative effort on the part of public health 
officials and practicing physicians to deter- 
mine ‘the limitations, responsibilities and 
functions of both groups would seem to offer 
the greatest promise of effecting a satisfac- 
tory readjustment. 

The several committees of the State Med- 
ical Society whose functions are to advise 
and cooperate with the State Department of 
Health in special phases of the public health 
program have been invaluable in the‘serv- 
ices they have rendered. Your Maternal 
Welfare Committee and your Child Welfare 
Committee especially heve been. consulted at 
frequent intervals, and their .members have 
given generously of their time and experi- 
ence in aiding in the development of sound 
practical policies, and in reviewing our litera- 
ture dealing with child welfare and maternity 
work to insure accuracy before publication. 
The basis of understanding which has been 
reached is most gratifying and encouraging. 
I earnestly hope that these cooperative rela- 
tionships may be continued on an increas- 
ing scale. I believe there is fair promise that 
the medical society will receive full value 
for the time and effort expended in reaching 
a thorough understanding and seeking solu- 
tions of problems by these means, 


? + 


I readily concede that diagnostic and treat- 
ment clinics, immunization work, and many 
of the activities conducted in health centers 
might very properly be carried on through 
the instruments of curative medicine rather 
than by public health departments. But they 
must and should be carried on from some 
source, and until a better way is found the 
Health Department must continue to do this 
work. 

When we come to analyze the matter, pres- 
ent methods may not prove as bad as they 
are sometimes made to appear. For example, 
the child health clinics conducted by health 
departments have received much unfavor- 
able criticism. It is held by some physicians 


Plan to Promote 


Child Welfare 
in Illinois 


By 
Rodney H. Brandon 


Director, Department of 
Public Welfare, State 
of Illinois 


‘NOVERNOR EMMERSON’S Commission on 
Child Welfare Legislation will place five 
remedial measures before the General 

Assembly at its next regular session, in 1933. 

Work that now remains unfinished will re- 
quire the united efforts of all who wish to 
improve the laws of Illinois that make for 
fairness toward the children of the State. 
The whole program would have been adopted 
this year but for delay in its presentation, 
due to the extensive research that had to be 
done. 

We now have a distinct platform upon 
which we can stand. Those who are desir- 
ous of improving conditions for children in 
Illinois have been urged to begin to discuss 
with Senators and Representatives the vir- 
tues of this program, and insist that the 
Fifty-eighth General Assembly shall enact 
all of these principles into law. 

Some of the primary principles of the five 
bills of the program, which we might con- 
sider “key bills,” in that they enunciate the 
principles for which we plead, are: 

First, the en'’argement of mothers’ 
second, new principles in adoption; third, 
amplification of juvenile court procedure; 
fourth, a new attitude toward illegitimacy, 
and fifth, the county unit bill. 

Enlargement of mothers’ aid service could 
be effected by amplifying the discretionary 
power of judges. I have recommended the 
creation of a branch of State service to care 
for children that existing agencies neglect. 
For juvenile probation work, training and 
ability, rather than political preferment 
should be recognized in the selection of the 
ones who are to carry on this important 
service. 

Society should not punish the child born 
out of wedlock. 

The county is the ideal administrative unit 
for certain forms of public welfare work be- 
cause the State is too far removed from local 
conditions and the township too small to 
provide trained workers. 


=r 


aid; 


that they take business away from the doctor; 
that they accept persons who have no right 
to receive such service; that. they engage 
in unjustifiable treatment of the sick; and 
that they tend to destroy confidence in the 
medical profession in ‘the community. 

The facts, h@wever, do not bear out these 
statements. A properly conducted health 
center for well children .invariably creates 
a demand in the community for additional 
service, and experience has shown that pri- 
vate. practice among physicians qualified to 
render the type of service desired by their 
clientele has increased markedly in every in- 
stance. What has done more, for example, 
to create a demand for prenatal services from 
doctors than the educational ‘work conducted 
in public health clinics, and what influence 
has been of so great value in opening fields for 
better practice and for new lines of practice. 
While I should not be loath to turn the 
various health clinics over to the practicing 
physicians when they are prepared to as- 
sume the responsibility I can not but feel 
that they are a definite asset to the pro- 
fession even under existing conditions. 


-* + 


The charge that child health clinics fre- 
quently assume responsibility for the treat- 
ment of the sick is not a function of a 
prophylactic and educational clinic and 
wherever this practice has been followed it 
has been bitterly resented by physicians who, 
in my opinion, are thoroughly justified, in 
the position they have assumed. In Virginia 
there is a standing order that no county 
health officer or other public health official 
who is in any way responsible to the State 
Department of Health shall administer treat- 
ment to the sick or give medical advice, 
It is sometimes difficult to turn away sick 
children who are brought to well baby clinics 
but the principle musi be maintained and 
there are other means for the handling of 
such cases. 


Immunization work, as conducted by pub- 
lic health departments, has also come in for 
its share of criticism. The law requires that 
the Health Department should do everything 
within its power to prevent the spread of 
communicable diseases and the health officer 
is in duty bound to utilize to the fullest ad- 
vantage all effective means toward this end. 


No one who understands will question the 
desirability of having every child immunized 
against diphtheria and smallpox; and this 
is a type of work that may be done both by 
public health officials and by private physi- 
cians. It is to the public health officer’s ad- 
vantage to secure the participation of the 
private physician to the fullest possible ex- 
tent. I am confident that any physician 
could greatly enlarge his practice while ren- 
dering a valuable service to his patients. and 
the State if he would instruct the mothér 
soon after the birth of the child to bring 
it to him at regular intervals for observa- 
tion, and tell her positively and definitely 
that he will immunize it against diphtheria 
at the age of six months, vaccinate it against 
smallpox at the age of 12 months and pro- 
tect it against typhoid fever at the age of 
two years. 

+ + 


I believe that patients would welcome such 
instructions and such service from their 
physicians. I recali an irate young mother of 
my acquaintance who conscientiously carried 
her baby to her physician every month for 
observation. until it -was.a year old-and then 
had it contracted diphtherja from a neighbor’s 
child. When another neighbor told her that 
her children had been immunized - against 
diphtheria at a child health clinic, the young 
mother’s expressions regarding the physician 
whom she had employed to safeguard her 
child and who had made no reference to 
diphtheria immunization were what one 
might well imagine. 

Numerous attempts have been made in Vir- 
ginia and elsewhere to have .all immuniza- 
tion work performed by private physicians, 
but with f-w exceptions the results have 
been disappointing. In one Virginia county 
where an active educational campaign was 
conducted by the State Department of Health 
over a period of several months to stimulate 
physicians and the public alike to see that 
the children were immunized against diph- 


theria, exactly 11 immunizations were re- 
corded. . 


Another experience in one of the demon- 
Strations of the Commonwealth ‘Fund in 
Fargo, N. Dak., serves as an example of 
what Kas happened many times. In ‘this in- 
stance the Commonwealth Fund in accord- 
ance with its policy to proceed entirely on 
the basis of a cooperative agreement with 
the medical’ profession’ arranged that the 
diphtheria immunizations should be done en- 
tirely by the private physicians. The board 
of health and the demonstration confined 
themselves to an educational effort to get 
people to take their children to their physi- 
cians, all of whom agreed upon a uniform 
fee for the service. No appreciab‘e increase 
in the number of immunizations resulted, and 
the physicians finally decided that the public 
interest required that the service be rendered 
by the board of health without charge which 


was done apparently to the satisfaction of 
all concerned. 


The Director of the Commonwealth Fund 
states as his conclusion that the offer of free 
diphtheria immunization by the Health De- 
partment was accepted chiefly by those who 
would not have gone to the physician any- 
way, and that the educational work associ- 
ated with the erfort may likely have increased 
the number who went to private physicians. 


+ + 


Among the constructive suggestions which 
have recently come to my office from a group 
of physicians within the State is one which 
appears worthy of careful consideration. It 
proposes that the State furnish to the local 
physicians, free of charge, smallpox, diph- 
theria and typhoid immunizing material with 
the understanding that the physicians may 
charge patients able to pay for the immuniza- 
tion the same rates that they would pay if 
they came as private patients, and that the 
physicians give their services free to those 
who are unable to pay for them. 

If such a plan were adopted it would be 
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Topical Survey of the Federal Government 


TESTS TO ASSURE PURITY 


OF COCOA 


PRODUCTS 


Activities of Food and Drug Administration to Maintain 
Quality of Chocolate Manufactures 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coffee, tea and cocoa. 


By J. W. SALE 


Senior Chemist, Food and Drug Administration, Department of Agriculture 


HERE were imported into the United 
States in 1929 ‘over 500,000,000 
pounds of cacao beans, the raw 

material of the chocolate industry. This 
enormous volume represents some 40 per 
cent of the world’s production and marks 
an increase of about one-third in Amer- 
ican consumption since 1924. 

+ + 

From Africa, Asia, South and Central 
America, and the West Indies come ship- 
loads of cacao beans, and it is at the 
debarkation point that the Department 
of Agriculture starts its regulatory super- 
vision. If the beans have been improp- 
erly handied during the fermentation 
process, which develops the characteris- 
tic flavor, they become moldy. More 
rarely, they may be infested with the 
larvae of the cocoa moth, or other 
vermin. Such infestation may occur 
either in the country of origin or in 
American storage warehouses. All such 
shipments are detained until they are 
made fit for food by sorting, or else they 
are destroyed or reexported. During the 
year 1929, over 138,000,000 pounds of cacao 
beans were examined by department in- 
spectors at Atlantic-coast ports alone, 
and about 4.3 per cent of the total were 
denied entry because of a wormy or 
moldy condition. 

The cacao beans are first screened to 
remove gross debris, such as_ sticks, 
stones, etc., and then roasted, crushed 
into nibs, and winnowed or fanned to 
remove excess shell. It is important that 
manufacturers see to it that the win- 
nowing process is so conducted, espe- 
cially with regard to the adjustment of 
the winnowing machine, that excess shell 
will be removed. 

Cacao shell has a market value of 
about $5. a ton and is used chiefly as a 
conditioner for commercial fertilizers and 
in the preparation of proprietary feed 
mixtures. Some is used for fuel. About 
51,000,000 pounds of cacao shell are esti- 
mated to be produced in the United 
States annually. Thfs estimate is based 
on an assumed shell content in the bean 
of 10 per cent, with no allowance .for 
shell contained in cacao press cake, a 
by-product resulting from the pressing 
of the cacao. bean without removal of 
the shell. When efficient machinery is 
used and proper control is exercised, the 
shell conten* of the winnowed cacao nibs 
will be negligible. Both chemical and 
microscopical methods are employed in 
determining, by laboratory examination, 
the proportion of shell in cacao products. 
Those found to contain excess shell, 
whether due to improper adjustment of 
the winnowing machine or to deliberate 
addition, are subject to action under the 
Food and Drugs Act, which provides for 
criminal prosecution of the shipper and 
seizure of the adulterated food products 
themselves. Several shipments of cocoa 
containing excess shell were the subject 
of regulatory action in 1929. 

After the cacao nibs are cleaned, they 
go through various grinding and milling 
processes which result in the production 
of plain chocolate; sweet chocolate, milk 
chocolate, and cocoa products. The 
chocolate products are of two general 
classes: Those used directly for eating 
and cooking purposes, and the so-called 
coatings, used to coat candy centers, such 
as cream, nougat, caramel, marshmallow, 
fruit jelly, and nuts. Coating is done by 
hand dipping or by a machine known as 
an enrober. 

+ + 
([PREee chocolate products must con- 
tain not less than 50 per cent of 
cacao butter, or fat, in the chocolate 
ingredient. Breakfast cocoa must con- 
tain at least 22 per cent of cacao fat. 


Since cacao butter is a valuable food, it 
is important that manufactured cacao 
products contain their full complement of 
this ingredient. Cacao butter is some- 
times replaced in part by a cheaper 
vegetable oil, such as hydrogenated coco- 
nut oil, especially in chocolate coatings. 
When the coconut oil, or other foreign 
fat, is pure and wholesome, there is no 
objection to its use, provided the manu- 
facturer plainly discloses this fact on 
the label. Occasionally. the manufac- 
turer neglects to make this declaration. 
In. 1929, 10 instances of the use of un- 
declared foreign fat were uncovered and 
appropriate measures taken to correct 
the violations. 

“Dutching” has become a very popu- 
lar trade practice in the chocolate in- 
dustry. It consists of treating cacao 
beans, nibs, chocolate liquor, and cocoa 
with alkalies. The finished products are 
called “Dutch-process chocolate (cocoa)” 
or “alkalized chocolate (cocoa).” The 
alkalies used are potassium carbonate or 
some other similar substance. These 
alkalies may be added at various stages 
of manufacture. The treatment darkens 
the chocolate and cocoa. The alkali is 
neutralized and does not &ppear as such 
in the treated chocolate or cocoa, which 
has an acid reaction. But because the 
alkali treatment materially changes the 
character of chocolate and cocoa, con- 
sumers are entitled to know when alkalies 
have been used. The words “Dutch” or 
“Dutched” are the consumers’ guide. 
“Dutched” chocolate and cocoa contain, 
under the Department of Agriculture 
standard, no more than three parts, by 
weight, of potassium carbonate, or the 
neutralizing equivalent thereof in other 
alkaline substances, in each 100 parts, 
by weight of cacao nibs. When more 
alkali than this is used, the label must 
state this fact. It was once erroneously 
believed that alkalies increased the solu- 
bility of cocoa or chocolate. This has 
not proved to be the case. 

+ + 

Under the Department's standards and 
definitions for sweet milk chocolate and 
sweet milk cocoa, these products should 
contain not less than 12 per cent of 
whole-milk solids. As in the case of 
cacao butter, milk solids are a com- 
paratively expensive ingredient, and com- 
mercial samples of milk chocolate and 
sweet milk cocoa are sometimes found 
containing less than 12 per cent of milk 
solids. Skim-milk solids are also occa- 
sionally substituted for whole-milk solids. 
This latter form of adulteration is espe- 
cially prevalent in the powdered bever- 
age preparations used in the making of 
so-called hot chocolate, which is really 
hot cocoa in most instances. Skim-milk 
powder when pure is, of course, a whole- 
some ingredient, and its use is legiti- 
mate under proper labeling. Nor is there 
any objection to the use of cocoa in 
place of chocolate, if the label shows the 
product’s true character. Cocoa is choco- 
late deprived of a portion of its fat, 
and pulverized. The Department holds 
that the labeling should clearly distin- 
guish between the two products. 

Chocolate candy is a relatively high- 
priced food commodity, and since enor- 
mous quantities of it are sold, it is im- 
portant that the accuracy of the state- 
ment of quantity of net contents, which 
must appear on the package, be checked 
frequently. The food inspector can do 
this best in the candy factory, where 
dozens of individual packages can be 
weighed without the necessity of buying 
them on the open market. If the in- 
spector finds short-weight packages, he 
locates interstate shipments of the mis- 
branded products with a view to legal 
action. 


In the next of this series of articles on “Coffee, Tea and Cocoa,” to appear in 
the.issue of Oct. 26, A. E. Taylor, In Charge, Import Supervision, Food and Drug 
Administration, Department of Agriculture, will discuss the Federal Tea Act. 


Safeguarding Eyesight of Students 
Special Textbooks to Offset Defective Vision 
By MISS LYDIA Y. HAYES 


Superintendent, Commission for the Blind, State of New Jersey 


HE first sight-saving class in a public 
T school in southern New Jersey has just 

been opened in Camden. 

The sight-saving class is for children who 
have between one-fifth and one-tenth nor- 
mal vision in the better eye when properly 
fitted to glasses. Because it is impossible 
for these low-visioned children to attend 
school without some special class, the laws 
of the State decree that a class shall be 
established.in every school where there are 
five such children who need every care that 
can be given them'to prevent further devel- 
opment of blindness, while getting an educa- 
tion that will enable them to support them- 
selves in adulthood as do those with normal 
sight. 

The children in the sight-saving classes 
are provided with specially prepared text 
books o; lare2, clear type printed on good 
paper. They receive special help in the prep- 
aration of their daily lessons, and wheneyer 
possible, recite with the regular classes and 
are graded in the same way. 

Reviewing the history of classes for the 
——_—_—_—_—————————e Ee 
the function of the State Department of 
Health to aid in informing persons through- 
out the State as to the desirability of se- 
curing the immunizations and advise them 
as to where and under what conditions they 
might obtain the service. eestene 


blind and for the low-visioned, Commissioner 
William J, Ellis, of the State Department of 
Institutions and Agencies, of which the State 
Commission for the Blind is a member 
agency, recently pointed out that Newark 
opened the first class for the blind in a pub- 
lic school in 1910 and Paterson in 1922 es- 
tablished the first sight-saving class. At the 
present time Paterson has one class for the 
blind and two sight-saving -classes, Newark 
has three classes for the blind and three 
Sight-saving classes. Jersey City, since 1911 
has made provision for its blind pupils and 
now teaches both the blind and those with 
low vision, Elizabeth in 1930 opened a class 
for both types. 


Commissioner Ellis has said: “The impor- 
tance of the preventive work undertaken by 
the Commission for the Blind in coopera- 
tion with local boards of education and other 
officials can not be overemphasized. The 
establishment of sight-saving’ classes in, the 
public schools is only one aspect. Every ef- 
fort is made to discover cases of defective 
eyesight while they may be benefited by opti- 
cal care. Assistance is given in securing 
glasses for the indige:.t. Public education 
regarding the avoidance of eyestrain in chil- 
dren and adults and the protection of the 
eyes of working men from industrial acci- 
dents are among the preventive activities 
sponsored by the Commission.” 
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Effect of Tax on Competitive Products for 
Reviving Market and Manufacture of B :tter 
Discussed by State Dairy Supervisor 


By R. G. CLARK 


Chief, Division of Dairy and Food, Department of Agriculture, State of Iowa 


HE last year has had a very outstand- 
T ing demonstration of what the Iowa 
dairy farmers can do for themselves. _ 

I do not claim that you can legislate busi- 
ness ability into a man, or into the creamery 
operator who is not able to keep his overrun 
within the legal limit without losing 10 per 
cent of his butter fat in the skimmed milk, 
but I do claim that the creamery operator 
backed by the dairy farmer can do much to 
create legislation that will be of help to the 
dairy industry. : 

Four years ago a bill was introduced in our 
Legislature requiring a tax of one-half cent 
per pound on oleomargarine. This was not 
expected to be of any material benefit to 
the farmer, but it was expected to help in- 
crease our State revenue, and to help pay 
the expense that was caused by the State 
in regulating the traffic in this imitation 
butter. This bill was introduced in the Sen- 
ate and did not get to first base. Two years 
later a similar bill was introduced, this time 
in the House and Senate both. In the mean- 
time, our dairymen were waking up. It was 
becoming apparent that our surpluses in 
butter were increasing to such an extent 
that our consumption was not keeping pace 
with our production, that too many of our 
population were replacing butter on the table 
with oleomargarine. Even our farmers were 
selling their *utterfat and buying this vege- 
table product. 

- - 

This second attempt received much more 
consideration than the first. It passed the 
House with a good majority and the friends 
of the measure could check up votes enough 
to pass it in the Senate. But its passage was 
prevented by political manipulation. 

Last Winter our dairymen and their sym- 
pathizers undismayed by former defeats, came 
back more determined than ever with a two- 
cent tax bill in mind, determined that if this 
had to be settled by politics, they would 
take a hand and they did. They did not 
wait until the Legislature met to find out 
how their Representative or Senator stood. 
They commenced their inquiry even before 
the primaries with the result that there was 
an entirely different atmosphere around the 
Legislature on dairy legislation. 

In the two previous Legislatures, the breaks, 
to use a baseball term, seemed to have been 
against them, but last Winter the breaks 
were more in the dairymen’s favor, even to 
the extent of a bill being introduced by the 
Tax Commission calling for a 5-cent tax 
instead of a 2-cent tax, as had been in- 
tended, and this measure that seemed so out 
of proportion to our fondest hopes not only 
gathered strength as legislation proceeded, 
but finally passed unanimously in the House 
and with only one vote against it in the 
Senate. 

The law means a good deal to the future 
of dairying, not so much from what benefit 
the State may receive from this 5-cent tax, 
but from the fact that it has demonstrated 
what the dairy farmer of Iowa can do when 
he makes up his mind to do it, for the out- 
come of last Winter's legislation was due 
entirely to the interest that our dairy leaders 
all over the State took in that measure. 

+ + 

This law, which has been in operation 
Since July 1, indicates that the consumption 
of oleomargarine is going to be reduced in 
this State “fully one-half, if not more, and 
is also going to enrich our State treasury 5 
cents a pound on the half that is sold, or 
some $300,000, and perhaps more. A large 
proportion, if not all of that $300,000, is go- 
ing to be paid not by the consumer, but 
largely by the manufacturer, augmented by 
a@ smaller margin for the retailer, for the 
price the consumer pays for margarine de- 
pends upon the retail price of butter, and 


_not upon the manufacturing cost of the 


margarine, except, perhaps, when butter is 
extremely low. 

Is Iowa going to stop here, or keep right 
on until it eliminates this adversary, or at 
least puts it where it belongs, if there is 
such a place in our business world? 

Just how far we can go in putting these 
people out of business is a question for the 
courts. Canada does it. We did it back in 
1915 or 1916, in the case of filled milk. But 
we have so far failed to word or frame a law 
prohibiting its sale that has met the ap- 
proval of the courts. 

Mr. Arthur M. Hyde, Secretary of Agri- 
culture, said before the annual meeting of 
the New York Dairymen’s League, that dairy 
farming is America’s greatest industry when 
measured by value of product, capital in- 
vested, and number of persons employed. He 
further claims that no other farm com- 
modity can equal in value the products of 
our dairy industry. Scientific research as 
well as experience have both demonstrated 
that in diet and nutrition, milk products have 
no superior. 

It would seem that America’s greatest in- 
dustry from a commercial standpoint, from 
an agricultural standpoint, and from a health 
standpoint, should have some _ inalienable 
rights that can not be destroyed by this in- 
flux of cocoanut oil. 

Oleomargarine is not all we should be 
thinking about. When the demand is made 
that agriculture be put on a parity with 
other business, farmers do not always real- 
ize that part of that putting belongs to the 
farmers themselves. That is, they must con- 
duct and figure their business on the same 
terms as other industries. 

+ + 

Banking, pure and simple, does not in- 
clude real estate. But if the bank buys a 
lot, and builds a building, the banking de- 
partment pays its share of the rent, same as 
other tenants. When railroads manufac- 
ture their own cars, they credit the car de- 
partment with the full cost of the cars, and 
if the returns from our banking or railroad- 
ing do not enable them to do that they are 
not paying. 

I have seen the statement that with the 
present cost of feed, dairying can be made 
to pay with butterfat at 35 cents. Is that 
a true statement? Is the dairy industry 
content to forego any returns on its invest- 
ment in land, buildings and equipments, and 
lose money on its grains, that it may be able 
to show a profit on its butterfat? Do the 
other industries figure that way? Of course 
they don’t. Lowering the price of corn be- 


low its cost of production to insure a profit 
on hogs, to use a familiar phase is “not eco- 
nomically sound.” It soon brings hogs down 
to the level of corn. 

It is not enough to agriculture to say it 
wants help, or that it wants to be put on a 
level with other businesses, or that it must 
have the cost of production plus. It must 
be more specific in its demands. Senator 
Dolliver use to say when referring to those 
industries which seemed to be more favored 
by our tariff laws, “they know what they 
want and they know how to get it.” Fur- 
thermore, the dairy industry must not only 
know what it ~ants, but its requests must be 
so presented as to carry with it an implied 
resentment if its requests are ignored. 


+ + 


The dairy interests of Iowa should be a 
unit when it comes to any line of action, 
and be prepared to act with a like unit in 
other States, -nd, thereby, put the full force 
of the Aerritory represented, back of what 
they are striving for. 


There ave two potent factors in our com- 
mercialism of today tha: must be not only 
reckoned with but brought under proper re- 
straint, before agriculture will get this par- 
ity it is talking about, that is “control” and 
“surplus.” Control, when administered for 
the greatest good to the greatest number 
can be a blessing, but when in the hands of 
a few financiers who lean more to the east 
than to the west, it can be a menace to 
one-half of our population, and if carried 
too far, as it is at present, it becomes a two- 
edged sword. 

This word “surplus” seems to be the Dr. 
Jekyl and Mr. Hyde of our business world. 
In a bank it is an asset and we brag about 
it. In a wheat bin it becomes a liability, and, 
as at present, it upsets our whole agricul- 
tural program, including our Farm Board. 

These two potent factors can be made to 
stabilize, or disorganize, our business struc- 
tures. If we want stabilization, control must 
be delegated only to those worthy of its ad- 
ministration, and any surplus must be treated 
just as our farmers treat a vicious bull, pen 
it up and let it out only as it is needed. 
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As far as the young men and women who 
have had the good judgment to remain on 
the farm are concerned, I don't believe there 
has ever been, in my day, a time when oppor- 
tunity has knocked at the farmer's door, as 
it is now knocking at theirs. They have 
the chance to acquire land at a price that 
will not be duplicated again in their day. 
They can become settled in one of our great- 
est industries, producing an article that every 
man, woman and child has to have. If it 
needs efficiency to assure a profit, they can 
qualify. If organization is necessary to con- 
trol and stabilize the market they can get 
together, and if they must resort to the bal- 
lot to protect their inalienable rights, they 
have the votes. 
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OING to excess is the curse of the na- 
tions. Industrial plants are equipped to 
turn out vastly more than the public can 

buy. For instance, the shoe factories in this 
country are equipped to manufacture 900,000,- 
000 pairs of shoes a year, but at present only 
300,000,000 pairs of shoes are bought annually, 
and even if the purchasing power were 
doubled, it would not absorb the full-capacity 
output of shoe factories. 

What is true of the shoe factories is true 
of the farming industry, flour mills, auto- 
mobile factories, oil production, etc. The 
greater the plant, the greater the overhead 
costs, so that if the purchasing power does 
not warrant capacity production, the profits 
are eaten up in meeting the overhead, in- 
stead of being spent in wages or dividends, 
which would increase the country’s purchas- 
ing power. 

At the bottom of excess equipment of plants 
lies unrestrained competition. The minute 
there is a demand for a certain commodity, 
hundreds of plants spring up to produce it, 
and when the purchasing power is low, the 
inevitable result is overproduction, and waste 
of capital spent to pay the taxes, upkeep, 
interest, and insurance on a plant which is 
forced to run below capacity. Billions of 
dollars are tied up in this country in just 
this manner. 

Competition has grown so keen that high- 
pressure salesmanship, advertising, and in- 
stalment selling have added greatly to the 


» distribution cost, all of which is added to 


the price of the commodity, thereby cutting 
down the sales by limiting the purchasing 
power. 

If some plan could be devised by which 
production could be limited to consumption 
needs, there would be some hope of the solu- 
tion of present problems. Such a plan would 
require industrial coordination and govern- 
ment regulation. 

The displacement of human workers by 
machinery must be adjusted by shorter work- 
ing days. Of course, this does not apply 
in so great a degree to farming, where occu- 
pations are seascnal. But the right adjust- 
ment of employment, wages, and manufac- 
turers’ output will go far toward the solu- 
tion of farm problems, for it will increase 
the ability to purchase farm products. Farm- 
ers should, however, plan to avoid overpro- 
duction of any single commodity. 

What we really need is a national board 
with members representing organized farm- 
ers, organized labor, the Government, in- 
dustrialists, and the consumers. The pur- 
pose of such a board would be to keep pro- 
duction in proportion to the demand, to find 
& means of insuring continuous employment 
and good wages, thus insuring a steady mar- 
ket by means of a steady buying power. 





